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Dear Educator: 

These are the materials you will need to update your 
Understanding Taxes Teacher's Resource Package for classroom 
teaching in 1992. 

The printed materials for Unit 2 contain the 
information needed to teach students how to prepare . >asic 
Forms W-4, 1040EZ, and 1040A. 

Updated software, which leads students through the 
process of completing the tax forms, is also enclosed. It 
is for use with IBM and Apple Il-compatible computers. The 
software can be used along with Unit Two: "Understanding Tax 
Forms," or it may be used outside the classroom as a 
separate stand alone program for students' self -paced study. 
For those who may not have access to computers, this will 
not interfere with teaching the Understanding Taxes program 
in your classroom. 

We hope you will find these materials helpful. Best 
wishes for a successful year in preparing and educating your 
students about their taxpayer rights and responsibilities. 

Sincerely, 




Michael P. Sullivan 
Executive Director, 
Agency for 



Stephen Buckles 
President, 

Joint: Council on Economic 



Education 



Instructional 



Technology 




Assistant Commissioner 
(Taxpayer Services) 
Internal Revenue Service 
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UNIT 

I 



2 



UK" 

3 



UNIT 

4 



UNIT 



UNIT 



UNDERSTANDING 
YOUR ROLE AS A 
TAXPAYER 



UNDERSTANDING 
TAX FORMS 



UNDERSTANDING 
STATE AND LOCAL 
TAXES 



UNDERSTANDING 
HOW TAXES 
EVOLVE 



UNDERSTANDING 
THE IMPACT OF 
TAXES 



LESSON A 

INCOME TAX AND YOU 



LESSON B 

TAXPAYER RIGHTS AND k 
RESPONSIBILITIES 



LESSON A 

FROM W-4 TO 2-2 

LESSON B 

FILING A RETURN/ 
FORM 1C40EZ 

LESSON C 

FORM 1040A AND BEYOND 



MATERIALS 



LESSON 

STATE AND LOCAL TAXES 



LESSON A 

EVOLUTION OF OUR 
FEDERAL TAX SYSTEM 



LESSON B 

MAKING FEDERAL TAX 
LAWS 

LESSON A 

TAXES RAISE REVENUE 



LESSON B 

TAXES ...CAN THEY BE 
SHIFTED? 



LESSON C 

TAXES INFLUENCE 

BEHAVIOR 



LESSON D 
TAXES INVOLVE 
CONFLICTING GOALS 





UNDERSTANDING 
FAIRNESS ISSUES 



LESSON A 

TAXES AFFECT DIFFERENT 
INCOME GROUPS 

LESSON B 

TAXES. ..WHAT IS FAIR? 
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OVERVIEW 
* This overview 
booklet explains 
the format of 
Understanding 
Taxes, a tax^ 
education program 
for high schpol 
students, and how < 
it can be used in 
^the classroom. It 
includes objectives 
lor each of the six 
units (containing a 
total of 14 lessons) 
and synopses of the 
nine 1 5*minute 
•video programs. 



car c 



At* 



3P 




mr|c 




ERIC 



Understanding Taxes Is color 
coded according to the matrix on the 
front cover of this booklet. While we 
encourage all educators to make use 
of as much of Understanding 
Taxes as possible, we are aware that 
curriculum requirements and time 
restrictions may limit some teachers 
to the use of one or two of the six 
units. The matrix should help to 
identify those units, or lessons 
within units, that most suit 
individual needs. 

/hat is Jnuersxanainn 
"axes? 

Understanding Taxes is a set of 

materials for high school students 
that explains the American tax sys- 
tem and offers specific instruction 
on completing tax forms. Six Instruc- 
tional units are broken down into 14 
lessons; to support and extend the 
lessons, there are nine 15-minute 
video programs, a software pro- 
gram, student handouts, and over- 
head transparencies. 

/ho can use Unuerstanuinq 
*nxes? 

Understanding Taxes is designed 
for teachers of social studios, his- 
tory, economics, government, civ- 
ics, business, consumer education, 
home economics, and vocational/ 
technical education - and any other 
teacher interested in helping stu- 
dents gain a fundamental under- 
standing of the rote taxes play in our 
political *nd economic system. 

; ow -Mouici :t ke used in <ne 
::assrcotn? 

The materials can be used as a 
whole or in part, depending on 
classroom needs. Each of the 14 
lessons is designed to stand alone 
- with its own list of objectives, 
supporting video programs, over- 
head transparencies, and student 
handouts. The Apple ll-series soft- 
ware supplement is a self-paced 
exercise that gives students easy-to- 
follow directions on filling out basic 
tax forms, it has been designed as 
as companion piece to Unit Two: 
-Understanding Tax Forms/* but it 
can also be used for independent 



study. Since the lessons have been 
designed to stand alone, they can 
be used in any order. 

/hnx is included in the 
jnaerstanamq Taxes 

;ac:caqe? 

' Fourteen lesson plans, in six units, 
with objectives, video summaries, 
background information, discus- 
sion ideas, optional activities, and 
suggestions for effective use of 
videos and other components. 

» Seventeen reproducible student 
handouts. 
Fourteen overhead 
transparencies. 
One videocassette containing 
nine 15-minute programs: 
Income Tax and You 
Evolution of Our Federal Tax 

System 
Making Federal Tax Laws 
T* jes Raise Revenue 
Taxes.. .Can They Be Shifted? 
Taxes Influence Behavior 
Taxes Involve Conflicting 
Goal* 

Taxes Affect Oifferent Income 

Groups 
Taxes.. .What is Fair? 

a One optional software 
supplement. 

jow are cfte video urograms 
o a e used? 

The nine programs have been de- 
signed to take complex tax-related 
topics and offer them in easy-to- 
understand dramatizations depict- 
ing real-life situations familiar to 
students. Each program stands on 
its own, but many of the terms and 
concepts introduced in the videos 
are explained in the student hand- 
outs or the overhead transparencies. 

Each lesson plan offers suggestions 
on how to use the video applicable 
to that lesson as a focal point for 
classroom discussion. You can use 
some of the videos or all of them, 
depending on your classroom situa- 
tion. (Schools are encouraged to 
make copies of the videos. The 
Understanding Taxes material 
was produced to enable unlimited 
copying and may be reproduced 
without royalty or fee.) 



Aow does the software vit 
no she aroqram? 
The software has been designed for 
use with the Apple ll-series equip- 
ment and comes on a single 5 
1/4-inch, two-sided, floppy diskette. 
The programs on this diskette can 
be copied using any standard Apple- 
format copying program. (Be sure 
to copy both sides.) The self-paced 
program leads students through the 
process of filling out tax forms -from 
the W-4 and W-2 through the 1040EZ 
- the form they are most likely to 
use. Although able to stand on its 
own, the program can be used with 
Unit TWo: "Understanding Tax 
Forms.'* Help screens are available 
at the touch of a key to define terms 
and explain the 1 040EZ on 3»by- 
line basis. The software can be 
studied in a full, formal classroom 
setting or offered as individual study 
exercises outside the classroom. 

Special note: The materials in 
Understanding Taxes are de- 
signed to be reproduced by us- 
ers. You are encouraged to 
make as many copies of print 
materials, videos, and software 
as you need. 




UNIT J 

UNDEflSTANDING 
YOUR ROLE AS 

1 

A TAXPAYER 




USSONA 

INCOME TAX & YOU 
PURPOSE 

To help students understand the 
Importance of voluntary compliance 
with Income tax laws and the conse- 
quences for citizens and society of 
noncompliance. 



OBJECTIVES 

Students will explain how income 
taxes provide revenue for goods and 
services that benefit the general 
public, including students. 

Students will define noncompliance 
with federal Income tax laws as 
illegal and list the results of 
noncompliance as: 

a Loss of tax revenue 

a A need for additional resources for 

enforcement 
a Higher taxes for those who do 

comply 

Students will Identify the right of 
citizens to participate In the formula- 
tion of tax policy as well as the 
obligation of citizens to comply with 
tax policy decisions. 

VIDEO SUMMARY 

Seventeen-year-old Jake Daniels 
has calculated that with the income 
from his new Job In a bicycle shop 
he can buy a car In time to take pretty 
fellow employee Samanthe to the 
harveet dance. But Jake's calcula- 
tions failed to allow for taxes. With 
a newly discovered respect for the 
subject of taxes, Jake learns about 
the importance of voluntary compli- 
ance with Income tax laws. 



ItSSONB 

TAXPAYER RIGHTS AND 
RESPONSIBILITIES 

PURPOSE 

To help students understand that 
they have basic rights and responsi- 
bilities as taxpayers. 

OBJECTIVES 

Students will discuss the taxpayer's 
responsibilities related to filing a tax 
return. 

Students will describe the 
taxpay jr's rights to appeal IRS 
decisions. 
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ItSSONA 

FROM W-4 TO W-2 
PURPOSE 

To help students uiiderst "4 that 
taxpayers are responslbl - paying 
income taxes as income u 'ned 
through withholding. 

OBJECTIVES 

Students will explain how taxpayers 
use Form W-4 to tell their em^.oyers 
how much to withhold from their pay 
for taxes. 

Students will, given sufficient infor- 
mation, correctly complete 
Form W-4, 

Students will identify the importance 
of the information contained in a 
Form W-2 received from an 
employer. 

Students will describe the use of 
Form1099*INT. 

Students will decide, given sufficient 
information, whether someone is 
exempt from withholding; how many 
withholding allowances someone 
can claim; and whether someone 
can be claimed as a dependent on 
someone else's tax return. 
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tfSSONB 

FILING A RETURN/ 
FORM 1040EZ 




U»n 3 

UNDERSTANDING 
STATE AND 

OCAL 
TAXES 



PURPOSE 

To hftlp students understand that 
taxpayers voluntarily report their 
incoma to the government by 
"filing" a tax return, that there are 
several ways to do this, and that 
the simplest of these is using 
Form 1040E2. 

OBJECTIVES 

Students will define the expression 
"filing a tax return." 

Students will determine, given suffi- 
cient Information, whether an 
individual is required to file a return. 

Students will identify the specific tax 
return form that each of a selection 
of taxpayers should use. 

Students will complete Form 1040EZ 
accurately. 



LESSON C 

FORM 1040A AND BEYOND 



PURPOSE 

To help students understand the 
correct use of Form 1040 A and, in 
general, the purpose of Form 1040. 

OBJECTIVES 

Students will complete Form 1040A 
accurately. 

Students will describe the function 
of Form 1040. 




LISSON 

STATE AND LOCAL TAXES 
PURPOSE 

To help students understand that 
state and locai governments need 
revenue to provide goods and 
services for their residents. 

OBJECTIVES 

Students will list kinds of taxes 
collected by state and local govern- 
ments and identify the nature of the 
taxes - consumption, income f or 
wealth. 

Students will give examples of 
goods and services provided by 
state and local tax revenues. 



9 

ERLC 



BEST COPY AVAIUBL 



BEST COPY AVAILABLE 



umr4 

# 



UNDERSTANDING 
HOW TAXES 
EVOLVE 




EVOLUTION OF OUR 
FEDERAL TAX SYSTEM 

PURPOSE 

To help students understand the 
constitutional basis of our federal 
tax system and how it has evolved 
in response to three major themes 
in U.S. tax history. 



OBJECTIVES 

Students will explain the* the federal 
governments authority to levy taxes 
is based on the Constitution and 
subsequent legislation. 

Students will identify three major 
themes in the evolution of our 
federal tax system as: 

> The need to raise revenue 
The desire to be fair to different 
income groups 

The desire to influence people s 
behavior toward socially desirable 
ends 

Students will explain the signifi- 
cance of the following key develop- 
ments in the evolution of our federal 
tax system: 

The enforcement of early excise 

taxes on whiskey 

The 16th Amendment to the 

Constitution 

The Social Security Act of 1935 
The adoption of income tax 
withholding during World War II 
The continuing use of tax deduc- 
tions to encourage behavior such 
as home ownership and charitable 
contributions 

VIDEO SUMMARY 

This video features an imaginative 
use of sound effects, still photogra- 
phy, and costuming as our host 
takes us on a narrated tour of the 
history of our federal income tax 
system. As the host discusses im- 
portant events In our tax history, 
from the taxes levied to pay for 
Revolutionary War debts tc the tax 
reform laws passed in 1986, his 
office decor and cc^aime, along with 
the sound effects coming in through 
an open window, change to reflect 
the era being discussed. The under- 
lying themes of raising revenue, 
achieving fairness, and influencing 
behavior are stressed throughout. 



JSSGN $ 

MAKING FEDERAL TAX 
LAWS 

PURPOSE 

To help students understand that 
enacting federal tax laws involves 
both formal and informal legislative 
procedures, based on the Constitu- 
tion, that blend and balance various 
interests. 

OBJECTIVES 

Students will describe the formal 
process of enacting tax legislation, 
based on Article I of the Constitution 
and involving separation and shar- 
ing of powers among the two houses 
of Congress and the executive 
branch of government. 

Students will describe the informal 
process for affecting tax legislation, 
based on the First Amendment to the 
Constitution, which guarantees the 
right of individuals to petition the 
government and its representatives. 

Students will define federal tax 
policy a? a compromise among vary* 
ing interests of citizens and their 
representatives in government, who 
must balance their own views with 
those of their constituents and other 
government decision makers. 

VIDEO SUMMARY 

Teenagers Craig and Julie are 
friends with little in common other 
than their jobs at a dry cleaner and 
their concerns about how a new tax 
might affect their chances for a raise. 
Julie feels their boss should write 
his representative expressing objec- 
tions to the proposed new tax. Craig 
insists that people can't influence 
legislation, especially tax legislation. 
After their local congresswoman 
makes a presentation to the student 
assembly, Craig grudgingly admits 
that Julie may be right. 




UNDERSTANDING 
THE IMPACT OF 
TAXES 



LESSON A 

TAXES RAISE REVENUE 
PURPOSE 

To help students understand that 
taxes are used to raise revenue and 
transfer resources from use by pri- 
vate individuals to use by various 
levels of government. 

OBJECTIVES 

Students will describe taxes as re- 
quired payments that are used to 
raise revenues to obtain resources 
for local, stato, and federal 
governments. 

Students will explain how taxation 
reduces income that would other* 
wise be available to Individuals to 
purchase goods and services for 
their personal use. 



VIDEO SUMMARY 

This program about a mother and 
daughter living in a rural area helps 
students understand that taxes are 
used to raise revenue and transfer 
resources from use by private indi- 
viduals to use by various levels of 
government. The Issue here is the 
use of county funds to repair a 
bridge needed by some of the 
county's residents. Jean debate* 
at school with her friend S'.eve, and 
Joan's mother debates the issue at 
the county council meeting with 
Steve's father. 



ISSSOHB 

TAXES...CAN THEY BE 
SHIFTED? 

PURPOSE 

To help students understand that a 
tax levied on one person or group 
may ultimately be paid by others. 

OBJECTIVES 

Students will point out that all taxes 
are ultimately paid by individuals. 

Students will define direct taxes and 
give an example of a direct tax. 

Students will define incirect taxes 
and give an example of an indirect 
tax. 

VIDEO SUIT ?APY 
Alex Lopez lea that a tax levied 
on one person ci group may ulti- 
mately be paid by others. Scon after 
he rents his first apartment, property 
taxes go up, and the landlady passes 
on part of the expense by raising 
Alex's rent. He works part-time for 
his sister Trlcla, who explains that 
some taxee are direct (paid by those 
on whom they are levied) and others 
are indirect (shifted to others). Later, 
Alex works out a plan to pay his rent 
and at the same time help his 
landlady meet expenses. 



IB5S0NC 

TAXES INFLUENCE 
BEHAVIOR 

PURPOSE 

To help students understand that 
taxes and changes in tax laws influ- 
ence people's behavior In ways that 
discourage or encourage certain ac- 
tivities. 

OBJECTIVES 

Students will describe how taxes on 
particular goods and services may 
discourage certain activities, since 
people can avoid the direct cost of 
these taxes by not buying or selling 
goods or services that are taxed. 

Students will identify ways in which 
exemptions and deductions from 
general taxes encourage certain ac- 
tivities, since people can decide to 
engage more in the activities that are 
exempted. 

VIDEO SUMMARY 

When Carolyn helps her father f tart 
his own restaurant, she learns that 
taxes and tax reductions influence 
people's behavior - they discourage 
or encourage certain activities. For 
example, Carolyn learns how vari- 
ous tax deductions, credits, and 
exemptions, influence her father's 
decisions about hiring, restaurant 
location, and equipment. A bank 
loan officer explains the difference 
between a tax deduction and a tax 
credit 
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UNDERSTANDING 

FAIRNESS 

ISSUES 



LiSSOND 

TAXES INVOLVE 
CONFLICTING GOALS 



PURPOSE 

To help students understand that 
taxation involves a compromise of 
conflicting goals, and that people 
who make the same income may not 
pay the same amount of taxes. 



OBJECTIVES 

Students will give an example in 
which the goal of raising revenue 
conflicts with the goal of reducing 
taxes to encourage certain activities. 

Students will point out that for a 
given level of government services, 
lower taxes for some groups (or 
activities) implies higher taxes for 
other groups (or activities). 

Students will explain that as the 
result of special tax treatment of 
certain activities and different 
sources of Income, people with the 
same income may pay different 
amounts of taxes. 

VIDEO SUMMARY 

Michael Slmms wants to become a 
television news producer. When he 
loses his summer job as a TV intern 
due to a cuibacx in government 
funds, he does research for a story 
on taxes and learns that taxation 
often involves a compromise of coiv 
flicting goals and that people with 
the same income may not pay the 
same taxes. He finds, for example, 
that university housing is tax ex- 
empt which Is helpful for students 
but means less revenue for public 
goods and services. Tax reductions 
sometimes encourage individuals to 
start a business but mav .nean 
higher taxes for others with the 
same income. 
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LESSON A 

TAXES AFFECT DIFFERENT 
INCOME GROUPS 

PURPOSE 

To help students understand that 
taxes can have different effects on 
Afferent income groups. 

OBJECTIVES 

Students will define and give an 
example of each of the following, 
using income as a measure of ability 
to pay: 

a A progressive tax 

■ A regressive tax 

■ A proportional tax 

Students will explain how a mixture 
of regressive and progressive taxes 
could combine to make our overall 
tax system roughly proportional. 

VIDEO SUMMARY 

Once upon a time, a small country 
was running out of money because 
the taxes levied did not bring in 
enough revenue. To solve the prob- 
lem, the governor proclaimed that 
anyone who could come up with a 
workable tax system would be re- 
warded. One advisor proposed a tax 
that was regressive. Another 
advisor proposed a tcx that ««* 



progressive. Finally, a young wait- 
ress proposed that both these taxes 
be combined to create a tax system 
that would be proportional. Taxes in 
the U. S. include regressive, progres- 
sive, and proportional taxes, result- 
ing in a system that la, overall, 
roughly proportional. 
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TAXES... WHAT IS FAIR? 
PURPOSE 

To help students understand that it 
is difficult to get agreement on 
"What is a 'fair' tax?" because 
people have different values and 
priorities, but that two criteria that 
can be used to assess tax fairness 
are benefits received ard ability to 
pay. 

OBJECTIVES 

Students will Identify one criterion 
of tax fairness as benefits received. 

Students will Identify a second crite- 
rion of tax fairness as ability to pay. 

Students will distinguish between 
wealth and income as measures of 
ability to pay. 

VIDEO SUMMARY 

The program's host explains two 
common criteria used to assess tax 
fairness: "benefits received" and 
"ability to pay." But applying these 
criteria is difficult because people 
have different values and priorities. 
Linda Arnold questions the fairness 
of paying the same gasoline tax 
as tnr more affluent neighbor, 
Mr. Sackler, white Mr. Sackler com- 
plains about paying property taxes 
to build schools even though he has 
no chifdrc i. Clearly, trada-offs are 
Inevitable. 
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UNDERSTANDING YOUR ROLE AS A TAXPAYER 
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f URPOSE 
, To help students 
understand the 
importance of 
voluntary compli- 
ance with federal ' 
income tax laws and 
the cortsequenpes of 
noncompliance for 
botb/cHizens and 
society. 



OBJECTIVES 

Students will be able to explain how 
income taxes provide revenue for 
goods and services that benefit the 
general public, including students. 

Students will identify thejight of citi- 
zens to participate in the formulation 
of tax policy as wellas the obligation 
of citizens to comply with tax policy 
decisions. 

Students will define noncompliance 
with federal income tax laws as ille- 
gal, listing the results of noncompli- 
ance as: 4 
m Loss of tax revenue* 
■ A need for additional resources for 

enforcement 
■m Higher taxes for those wljo do 

comply. 

MATERIALS 

Video 

"Income Tax and You." 

Transparencies 1 
Transparency 1A-1, "Federal Taxes 
* and Spending," showing the federal 
government's income and expenses. 

/Transparency 1A-2, *'State and 
Local Taxes and Spending," doing 
the sarrte for state and local 

■ government 
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KEY TERMS 

Form W-4 (Employee's Withhold- 
ing AJIowyjnce Certificate) - A form 
ycTu use to tel! an employer how 
« many withholding allowances you 
can haj&e, so the Employer can figure 
the correct federal income tax to 
withhold. 

Personal Income Tax - A tax based 
on the taxable income that people 
receive annually. Taxable income is 
less than total income due to exemp- 
tions, adjustments, and deductions. 

Public Goods and Services - 
Goods and services that are pro- 
vided by various levels of 
government. 

-Tax Liability - The total tax to be 
paid before any tax credits, tax with- 
holding, or estimated tax payments 
are applied. Taxpayers meet (or pay) 
their federal income tax liability 
through withholding, estimated tax 
payments, and payments attached 
to the tax forms they file with the 
government. 

Tax Withholding - Money deducted 
from a payment made to an individ-^ 
ual (suchas an employee's 
paycheck) and sent to the govern- 
ment to help meet the individual's 
tax liability. Employers withhold 
money fo/federal income taxes, fed 
eral social security taxes, and state 
and local income taxes in dome 
states and localities. 

Taxes - Required payment^^c^. 
money to governments, which are 
. used to provide public goods and 
^?rvices. 

Voluntary Compliance - A system 
of taxation that relies on individual 
citizens to report their correct 
income, calculate their tax liability, 
and file a tax return on time. 



OPENING THE LESSON 

Explain to students that this lesson 
is about one of the responsibilities 
implied by U.S. citizenship: paying 
federal income taxes. , 

Review the lesson's Key Terms with 
students. In particular, make sure 
students understand that the term 
"voluntary compliance** refers to a 
system of taxation, and not to the 
freedom of an individual to decide 
whether or not to pay taxes. (Unlike 



some taxes, such as sales taxes or 
property taxes, where the tax liabil- 
ity is calculated by other^s and the 
taxpayer is presented with a bill, the 
federal income tax system relies on 
individual citizens to report their 
income, calculate their tax liability, 
and file a tax return on time.) Ask 
students to look for examples of vol- 
untary compliance and nonccujiph'- 
ance in the video. 

* 

View "Income Tax and You": ' > 
m In this video, 1 7 year old Jake 

Daniels has a problem. Jake 
_ thought that the income from his 
new part-time fbb in a bicycle shop 
would be enough to buy a car in 
time to ask fellow employee, 
Samanthe, to the harvest dance. 
However, Jake forgot to allow for 
the taxes that are withheld from 
his paycheck^-le questions why 
he should haw to comply with the 
tax laws. 

■ Jake's mother, a social studies 
teacher^ helps Jake understand 
the importance of voluntary com 

i ptiance and how people benefit 
from the taxes they pay. As he 
bicycles to work, Jake imagines 
his town without many of the 
goods and services tax revenues 
provide. 

■s Samanthe's next-door neighbor, 
^ Don Larson, manages Congress- 
woman March's district office. He 
. helps Jake and Samanthe under- 
stand the consequences When 
people don't comply with tax laws. 
First, it's illegal, and individuals 
who don't comply run the risk of 
punishment. Second, everyone 
suffers because noncompliance 
means there is less revenue for 
goods and services and more rev- 
enue has to be spent on tax 
enforcement. Finally, if we all com- 
ply, everyone's share is smaller. 
Mr. Larson also points out that 
people hfcve a constitutional right 

■ to try to influence tax policy. In 
fact, many of Congresswoman 

--March's constituents try to influ- 
ence her views on taxes. 

■ Henry, assistant bicycle shop 
manager £nd rival for Snmanttie's 
affections, offers to help Jake get 
a job with a contractor who ille- 
gally pays "under the table" and 




doesn't withhold income taxes. 
The contractor doesn't report his 
employee's eeminQs. Jake resists 
the temptation and stays at the 
.icycie ahop. He ia rewarded when 
Samanthe egreea to go to the 
dance with him — even without e 
car. 

DEVELOPING THE LESSON 
Review the video'a content using 
questions such es: 

1. What specific taxes were with* 
held from Jake'a paycheck? (federal 
income tax, social security tax, and 
state income tax.) 

2. What are aome of the floods and 
services that Jake'a taxes (and 
yours) help support? (A few exam- 
plea are roada and highways, 
national defense, social security 
benefits, salaries for public school 
teachers, national parka, public 
swimming pools and muse ums, and 
police and fire protection.) 

3. Jake'a mother aaid that voluntary 
compliance implies specific respon- 
sibilities for taxpayers. What ere 
they? (To fill out tax retuma hon- 
estly, send them in on time end pay 
any tax due.) 

4. Jake'a mother aaid that everyone 
has a right to influence tax policy. 
What were some waya ahe sug- 
gested? (Write or talk to people wiio 
make tax pcOcy. Join with others in 
groups to try to influence tax policy.) 

5. Why did Henry auggeat working 
for the contractor "under the table" 
instead of for a regular paycheck? 
(There would be no record of the 
payment and no tax would be with- 
held.) la thia voluntary compliance? 
(No.) la it legal? (No.) 

6. What did Mr. Larson aay the con- 
sequences ere if people don't com* 
ply with the tax lawa? (Individuals 
run the risk of punishment. Society 
suffers a loss of revenue. Additional 
resources are needed for enforce* 
ment. Taxea are higher for those 
who comply.) 

7. What can individuate do to try to 
change tax policies they don't like? 
(They can contact elected represen- 
tatives and loin groupa that try to 
influence tax policy.) 
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8. Do individuala have an obligation 
to pay taxea they don't like? (Yea. 
Citizens heve to obey the law until it 
ia changed.) 

Aa a claaa, generate two lists. One 
list should be of public goods and 
services thet students use every 
day. The other liat should be of pub- 
lic goods and services that students 
use occasionally. How many of the 
itema on the lists did not exist In 
1900? Would students rather pey 
lower taxes end do without these 
services or pay higher taxea and 
have these services available? 

Use transparency 1A-1, " ,ff ederal 
Taxea and Spending," to review the 
main sources of federal tax revenue 
and the main categories of federal 
government apending. Have stu- 
dents give examplea of specific pro- 
grama in each category. Thia 
tranaparency can be uaed to make 
the point that the federal income tax 
ia only one of aeveral federal taxea. 

Use tranaparency 1 A-2, "State and 
Local Taxea and Spending," to 
review the main aourcea of state and 
local tax revenue end the r lain cate- 
gories of atate and local apending. 
Again, you may wish to have atu- 
dents give examplea of programa in 
eech category, and it might be inter- 
eating to have atudenta compare 
and contraat the main types of state 
and local taxea with the main tyoea 
of federal taxea. 

Note: These two transparencies can 
alao be uaed with other video les- 
sons - particularly Unit Four, Lesson 
A: "Evolution of Our Federal Tex 
System" and Unit Five, Leaaon A: 
"Taxea Raiae Revenue." 

CONCLUDING THE LESSON 

Lead a claaa diacuaaion about the 
following quotations. Students 
should 1) say what they believe the 
statement meana; 2) aay whether 
they pgree or disagree with the 
statement; and 3) explore possible 
relationahlpa between the 
statements: 

1. "Nothing is inevitable but death 
and taxes." — Benjamin Franklin 
(1789) 



2. "The art of taxation ia to pluck the 
goose without making it squawk." — 
Colbert (paraphraaed) 1778 

3. "The only good tax ia an old tax." 

4. "Taxea are what we pay for civi- 
lized society." — Oliver Wendell 
Holmes, Jr. (1904) 

The general points here are 1) taxes 
are compulsory, and they take 
income eway from individuala in 
*<Jer to pay for goods and services 
provided by government egencies at 
all levels; 2) everyone benefits to 
some degree from government 
actions and policies, but these pro* 
grems take resources end they must 
be paid for, and 3) in a democratic 
society, decisions about taxea are 
made through the political process. 
Older taxea are eccepted more read* 
ily than new ones becauae taxpay- 
ers are used to paying old taxes — 
even if they ere no more equitable or 
efficient 

EXTENDING THE LESSON 

Have atudenta examine the histori- 
cal background of the current with- 
holding ayatem. It waa instituted 
during World War II. Why? He s doea 
the government benefit from the 
withholding system? Wow do individ- 
uala benefit? 

Invite e tax practitioner or a repre- 
sentative of the Internal Revenue 
Service to apeak to your claaa on the 
importance of voluntary compliance. 

Studenta might wish to explore his- 
torical examplea of groupa who 
practice noncompliance for religious 
or ideological reeeons. What la the 
difference between a "tax protester" 
and e "tax evader"? 

Invite a member of your municipal 
government to help your claaa 
develop a liat of local goods and ser- 
viced that are available becauae of 
tax revenues. How many of these ere 
assisted by grants from the federal 
government? 



\ESSONB JAXPAYER RIGHTS AND RESPONSIBILITIES 

■ * 



BEST COPY AVAILABLE 




OBJECTIVES 

Students will discuss the taxpayer's 
responsibilities related to filing a tax 
return. 

Students will describe the tax- 
payer's rights to appeal IRS 
decisions. 

MATERIAL**. 
Transparency 

Transparency 1B, "Processing Tax 
Forms," showing the processing of a 
tax form, from its receipt by the tax- 
payer through possible examination 
by IRS and appeal to Tax Court. 

Handouts 

Handout 1B-1 , "Processing Your Tax 
Return," with which students may 
survey taxpayer knowledge or misin- 
formation about the work of the IRS 
through th* use of a true/false quiz. 

Handout 1B-2, "Case Study: The 
Carpenters, M to be uaed to trace the 
progreaa of a tax return including the 
issue of taxpayer rights under 
examination. 



Levy - Imposing and collecting a tax 
by seizing property (including caah 
wagea) to aatiafy a legal Judgment 
Lien - A public notice of e claim on 
the property of another aa security 
agalnat the payment of a debt. 
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OPTING THE LESSON 
Distribute copies of handout 1B-1, 
"Processing Your Tax Return/ 1 a 
true/false quia about how the IRS 
processes tax returns. The answers 
are found et the end of this 
teacher's guido. Ask students to 
take the quia home and uae it to 
survey family's and friends' 
understanding. 

DEVELOPING THE LESSON 
List the following responsibilities for 
students to discuss; 

1. Each taxpayer Is responsible fur 
filing a return aa the law requirea. 

2. Each taxpayer la responsible for 
obtaining the forma and instructions 
appropriate n hie or her own tax 
situation. 

3. Each taxpayer la responsible for 
the accuracy and completeness of 
his or her return. 

4. Each taxpayer la reoponaiblo for 
filing on time with his or her regional 
IRS Service Center. 

Points to Cover 

1. Piling a return. To file a federal 
income tax return, a taxpayer muat 
uae Form 1040EZ, 1040A, or 1040. 
Form 1040EZ la the simplest and 
moat appropriate form for moat of 
your students, because most are 
single and have limited sources of 
Income. 

During the calendar year, employers 
withhold tax from employees' 
paychecks. Some taxpayers pay 
estimated taxes. Both procedures 
are part of our pay-as-you-go tax 
system, and represent payments 
toward an estimated tax liability. 
Actual tax liability ia figured on a tax 
form, which ia generally fHed on or 
before April 15 of the following year. 
In this way, the taxpayer determines 
whether additional tax la owed or an 
excesa tax payment ia credited to 
the taxpayer's account 

2. Obtaining forma and instruc- 
tions. Tax forms and publications 
may be ordered by calling the IRS 
toll-free at 1-000-820-3676. A first- 
time filer may obtain forma at librar- 
ies, banke, post offices, or an IRS 
office. After that first filing, the IRS 
sends the taxpayer a forma package 
with Instructions each year. Each 
package ia based on the selection o: 
forms the taxpayer submitted the 
previous year. J f 1 



IRS offers many free publications to 
help taxpayers. Separate publica- 
tions give detailed Information about 
allowable deductions, moving 
expenses, child and dependent care 
expenses, recordkeeping, and other 
topica. IRS Publication 17, Your Fed- 
eral Income Tax, provides compre- 
hensive Information of interest to 
mosttaxpayere. 

3. Accuracy and completeneee of 
the return. Even if a paid preparer or 
voluntear income tax assistor com- 
pletes the actual forma, the taxpayer 
is responsible for any errors or mis- 
representations in the forma. If addi- 
tional tax, interest, or penalties are 
due, the taxpayer muat pay them. 
The taxpayer la also responsible for 
keeping a copy of the return end 
maintaining other records — 
receipts, cancelled checks, and 
other verification of income end 
deductible expenses. Having a copy 
of any tax return can help when a 
atudent appiiea for financial aid to 
attend college. Many colleges 
require either a copy of the tax 
return or information from the tax 
return. It takes 6 to 8 weeks to obtain 
a copy from IRS. 

4. Filing on time. A calendar year 
return must be filed by April 15, 
unless April 15 faiia on a Saturday, 
Sunday, or legal holiday. Late 
returns may accumulate penalties. 
Returns must be sent to the tax- 
payer's regional IRS Service Center 
aa liated in the instructions. 

Use transparency 1B, "Processing 
Tax Forms," to Introduce a discus- 
sion of taxpayer rights. The trans- 
parency charts the processing of a 
tax form, from its receipt by the tax- 
payer through Ita filing and examina- 
tion. Throughout, the taxpayer hee 
two baelc rights: the right to privacy 
of tax information and the right to 
appeal IRS-proposed adjustments to 
a return. 

To trace the progreaa of a tax return, 
you may use the caae etudy In hand- 
out 1B-2. 



Your students may have further 
questions about tax examinations. 
What would have happened to 
Nancy and Jeff had they been una- 
ble to reach agreement Hth the IRS? 
What if repeated appeals had failed? 
What about people who neglect io 
pay the taxea they owe? Point out 
that if Tax Court decisions or other 
circumstances result in a t*:, uili, it is 
the taxpayer's responsibility to pay 
the bill or to confer with IRS. If stu- 
dents have questions about the final 
resolution of such problems, tell 
them about IRS Collection. IRS Col- 
lection has the legal power to collect 
unpaid taxes by filing a federal tax 
lien (a public notice that the federal 
government has a legal Interest in 
someone's property) or by levying 
on the taxpayer's property. (A levy is 
the taking of property to satisfy 
taxes owed. A levy can be made on 
wages, bank accounts, cars, or other 
property. The IRS has the legal 
authority to sell the property to pay 
the tax, if necessary.) IRS Collection 
will take lien or levy actions only as a 
last resort. Before taking any of 
these steps, a revenue representa- 
tive or officer will try to contact the 
taxpayer to make arrangements for 
payment The law requires that each 
taxpayer meet his or her tax liability. 

To encourage voluntary compliance 
and accurate completion of forms, 
IRS supplies millions of copies of 
publications that contain answers to 
specific questions. Ask students to 
request at least one such publication 
by calling the previously mentioned 
toil-free forms order line and to use 
the publication to research an 
answer to a tax question. See Publi- 
cation 910, Guide to Free Tax Ser- 
vices, for a complete list of available 
publications. Successful students 
will be more likely to repeat the pro- 
cess when they become taxpayers. 



Answers to handout q> estions 

1. True. The peel-off label and the 
envelope provided by the IRS are 
designed to speed the processing of 
returns. The coded label prevents 
errors in your name and social secu- 
rity number that could delay your 
refund. The special envelope is 
designed to be opened quickly at 
the IRS Service Center, and la pre- 
addressed to ensure that it arrives at 
the correct destination. There is no 
information on either the label or 
envelope that would cause a tax 
return to be selected for 
examination. 

2. False. The IRS telephone system 
is not used to screen taxpayers for 
future tax examinations. The calls 
may be monitored, but only to make 
sure you receive accurate and cour- 
teous responses to your questions. 
No record is kept of a caller's name. 

3. True. All IRS employees work for 
a salary. The money they collect has 
no effect on their paychecks. 

4. True. The date you mail your 
return haa no effect on whether or 
not your return will be selected for 
examination. The sophisticated 
computer system that selects 
returns for examination gives the 
same treatment to all returns regard- 
less of when they are filed. 

5. False. IRS personnel will give you 
the benefit of all a'.lowable deduc- 
tions you make known to them. They 
will also advise you concerning other 
adjustments or credits to which you 
may be entitled. If facts and figures 
remain the same, the tax will be 
identical no matter who prepares the 
return. 



6. False. There are three possible 
results of an examination: more tax, 
less tax, or no change to your tax. 
Since most returns are selected for 
examination because there is a good 
probability of additional tax, many 
examinations do result in increased 
tax. However, many taxpayers come 
away from an examination with an 
additional refund or with no change 
at all. 

7. False, if the IRS makes an error, 
bringing the error to the IRS'a atten- 
tion usually brings a correction. 
However, if your attempts to correct 
the error fail, you should contact the 
Problem Resolution Office by calling 
the IRS, asking specifically for that 
office. The office will make sure your 
problem receives proper attention. 

8. True. The IRS makes a special 
effort not to examine returns of the 
same people repeetedly. in fact, the 
IRS has a program called the Repeti- 
tive Examination Procedure 
designed to ensure that no taxpayer 
is examined for two conaecutive 
years on the same issue, if the first 
examination resulted in no change in 
tax. 

9. False, if you receive a notice from 
the IRS that you owe money, don't 
ignore it, even if you can't pay right 
away. Call your IRS office to discuss 
the possibility of making installment 
payments. The IRS only seizes prop- 
erty or places levies on wages as a 
last resort. Taxpayers should always 
file on time, even if they cannot pay, 
and should contact the IRS about 
payment arrangements when the 
balance due notice arrives. 




TRANSPARENCY 1A-1 



FEDERAL TAXES AND SPENDING, 1990 



BEST COPY AVAILABLE 



The Government Dollar 

Where the Income Came From: 

Social security, Medicare, 
and unemployment and 
other retirement taxes 
30% 



Personal income 
taxes 
37% 



What the Outlays Were: 



Social 



programs 
12% 



Law enfoi cement 

and general 
2 government 
2% 




Physical, human, 
and community 
development 3 
14% 



Social security, 
Medicare, and other 
retirement 
31% 



Borrowing to 
cover deficit 
18% 



Corporate 
Income taxes 



Excise, customs, 
estate, gift, and 
miscellaneous taxes 
7% 




Net interest on 
the debt 
14% 



'70 



Defense, veterans, 
and foreign affairs 1 
27% 




1 About 23% was for defense, 2% was for veterans benefits and services, and ^% was for foreign affairs 
including military and economic assistance to foreign countries and the maintenance of U S. embassies 
abroad 

1 About 7% was spent to fund Medicaid, food stamps aid to families with dependent children, supplemental 
secunty income, and related programs About 5% was spent for health research end public health programs, 
unemployment compensation, assisted housing, and social services 

1 This category consists of agricultural f. rograms, natural resources and environmental programs, transpor- 
tation programs, aid for elementary an<j secondary education and direct assistance to college students; job 
training programs; economic development programs including doposit insurance; and space, energy, and ) 
general science programs ^ 
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TRANSPARENCY 1A-2 



STATE AND LOCAL 
TAXES AND SPENDING, 1989 

The State and Local Dollar 



Where it came from: 



Salts 

Texts 17.4* 



Property 
Taxes 14.9c 



All Other* 
44.2* 




Individual 

Income Taxes 10.3* 



Federal 
Qovemment 
13.2* 



Where it went: 



All Other 
Programs 21.1* 




Health and 
Welfare 18.9* 




Transportation 7.5* 



Education 
29.8* 



Administration 4.8* 

Interest on Debt .0521 
Environment 5.8* 



Civilian 
Safety 7.4* 



* Includes other taxes, changes, misc. 
revtnue, utilities, liquor stores, 
•jy 1 'nsurancs trust revenues. 

ERIC 



21 



In. 



0 J> 



UNIT / 
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PROCESSING TAX FORMS 



■ fcu*-. 



TRANSPARENCY 1B 



Taxpayer receives forms 

or secures forms.] 

preparer 
completes return.! 



L^ecks anthmetic j '[sent to taxpayer. 1 



Volunteer preparer! 
completes return, r 



I Service Center check? 
[return information. J 



[taxpayer prepares return. 



taxpayer files 

on or before 

.... A — 



iles return ! 
re April 15.] 



Return examined either by 
correspondence from Service 
Center or in IRS, taxpayer's, 
or preparer's office. 



Return accepted] 
as filed. 

"a 

Return selected 
for examination J 



(Taxpayer asked to provide 
1 verification and information. 



\SSSH V f r * ppeals adjustments to IRS Appeals!. [Adjustments to 
° ff '5 e ^ a "? ,/or courts until resolved. T f return proposed. 



[Taxpayer accepts adjustments, signs 
[agreement, and pays tax due, if any. 
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STUDENT HANDOUT 1B 

Processing Your Tax Return 




Read the statements below. If a statement is 

tri 10 u/rito T in tho KlanW tn thp Ipft* if thp 

uuci wrut? i in wit? uidiiiN iu uic icii, it nit? 

statement is false, write F. 




1 l king thp pppl-nff lahpl and rnriArl 

envelope from your tax package 
may speed up your refund. 




9 If ynu rail IRS, thp rail may hp 

recorded and your return may be 
marked for examination. 




3 IRS agants anH rPVPnuP nffirprs 

work on salary - that is, they don't 
receive any percentage of the 
money they collect from delinquent 
taxpayers. 




4. Whether you file your return early 

or at the last minute doesn't affect 
the chance of having your return 
selected for examination. 




R If IRS rpprPQPntatk/P* assist ynu 

with your return, they won't allow 
deductions that others would, and 
your tax will be more. 




fi Ynu will ripfinitPly nwp mnra tax if 

your return is examined. 




7. When IRS makes a mistake, it 
never gets corrected. 




R If ynur tax rpturn is examined once, 
it is less likely to be examined year 
after year. 




... 9. If you owe taxes and cannot pay 
right away, the IRS will seize all 
your property. 






BHI f/JV/r | 
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STUDENT HANDOUT 1B 

Processing Your Tax Return 




Read the statements below. If a statement is 
true, write T in the blank to the left; if the 
statement is false, write F. 




1 Using thP peel.nff label and coded 

envelope from your tax package 
may speed up your refund. 




O If ynu rail IRS the rail may ha 

recorded and your return may be 
marked for examination. 




3 IRQ agents anri revenue officers 

work on salary - that is, tney don't 
receive any percentage of the 
money they collect from delinquent 
taxpayers. 




A Whether ynu file your return early 

or at the last minute doesn't affect 
the chance of having your return 
selected for examination. 




5 If IRS representatives assist you 

with your return, they won't allow 
deductions that others would, and 
your tax will be more. 




fi Ynu will definitely owe more tay if 

your return is examined. 




7 When IRS makes a mistake, it 

never gets corrected. 




ft If ynur tav raium is evaminerl nnre. 

it is less likely to be examined year 
after year. 




Q If ynu owe taves and rannnt pay 

right away, the IRS will seize all 
your property. 
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Please indicate your choice by filling in 
the appropriate box with a *2 pencil. 



Name: — 
School name: 
School address: 
City: 



State: 



1. 



2. 



3. 



5. 



6. 



How would you rate the treatment of the subject matter in this unit? 
thorough - - adequate 

too brief ■ - inadequate 

How would you rate student interest in tnis unit? 
high - = good 

fair - • poor 



After working with this un 
greatly improved 
somewhat improved 



t, how would you rate the students' knowledge of the subject matter? 

- much improved 

- not improved 



In what class did you use this unit? 
economics - : business ed. 

home ec./consumer ed. " : civics/government 

With what grade did you use this unit? 
7 or 8 -9 
11 ■■ ' 12 

With how many students did you use this unit? 
fewer than 30 30-50 
76-100 - • 101-200 



vocational ed. 
other 



10 



■ 51-75 

- more than 200 



Zip: 



Paperwork Reduction 
Act Notice 

We ask for this informa- 
tion so that we may 
review this Taxpayer 
Education program and 
revise it in the future. 
Your response is 
voluntary. 



OMB No. 1S«5>07MEKpir#s 11*30*90 



n 



Z 

H 

a 
o 
1 



3 




mm 
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Name: _ 



School name: 



Please indicate your choice by filling in 
the appropriate box with a #2 pencil. 



School address: 
City: 



State: 



2. 



3. 



6. 



How would you rate the treatment of the subject matter in this unit? 
thorough - : adequate 

too brief c ; inadequate 

How would you rate student interest in this unit? 
high - : good 

fair poor 

After v/orking with this unit, how would you rate the students knowledge of the subject mattei? 
greatly improved * • much improved 

somewhat improved not improved 



In what class did you use this unit? 
economics business ed. 

home ec./consumer ed. civics/government 



vocational ed. 
other 



With what grade did you use this unit? 
7 or 8 9 
11 • 12 

With how many students did you use this unit? 
fewer than 30 c - 30-50 

76-100 - - 101-200 



= 10 



BEST COPY AVAILABLE 

2ii 



= 51-75 
c 3 more than 200 



Zip: 



Paperwork Reduction 
Act Notice 

Wa ask for this informa- 
tion so that we may 
review this Taxpayer 
Education program and 
revise it in the future. 
Your response is 
voluntary. 
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UNIT 2 

UNDERSTANDING TAX FORMS 
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! MPORTANT : 
Xhese materials are 
designed for ease of 
use and flexibility in 
a variety of class- 
rooms. They should 
be sufficient for your 
students to under- 
stand the^common 
features of the com- 
mon forms. Some 
issues unlikely to 
affect yotlr students . 
are not treated in full 
here, in order to keep 
the materials simple 
and easy to use. 
Additional sources of 
information about 
issues not covered 
here are the actual 
instructions for the * 
federal tax forms and 
Publication 17, Your 
Federal Income Tax. 
You may requesP 
these materials from 
the Internal Revenue 
Service by calling 
1-800-829-367$, 



OVERVIEW 

Unit Two of Understanding Taxe.s is 
the "how-to" section of the program, 
.tt is designed to give you and your 
students the materials and informa 
tion you need to understand the 
most common forms taxpayers use 
taxomply with federal tax laws Unit 
Two contains a wide variety of„mate 
rials — more than any other Under- 
standing Taxes unit. These 
include: 

a This 24-page teacher s guide; 
a A software supplement for Apple II 
computersror IBM-compatible 
computers: and 
•a A separate folder containing 

1. Seven transparencies. 

2. Eighteen pages of sample foims 

3. Two pages of Tax tables. 

4. Fifteen handouts. * 

Eike the other teacher's guides m * 
Understanding Taxes, this one 
contains lesson plans for the unit's 
three lessons. It alsotontains 
reducecj-size versions of tax forms 
showing the solutions to the prob- 
lems presented in each lesson. 

The software supplement contains a 
4jelf-paced, interactive guide that 
takes students through filling out 

- -Form W-4, understanding Form W-2. 
•and completing Form 1040EZ. 

Reproducible handouts include 
flowcharts and instructions for 
deciding important (and frequently 
• confusing) questions that anse in 
-dealing with tax forms, apd simple, 
step by-step guides to completing 
Form 1040EZ and Form 1040A. 

^y-The transparencies contain the most 
^Important forms in a format that 
-^allows you to project them io^ an 
entire class, fill them in with an eras 
able marker, and reuse them as 
~often as you like. The actual sample 
tax forms can be photocopied to 

- ~yield classroom quantities. 4 



THE SOFrWARE 
SUPPLEMENT 
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The software supplement for *h*yjfc§if» 
Understanding Taxes Program 
designed to lead one user at a b 
through the steps in filling out a. 7 
form W 4 correctly, finding the 
important information on the Fo 
W 2 tie or she receives from em^ r/ 
ers, deciding which federal incornfc^' 
tax return form to use, and actualfy^/ 
Completing Form I040EZ, the simsyk 
plest of the tax forms. 

Use of the software supplements 
optional. In general, the softwares 
contains the simplest, mok 
"friendly" introduction to fillinrAoutil 
tax forms. Use the software to introjfif 
duce each student separately to the^ 
concepts, then follow up with penc( 
and paper materials. Or introduce 
the pencil and paper materials firsts 
~and use the software as a remedial , 
aid for students who have difficulty j 
Be sure to preview the software 
yourself before offering it to a 
Student. 

The Apple software will run on any 
Apple II 4 , lie. He, or GS computer.; 
The diskette contains programmir 
on both sides, and you will be r\ 
reminded when it should be turned 
over. You may make copies of this ti 
diskette. Use/any standard copying 
program; be sure to copy both sides. 

The IBM-compatiblfc software will ; 
run on any IBM-compatible com- ~P ' " 
puter. This diskette is double-sided, 
double-density, and can be copied / 
like any other MS DOS diskette, J 
using any standard copying program 
or you may use this program to copy 
this diskette. , . j 
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URPOSE 
To help atudentt 
understand that 
taxpayers ara 
responsible for 
paying incomataxaa 
at ineoma It aamod 
through payroll 
withholding. 



OBJECTIVES 

Students will explain how employees 
use Form W-4 to toll their employers 
how many withholding altowaneoe 
they are claiming. 

Studente will, given sufficient Infor- 
motion, correctly complete Form 
W-4. 

Studente will identify the Importance 
of the information contained in a 
Form W-2 received from an 
employer. 

Studente will describe the uee of 

Form 1099-ltff*. 

Studente will decide, given sufficient 
information, whether someone ie 
exempt from withholding; how many 
withholding allowances someone 
cen clelm; and whether eomeone 
cen be cleimed es a dependent on 
eomeone else'e tax return. 

MATERIALS 
Forme 

■ Form W-4, front end back, 
e Form W-2. 

■ Form 1099-INT. 

Transparencies 

■ Transparency 2A-1, "Form W-4," 
front. 

■ Transparency 2A-2, "Form W-4," 
back. 

Handouts 

■ Handout 2A-1, "Are You Exempt 
0 from Withholding?" 

ML 



m Handout 2A-2, "The Dependency 

Teste." 
e Handout 2X-1, "Probleme." 
e Handout 20, "Quia." 

Software Supplement (optional) 
e Section B, Tax Withholding and 

Form W-4. 
e Section C, From Form W-4 to Form 

W-2. 

KEY TERMS 

Dependent - A person who relies 
on eomeone eiee for support, etc. A 
dependent genereiiy may not be the 
texpeyer or hie or her spouse. A tax- 
payer mey clelm en exemption for a 
dependent if the dependency rests 
ere met There ere five dependency 
tests: income, Citizen or resident, 
Merried person, Relationship, and 
the Support test 

Earned Income - Income, such as 
wagee, aeleriee, tips, net earnings 
from serf-employment income, 
employee compeneetion, or any- 
thing of value (money, goods, or tor- 
vlcee) received for personal 
services. 

Oroea Income - All Income you 
received in the form of money, 
goode, property, end services that is 
not exempt from tax by lew. 

Interest Income - Income received 
from savings aecounte or from land- 
ing money to eomeone eiee. 

Tax Withholding - Money that an 
employer withholds from an 
employee's wages and that the 
employee eppllee ogeinet tax 

liability. 

Unearned Income - Income 
received due to savings, inve u t- 
mente, rentals, etc., where no per- 
eonel services are performed. 

Withholding Allowance - Claimed 
by an employee on Form W-4. An 
employer uses the number of 
allowaneee claimed, together with 
Income earned and marital etetue, to 
determine how much Income tax to 
withhold from wagee. 

OPENING THE LESSON 
Three main concepts lie behind the 
uee of the tarns discweed in this 
lesson. (Each concept Is touched on 
elsewhere in Understanding 
Taxee.) Write the following state- 
ments on the chalkboard: 

1. Compliance with tax laws in the 
U.S. is voluntary. ^{J 



2. The federal Income tax ie a pa 
ae-you-go eyetem. 

3. The texpeyer decides how mu 
en employer withholds for federc 
income taxes. 

Heve students discuss each of tr 
statements. To ensure that the et 
dente understand these importer, 
concepte underlying our federal t 
eystem, the following points ehou 
be made during the discussion: 
Points to Cover 

a Compliance. The responsibility 
for meeting the requlremente of 
the lew Ie left to the taxpayer. Ti 
entire federal income tax systar 
ie based on trust — trust in citi- 
zens to know their responsible 
end to do what neede to be dom 
Texpeyera follow the etepe the t 
eyetem suggests (in other words 
they "comply") on their own — 
voluntarily. 

■ Pey-As-You-Qo System. Income 
tax ie tax you pay on enything of 
value (money, goode, end cer- 
vices) that you earn or receive 
from others that is not exempt by 
lew. Federal Income tax ie due 
when the income ie earned or 
received - not just at the end of 
the year. Ae you receive a 
paycheck, a certain amount of 
your pay is kept by your employer 
end forwarded to the federal gov- 
ernment This money ie applied 
toward the income tax you owe. 
This is called "tax withholding." 
■ Withholding. The taxpayer, 
through voluntary compliance, 
decides how many allowaneee he 
or ehe cen claim for withholding 
purposes. The employer usss this 
lnforme«on in figuring the correct 
a nount to withhold f ron the 
employees wages. W ithholding 
eervde the taxpayer^ interest 
Without ft msny people would be 
uneble to save erough money to 
pey their income taxes ell at once. 
Government services might be 
much less dependable if everyone 
paid taxee at the eame time. 

DEVELOPING THE LESSON 
Introduce Form W 4 by handing out 
coptee made from the sample :orm 
or by projecting transparency 2A-1. 
Go over the form with students, 
pointing out the following: 
a Only the email section at the bot- 
tom of the form ia actually given to 
the employer. 
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■ The rest of the form consists of 
Instructions snd "worksheets" to 
help the employee determine his 
or her withholding allowances. 

■ Form W-4 can be used by all 
employees whether their tax situa- 
tion la simple or complex. So there 
are some worksheets on the form 
that most students do not need. 

a Each person usaa a separate 
Form W-4. If you have a working 
spouse or have more then one Job, 
figure the total number of 
allowances you are entitled to 
claim on ail lobs (Including your 
spouse's) using the worksheets 
from only one Form W-4. 

The following sequence of activities 
demonstrates how to complete Form 
W-4, using copies mode for students 
and/or the projected transparency. 

1 . Fill in lines 1 (name and address) 
and 2 (social security number). This 
is a good time to point out the impor- 
tance of accuracy. If any student 
does not have a social security num- 
ber, tell him or her to apply for one, 
using Form SS-5, available from your 
local Social Security office by calling 
1*800-234-5772. 

2. Before proceeding, look at the 
question of whether some students 
might be exempt from withholding. 
Your resources for discussing this 
issue ere the instructions for Form 
W-4 and handout 2A-1, "Are You 
Exempt from Withholding? 1 * which 
guides the student stop-by-step 
through the decision-making pro- 
cess. (Section B of the software sup* 
plement also addresses this Issue.) 
Exempt students would complete 
only lines 1 , 2, and 6 of Form W-4. 

3. Next, students will have to think 
about the number of allowances they 
claim. You may use tha worksheet 
on the front of Form W-4 or the 
optional software to haip them. 
Explain that tha additional work* 
sheets on the back of Form W-4 are 
used by taxpayers with complex sit- 
uations. You may have students who 
should use the 'Two^Eamer/Two- 
Job Worksheet" A sample copy of 
the back of tha form la supplied for 
you to share with such students. 



4. In the course of counting their 
Allowances, atudenta may have to 
.Mm the meaning of "dependent" 
aa it la uaed on federal tax forma. To 
help them, uae handout 2A-2, "The 
Dependency Tests," which guides 
the student through the five tests for 
dependents. These dependency 
tests are important in filling out ail of 
the forms covered in Understanding 
Taxes. Students should keep hand- 
out 2A-2 for further uae. 

5. Make aura that atudenta complete 
line 3 and that they understand that, 
in general, single tax ratae are 
higher than those for married 
people. 

6. Finally, remind atudenta to read 
tha words preceding the signature 
line, to double-check their entries, 
and to aign and date the form. 

inform atudenta that using tha infor- 
mation the employee providea on 
Form W-4, the employer withhoida 
taxes from his ar her pay. At the end 
of the year, the employer uses Form 
W-2 to inform the employee and the 
Internal Revenue Sorvice of how 
much waa withheld and how much 
waa earned during the year By law, 
the employer muat give you a Form 
W-2 by January 31 of the following 
year. 

Uae the aample form to make blank 
copies of Form W-2 and distribute 
them to your students. Point out the 
most important sections, or "boxes": 
a Box 2 - the name and addreaa of 

the employer, 
a Box 5 - the employee's social 

security number, 
a Box 0 -the amount of money with- 
held as federal income tax. 
a Box 10 - the employee's wages, 
tips, and other employee compen- 
sation for the year, 
a Box 10 - the name and address of 
the employee. 

a Tell atudenta that Copy B of each 
Form W-2 muat accompany the tax 
return that each taxpayer files. 
Remind them to alwaya double- 
check the information on their 
Forms W-2 for correctness and to 
report any problems to their 
employers right away. n - 



Form 1099-INT. A aample of Form 
1099-INT la also provided for you to 
copy and distribute to atudenta. This 
is another form a taxpayer might 
receive showing Income for the pre* 
ceding year. The difference between 
the two forma la that Form 1099-INT 
ahows Interest income, one kind of 
"unearned income;" - Income other 
than pay for personal services 
(work) performed. Meny students 
have savings accounts or other 
interest-bearing investments for 
which they would receive a Form 
1099-INT. Box 1 on this form shows 
interest earned. This form does not 
need to be attached to a tax return. 



Have students complete problems 
A1, A2, A3, A4, and A5 on handout 
2X-1, "Problems." Answers to these 
problems appear at the end of thia 
guide. 

Have students complete quiz prob- 
lems A1, A2, A3, and A4 on handout 
2Q, "Quiz." This will help you deter- 
mine students 1 understanding of 
Form W-4. If atudenta have trouble 
completing the problems, you might 
want to go over the form again with 
tha atudenta. Answers to both prob- 
lems appear at the end of thia guide. 

Note: For students to do the prob- 
lems and the quiz, they will need 
copies of Form W-4. 



Provide additional examples for 
which students should fiil out correct 
Forms W-4. 
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To h t l p i tudnti 
undw itsnd thst 
taxpayers voluntarily 

repot, hnv noonw 

to th# fovwiMMitt by 
"fUinfl" a tax return, 
that thraa formt Mitt 
for filing, and tha 
aimplaatfonnia 
Form 1040EZ. 
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Students will define the expression 
"filing a tax return." 

Students will d irmine, given suffl- 
cient information, whether an indi- 
vidual is required to file a return. 

Students will identify the specific tax 
return form that taxpayers should 
use. 

Students will complete Form 1040EZ 
accurately. 



Forms 

■ Form W-2. 

■ Form 1099-INT. 

■ Form 1040EZ, front and back. 

■ «,M1 Tax Tables. 

Transparencies 

■ Transparency 2B, "Form 1040EZ," 
front 

■ Transparency 2B-1, "Form 
1040EZ,"back. 



Handouts 

■ Handout 2A-2, "The Dependency 
Tests," (Unit Two, Lesson A) 

■ Handout 2B-1, "Should You File A 
Tex Return? — Single Taxpayers 
who are not claimed as 
dependents.' 1 

a Handout 2B-1A, "Should You File 
A Tax Return? — Married Taxpay- 
ers who are not claimed as 
dependents." 

a Handout 2B-1B, "Should You File 
A Tax Return? — Single 
Dependents." 

a Handout 2B-1C, "Should You File 
A Tax Return? -Married 
Dependents." 

a Handout 2B-2 f "Which Tax Return 
Should You Use?" 

a Handout 2B-3, "Form 1040EZ 
Step-by-Step." 

a Handout 2X-2, "Problems and 
Exercises." 

a Handout 2Q, "Quiz." 

S vftware Supplement (optional) 
a Section D, Filing Your Tax Return, 
a Section E, Completing Form 
1040EZ. 



Adjusted Gross Income - Total 
gross income reduced by certain 
adjustments (such as the IRA deduc- 
tion and the deduction for alimony 
paid). 

Exemptions - An amvv;/it allowed to 
each individual. For 13 it, this 
amount is $2,150. This amount 
reduces income on which you pay 
tax. Personal exemptions may be 
claimed by a taxpayer end the tax- 
payer's spouse. Dependency 
exemptions may be claimed for 
qualified dependents. 

Filing Status - Based on taxpayer's 
marital status on the last day of the 
year and other factors, the filing sta- 
tus determines the rate at which 
income is taxed. There ere five filing 
statuses: Single, Head of Household, 
Married Filing Jointly, Married Filing 
Separately, end Qualifying 
Widow(ef) with dependent child. 

Itemised Deductions - The deductv < 5 
ible medical expenses, taxes, inter-*} Z 



est, charitable contributions, 
employee business expensee, and 
miscellaneous deductions are epeci 
tied and totaled by the taxpayer. Thi 
taxpayer muet use Form 1040 to 
itemize. 

Standard Deduction - An amount 
given e taxpayer in lieu of itemizing 
each specific deduction. The 
amount varies depending on the fil- 
ing status end the dependency sta- 
tus of the taxpayer. Being age 65 or 
older and/or being blind will increasi 
the standard deduction, also. 

Tax Liability - The total tax to be 
paid before any tax credits, tex with- 
holding, or estimated tex payments 
are applied. 

Taxable Income - The income on 
which tax liability is determined. 



Ask studente whether everyone 
must file sn income tax return. The 
answer Is "No." So the first questior 
your students should consider is 
"Should I file a return?" There ie a 
shortcut to an answer for many stu- 
dents: if they have had tax withheld 
from their pay, then they have to file 
a return in order to get that money 
refunded, even if they heve no tax 
liability. 

For a more complete answer, use 
the four handouts entitled, "Should 
You File a Tax Return?". These 
handouts help the studente find out 
if they should file a return based on 
their filing status and their depen- 
dency status. Have students work 
through the handouts using their 
own or made-up situations. The 
Instructions for Form 1040A and sec 
tion D of the software supplement 
provide additional information on 
this issue. 

Once it is determined that a taxpayc 
must file a return, esk students how 
the taxpayer decides which form to 
use: Form 1040EZ, Form 1040 A, or 
Form 1040. (Most students using 
Understanding Taxes will use Fom 
1040EZ; some will use Form 1040 A; 
a few will need to use Form 1040. 
The emphasis in these materials is 
on the forms most likely to be used. 
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Form 1040EZ Is covered in pencil 
end peper formst and extensively in 
the software supplement. Form 
1Q40A ie dealt with on paper only. 
Form 1040 is referred to but not cov- 
ered in detail.) 

Handout 2B-2, "Which Tax Return 
Form Should You Use?" provides a 
step-by-step way to determine 
whloh form a taxpayer should use. 
Distribute copies of handout 2B-2 
and have etudente uee it to figure 
out which form they or fictitious tax* 
payers should use. The instructions 
for each form will provide additional 
information about making this deci- 
sion as will section 0 of the software 
supplement. 



To lead your etudente through Form 
1040EZ Itself, you will need to pro- 
vide 1) copies of the form, which can 
be made from the samples provided; 
2) transparencies 2B-1 and 2B-2, 
which you can project for whole- 
class viewing; and 3) copies of 
handout 2B-3, "Form 1040EZ Step- 
by-Step." (The software supplement 
contains the most complete informa- 
tion about filling out Form 1040EZ. If 
you are unable to share this with stu- 
dents, you may want to uee it your- 
self to prepare.) 

Handout 2B-3. "Form 1040EZ Step- 
by-Step," le designed aa a checklist 
so that etudente can check off each 
atep of the process ee they under- 
stand and complete it Project trans- 
parency 2B-1 ae etudente work 
through the form ueing the handout 
aa a reference aid. 

Use problem B1 from handout 2X-2, 
"Problem* end Exercises," ae a 
class demonstration or aa a practice 
exercise. The filled-in answer 
appeara at the end of this guide. 

Present students with problems B2, 
B3, B4, BS, and the exercises from 
hendout 2X-2. Try more examples for 
additional practice, using informa- 
tion you eupply or information made 
up by your etudente. The filled-in 
anewer appears at the end of this 
guide. 



Have etudente complete quiz prob- 
lems B1, B2, B3» B4, BS, and B6 on 
handout 20, "Quiz." This will help 
you determine students' under- 
standing of Form 1040EZ. if students 
have trouble completing the prob- 
lems, you might want to go over the 
form again with the students. 
Answers to the problems and exer- 
cises appear at the end of this 
guide. 

Note: For students to do the prob- 
lems and the quiz, they will need 
copiee of Form 1040EZ, and the Tax 
Tablea. 



Invite a tax accountant or a tax 
examiner from your district IRS 
office to speak to your class. You 
can reach them by calling the tax 
assistance and information number 
Meted In your local telephone book or 
1-800-628-1040. Ask for either the 
Dietrict Public Affaire Office or Tax- 
payer Education Coordinator's 
Office. Students might want to ask 
about common filing errore (eee 
back of Form 1040EZ), how tax 
returns are reviewed and examined, 
and what kind of planning might b* 
beneficial to them for future yeara. 

Another situation your student may 
commonly encounter la tip income. 
Sometimee people think tip income 
isn't taxable, but it ie. There are spe- 
cial rules regarding reporting tipa to 
your employer, depending on 
whether tips were less than $20 or 
$20 or more during a month. The fol- 
lowing discussions refer only to tips 
paid by caah, charge, and check. 

Less than $20 of tipa in one month. 
If you receive lees than $20 In tips 
while working for one employer dur- 
ing a month, you do not have to 
report them to that employer. But 
you muet include the tipa in gross 
income on your income tax return. 
You do not heve to pay social secu- 
rity or Medicare tax, or railroad 
retirement tax on these tips. 
$20 or more of tips in one month, if 
you receive tipe of $20 or more in a 
month while working for any one 
employer, you must report the total 
amount of your tips to that employer 



by the 10th day of the next month. To 
report tips to your employer, you 
may use Form 4070 "Employee 1 * 
Report of Tips to Employer." 

Example 1. You work for Watson's 
Restaurant during the month and 
receive $75 in tipe. Because your 
tipe are more the?? $20 for the month, 
you must report the $75 to your 
employer. 

Example 2. You work for Watson's 
Restaurant during the month and 
receive $17 in tips, in the same 
month you work for Pariiview Res- 
taurant and get $14 in tips. Even 
though your tips ?otal $31, you do not 
have to report them to either 
employer because you received less 
than $20 In tips frcm each job. How- 
ever, you ehould keep a record of 
the $91 because you must report it 
aa income on your tax return. 

You must report all tips as wages on 
Form 1040, Form 1Q4QEZ, or Form 
1040 A, including the value of tips not 
paid in cash, such aa passes, tick* 
ets, goods, or cervices. However, if 
yd! received tips of $20 or more in a 
month and you did not report all of 
them to your employer, you muet file 
Form 1040. 

For more information, see Publica- 
tion 531. 
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irpose 

To h*lp students 
understand the 
correct utt of Form 
1040Aind,ln 
gonofali tho purpose 
of Form 1040. 



Students will complete Form 1040A 
accurately. 

Students will describe the function 
of Form 1040. 
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Forms 

■ Form W-2. 

■ Form 1099-INT. 

■ Form 1040 A, and Schcr*' 
m 1991 Tax Tables. 

Trar.sparancios 

■ Transparency 2C-1, "Form 
1040A," front. 

■ Transparency 2C-2, "Form 
1040A," back. 

a Transparency 2C-3, "Schedule 1." 

■ Transparency 2C-4, "Standard 
Deduction Charts and 
Worksheets." 

Handouts 

■ Handout PC-1, "Form 1040A Step- 
by-Step.' 

■ Handout 2C-2, "Standard 
Deduction Charts and 
Worksheets. 0 

■ Handout 2X-3, "Problems." 

■ Handout 2Q, "Qui*." 



t TE*M* 

Credits - A direct reduction of the 
tax owed. (Credits ere applied dollar 
for dollar against tax liability.) Some 
credits ere the child care credit and 
the earned income credit for low- 
income taxpayers. 
Dividends - Ordinary dividends are 
a corporation's distributions to its 
shareholders from its earnings and 
profits. 

Earned Income Credit - A refund* 
able credit for low-income workers 
with a qualifying child who lives with 
them in their home in the United 
States. This credit may be refunded 
to the eligible worker even if no 
income tax was withheld fmn th« 
worker's pay. To receive a refund of 
the earned Income credit, a taxpayer 
must file a tax return and must WW 
out Schedule EIC (Form 1040 A or 
1040) and attach it to his or her 
return. 



Form 1040 A occupies a position 
between the simpler Form 1Q40EZ 
end the msre complicated Form 
104O. Remind students about this* 
fact by reviewing handout 2B-2, 
"Which Tex Return Should You 
line? 19 (used aa a part of Unit Two, 
Lesson B) to clarify the conditions 
under which Form 1040A is the best 
form to use. 

Distribute Form 1040A and sched- 
ules. Explain that Schedule 1 is used 
to report interest income of more 
than $400, and/or dividend income of 
more than $400. Schedule 2 is used 
to claim a credit for child care and 
dependent care expenses. Schedule 
3 Is used to claim a credit for being 
disabled or 65 years of age or over. 
Schedule EIC (Form 1040A or 1040) 
is used to claim the earned income 
credit. Thla lesson is limited to inter- 
est income reported on Form 
1099-INT. If you wish more informa- 
tion about Schedule 2, Schedule 3, 
Schedule EIC (Form 1040A or 1040), 
or dividend income, read the full 
instructions for Form 1040 A. 

Resources for this lesson include 3 'J 
materials sufficient to deal with the 



most common ways of using Form 
1040A. To secure a copy of the Fon 

1040 A instructfone, call IRS toll-free 
at 1-800-829-36/6. 



Distribute handout 2C-1, "Form 
1040A Step-by-Step," along with 
copies of the form itself. Project 
transparencies 2C-1, 2C-2, 2C-3, ar 
2C-4 as needed. The two-page 
handout ia deeigned ao a checklist 
Have students check off each step 
of the process es thsy understand 
and complete it 

Use problem C1 (from tnndout 2X-C 
"Problems") as a class demonstra- 
tion m as a practice exercise. The 
filled-in Form 1040A and Schedule 
appear at the end of this guide. 



Have students complete problems 
C2, and C3 from handout 2X-3. Try 
moie examples for additional prac- 
tice, using information you supply c 
information made up by your stu- 
dents. The filled-in enewere appear 
at the end of this guide. 

Have students complete quiz prob- 
lems C1, C2, C3, C4 and CS on 
handout 2Q, "Quiz." Thia will help 
you determine students' under- 
standing of Form 1040 A, If students 
hsve trouble completing the prob- 
lems, you might want to go over the 
form again with tie studente. 
Answers to the probleme appear at 
the end of thie guide. 

Note: For studente to do the prob- 
leme end the quiz, they will need 
copies of Form 1040A (pagee 1 anc 
2 and Schedule 1), instructions for 
Form 1040A, and the Tax Tables. 



If your students are interested, 
explore Form 1040 and its accompi 
nying schedules. Copies of the f om 
and instructions are eaaily available 
One good way to approach this 
advanced study is to suggest that 
students devise their own "Form 
1040 Step-by-Step" checklist Ther 
is no better way to understand the 
form than by trying to describe it 
step-by-step in writing. 



Problem A1 



Form W-4 



Department of the Treasury 
Inter, al Revenue Service 



Purpese ca*+ow* Foft> w 4 10 ir^i 100 

employ* CAr *,ihr>old ll4Cur>«CI am«/»l ul 
I M*** * fona Ui from you pa* 
f itmpfcon From WrthhoKNsg IWm *ne ' o" ;r« 
ctn r<ata be*>* !o vm ><x> »an f iam Hr»^j<i 
H«^t * **f*tx <omp*r* ' Our do «or 
0«r« Witt J^xlli Hot <M *t* li, * I (* 

*itt*ul horrv (JlJ » py>, To* (ir^on % guwj l>a 
on* ,**r u«r it tiptfti 11 i*w3 

Itfc Intfrwttont f"fV><iyte* *ro */e -xi tifW 

ITiOwW COmpWr* If* Pt*V5<>* 
WorfcVheti AoMfonai art [*o<4WO 

pag* J to* *«x*>r»M lo *><iii ir*w *-|r*okj ) 
t*>+*fx*+ bawd (0i ir-iw iM<K> i*jr» 

a0>/O.rti*n|t lo nom u» l*o Mm*/ <«r0 >jfc 

Hwimn Ctx*t*>« a* *w»V*fl| tr *l *iV» 'ft 



ir* ).*/!<••« u' * ifi/<*><g tt 1 jli a** 

10 <.<*-m IIOW«yf< fiAJ c<a*i 
*«C**rct4 mac t*v* 

Head ot Household '.>*>*» a* » rtx< m^* ct* r • e *J 

0< IVi S4rfXX>) 11-iXJ t!j||.jt OT ,Oul I4i rflVil <J*'t, il 
»tir *■ a ufvtwmy »«1 p4y SO* ol 

>. mm» or fctrt 'g « N.*ti» tew (l w»f» *« 1 fOoi 

'»t* dvMtl) V* oil** Qua*h"g 'X>>Ov~*»"l 

Nortwag* kvcom* if ,-oj 4 wga 4/rx>, 1 o' 
no"*agt nccvi« yjcfi a* ^if»v <* ( )vi)«oiH 
v-»*>d eumit' making »U<n4iad tai M)n«K-.ii 
lVH Fotm 1040 *S ;>r**> i« y<XJ ti 4 , f<xj tr>4l 
t->^ o*t *» i*^* ai t"e *™J t>* t»e i?a> 

Two e*m*f/1*>0 J0OI HfMM.MAXi^g 
\i>;>A« o« r»ve lt\an ure thf i<jl*( 

r-un-ttv o« *f «ni IM lo twi^ i« 

*<• *»iV*<m t («n cx*» or* f err 



W 4 tM 10(41 VX> A} Q# *.O^I *KT*xxj M ft** 

4- : 4-i>*4f<M «re ( .u..-t*«j m itv A 4 imo k* ir« 

rWvwH* Eimtd Incorrvi C«#0»l Mv *t t 

*W ">■» C't«M >A. l4/> IKM I U fcti 10 1 ^ 

V"l !> hrjm you flnH*7t* 

Crwck Vouf MMhfto4<fcng ,i-„- A 4 

^AiCJfwi* r>v* tit. '4 M t •VI'N*; ,) 
t io# iw 10 v»« rrf/v* ir« \ , . „ 

"a,^ *!N%eo cyrf^w i) »» ( »'>!f4'fO 

Id* <4i C*« < SOD ft.^ «f6 to [jf.l*- M * 

It* l«S t\\ MVKt r ^ur^O•« * »0l» 'jOf*** 



Personal Allowances Worksheet foi 1992 ih€ vain© of your p4K&onai eiempiionisi is reduced -f >our mccxiwi »s over 

$lOb 250 i$lb? 900 it mamed (>lmg |omiiy $1.11 550 it head ol household or $78,950 •( 
married dung separately) Get Pub 919 (or details 

A fcnle* I ' lot yourMtf J <kj mic else c .in tJaini you <»■> a depemlenl A 

• Voir a/« v^gie and "a*e 0^1 on* ufa ct 
B Enle* "t" it • Vou a/e married ha*e only one job and your spouse tlo«*s not «<xli "1 

• Vour *a9ei rro«n a second rob or ycur l|v>»si» s *%a^i lor lh« lotai d! bolhj ate $ l 000 01 lev 
C Enler I tor your spouM But you may choose lo enter 0- it you are rnarned and have Prlher a worfcing spouse u' 

more than one j<jb Ith.t ma, neip a*o,d »>a»wvj ,\\Wi tai «vithhe«di 
D fcnler nuniher ot dependent* tolher than ,our spotj^e or youf*eiO *ho»n yrni *'» O4.n1 on y^ji ia« fflurn 
E Enter r il y «i will Lie as head o* houlehoM on your lai reMn jsee conditions under Head <J Househivid .itxivti 
F (fnter *f it yoti ttave al least $t 500 ot child or dependent cave aipenMt tor *rw.r, you p'a/i to ciaini a ( .re-Jil 
0 ii-i«s A t^fOo^J^ f and *,^t. icra* ^eif Noll fri'j J^g^l frijy r> Jiftfrtfit Vcm fftf nymwr 0/ titmtriCM t,j b cati 1 1 t o^r 'fata ► 
e tt you plan io itemixe or claim adjustment* lo mkwtii a/nJ want to 'educe your «v, 1 til loWmg sen it 
for accuracy * :u1 Adc.'.tmenis Wo*Ksnet1 on page i? 
tjo d H / * " Jf * • m fl'* a,Kl ndv,? more than one |ob aixJ ycxx combined ea'umgs /rom an lobs en eed OfXJ OR 1 

Aoik^h^els J * lH ' af e married aivi ha-.e a wording ipouae or more than one |ob t and the LomrMwd eam.ng* trorti all jobs en errd 
lhai ^ ,he E^'^'T^o Jub Worhsheei on page 2 it you «ant to avr>d having too Line Ui wili fwid 

. > * " neither »! ir>e jno^e s uaimns at.pN'S ttop her a a^>d eniet Ihe number | f0 m i.r>e (i (^1 1«* 5 ot form W -l btiow 



C 
0 
E 

f 

O _ 

Oeduttinns 



Cut here and give the cerlrhcete to your emptoyer. Keep the top porbon for your record* 



.... W-4 


Employee's Withholding Allowance Certificate 

> For Privacy Act end Paperwork Haduchon Act Notice, see reverse 


1 Mh ■„. ".4 . 


1 Type or prmt your drst name and middle m^ai Last rume 


2 Your sof'31 security numt>er 



Horne address tnurnber and sheet 0. ,ural route! 3 [ j s ,,^ ; J Mj(f>f } [ j Mi „ ( , w Ai|hwM 4j ^ ^ fW 

•«*« ^ 1* rtf N ■ *v>^ inw #VJ 1* w»\>r w x v nar~< 1 ri »a» "r S- yr Vi 
Cily or town stale and ZIP code 4 II ,ou« i*si ftifTK deters Mom irat oo ,ou< soctf ietw».r» cam 

j ^ftfc t*>t an<] (j-i 1 BOC 717 I?l3 iw mctf ifttonnalion •> | ) 
5 Tfjtai number of a'towa/H es you ave ( ia.mmg ji'om i.r>e (j aDove or Horn u« Worhsheets on back it ihey appty) ( 5 . 
0 Addihonai amr.x»nt it any y( xi +An\ deduced trrRti ea«:»i payth<x> [ 6 

? I ciatm eiempt.o*^ trom nv,thhoid,r>g arxl I certify lh<it I rneel ALL ot Ihe io* 1 *)***) condttiortS tu» e«empt»on 
e Last yeaf t had a nght lu a retu*nl ot ALL f tuieix inctxne la« *itnhetd because I had NO tai habf*ily. AND 
e 1h* year i eipecl a refund ot ALL Federal ^cookc tai ^thheid because t e«pect to nave NO tai habHrty. AND 
e lr*s rear .1 my m<ome eiceeds t6(>J ar»d nt<ude» r>o«i*age <rx.ome another p .vson cannot claim me as a dependent 
•I you meet an ot ihe above cotHMiOns enier tr>e year eftett.ve aixt *txfMPT* here ► [? I It 

8 Are vou a fcjej_ t<me student'' iNote: fuii ur* v Aents are not Mjf<vr*t<aify e«er»»p' ) ] I ( 1 Yet 1.1 No 

Urx)^ p*A»fl^ <rf o*+s, I cari.fy thai I am *r,H4)j7o ir>e <x*r<^ ut *<t*y>d og jno^jncet CWnta on ttut tert.»-L4l« or to claim «i*rtioi ii4i u « 




Employee • iignalurr P t>,, t v 

t Employer $ ^ie fd address i£mp»oyer Corrptete 9 ar.d 1 1 o-4y il i«nd.nq lo ihe iHS) to 0«*.e"code ] 1 1 Employer K>entft^aiion number 

kXXKvujI 



:RLC 



o£ST COPY AVAILABLE 
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Wc*kvf«t Aald'iMyva.i «rwk%hee«\ arc pm. 0x1 t»i» 
P4U* 2 fo» *nv:<iy«*( 10 adf^tt tr#.» * tr^^AV-J 

•> < r", tMud on ir^<r«u >x Kaiu i 
♦Mi' 1 ^ 1 ! to ■ocotTn uf i*u •a'"** l*c /< 0 

* i.*»u>^l C.oft»4yan an *w%v<e*« i^a« k^i !u 

V«Ki* itv»4'o« T»i# «kOf»V«eit *"i rOii l«J.^f 



IIX n^yr^ ol •■I'WAd.iQ alKM4r<«t r«M • 
erK.i*) 10 Cia^n How«v«f ycu may Cl*n> Ifw*' 
»«rm«ry:ri Wva" >M 

Neee at He yeef i e id i**^**r >ou c ia-/r« r**j 
u> no«4«r*Md l^ng Vaiu% on iuu< 1 j< ittutn ixx, a 
p)^ a#a urvt\4«««d and pay nnvi iha/> SilH of lh« 

COVS ol kMpng u») « t*»T< to* 4fO fUu< 

orpeodvxii) v> u*nt« cjua>rf>*ig »»>»<>,»>a 
Honwtea Income it you rav« a large arrwi ol 
i*>T'*404 income vxft 4\ rtfnl w a>vd«tidt yuu 
>hould Cr.ttUler rr>4k<txj vktKttaiad l4t paT>n«r>tt 
'A'^ f cm 1040 ES Oirtt'tt'l* rr.4> find irut 
( w, oa« *>J-i<o- * lai a* 114 f>0 u l ir* y# 

Two CamarrTAe-Joet « i*t M.» a **>««j 
wxr.v* w mi*eira« on* iod t^a »\a 10I* 
i^nttet o> a^OAa^rs ?ou art a^t-iirO (■) cia^t v< 
a« f*>^ -trig M «■ |ho#|| liO^ O^r 0-4 I ore 



Wl fM (olar aTvxad tM J-yO*-i among ** fjtx 
Vouf #*\nxxjnQ *ai utuafy m totf accu/aia *» p >«^ 
•* arKMancn art cta*ne4 on im w a taw] tor if-t 
n^n«\i parogrob and tt«o i*w*xn art cu^e«l 
lor rha othart 

AdVanc« Ctmed Income Crtdri it ?*, ft ■ 
hv IK* ci«M ro>. can ■««<»« •< AkMl 10 ) xv 
paicnttk tfvougfwwi tnt r«* otra^ get 
W S liom yov tntpiort« 

Cnt<U Your WHMMkfcne. Al«« r^" ^ * iak«* 
tTItt t rou can uv» Pub lit. it M| «V4ty . 
Conw 1 k» to M* how lie Ouaa* f*xx^i r> . 

art ha<*XJ A4tm«4U c<xi^*« lu ttl.-rvK*! 
total w**v 141 Can t 8u0 |«>9 1«'6 <u (j>ow c i 
putKitvn C"l*,i lute lt*gr>o»« uitoor, ks 
\*4 (MS aSSttanct Aumow <t ,ou need t>in«i fxp 



Personal Allowances Worksheet for i99? the value ot your personal exemptions] is reduced >< your income is over 

$105 ?50 ($157,900 it married Ming pintly. $131,550 tf head ot household, or $76,950 >< 
mamed filing separately) Get Pub 919 lor details 



B fnter f it 



i* lor youreetf d no one eise ttaun ymi as a depernJenl 
a You are swigie ami have ^»iy o<^e tub or 

e you a e married h.ue only one K>b and your Sftouse does nr>( work or 
e Your Ait,jes trom a second rob w your spouse s «ages tor ihe lotai ot both) #e $t 000 or k-vj 
Lnt#?i 1 tor jour epouse. Bui yrju n<ay choose lo enter 0 it you are married and have either a wooung spouse or 
mo»e than o^e iob (this may help you aved having d>u t'lUe tai *'lhi\eW) 

t titer number ot dependents (other Ihan your spotiSe or yOurselO whom you w.li ctami on your lai return 
Lnler I it you *iii die fls head of household on you/ ia> return (see i ondtLon* undei 'Head ul Househ^d .ibo^ei 
t nip* l" it you hdve al least $1 500 ol chtld or dependent care eipeneei tor which you plan to ctatrti a crwM 
AJJ A I'.rou^r) f jr. 1 f.itff to'ji n?r« Htll ^'S Mj ^f J.tffrf -I trom Iht nmbft ot fififflfivis >,lti (lj,ni vn u"J' rf.'.-'t: ► 

e it yo.i Han lo itemi 2 • or claim adjustments lo income and want to t educe your rtilhhoid>ng we Uk/ Deduct lor.s 
.i 'd Adnrstnn,*r>i«, Wo'k',he«t on ^.age 1 

e tt you a*e single arxl have more than one job anu your corr4)tned tanwigs trom an t otis eice«d S?9 0UQ on A 
you ate married ar d tiavc a wot lung apouae or more then one fob >>d tt>e comtxrted earnings tront jN K>t)S etceed 
$50 000. see tt>e Two tain^r/Two Job Worhstieel on page ** ,r you want lo avotd hav>ng too little lai *v,tni\H'i 
• it neither ol tr»> at>o,e s,i ial<ons apt>iies atop hera a xl enier it>e number trom (■<* G on bne 5 ot f oint W 4 peio* 



B 



C 
D 
£ 

f 

0 



f <y accuracy 



vvCKsteels 
I rial apply 



Cut here and give the certificate to your employer Keep Ihe top portion for your records. 



W-4 

,!f*i 


Employee's Withholding Allowance Certificate 


i^lr 1., IM1 ut.'r 


1 Type or print your firs) na«ne and middle i'»«|iai Last name 


2 Your 'joodi security number 



Home address (number and slreei or rural route) 
City or town state and ZtP cooe 



% \ 1 St^t i ] Mai ft J I ) Maiued Doi *.M<*) al t\yn«i S*ngie rate 
Mt w -xril > r «ry*4y t * > ytwtii i \<r fiar* aten £V<» rv Sij* &o« 
4 tf yoyi last run* »fleis liom it on your social letimty catd 
check h<rc and ta« 1 800 Vi I?l3 kii n>o<< inlornial<ori *> ( ] 
T 



6 Toiai number of aitowaVKes you are uaniung |i'on. i«ie (j above or Irum tt>e Worksfieeis on back it they apply; 
0 Additional amoonl it any you want dedtrcied (<otn eadi paycheck 

7 > clarm eiempdor^ trom Withholding and I certify that I nteet ALL ot the following cond>tions fur eiemption 
e I ast year I h d a right io a reftmd of ALL f eoerat iru.ome tai withheld because I had NO ta« kab^iy. AND 
s Thts year t e.p*<.i a retund of ALL Federal >rxtome tai withheld because I e.peU to have NO tai kalMkty. AND 
* fh'S year it my mcome eiceeds $600 and <*x i.xtes non^age mcome another person carnol claim me as a dependent 
K ymr meet aH of Ihe above tondiiions enter t<»e year ettective and "EXEMPT* here ► [?!lf. 

6 Are }ou a futt lime student'' tNote: Futt time 1 fudenfs are not solomiitctity tiempt j J § ; 1 Vef t i No 

Lkxtav p*naiL«t ot p*mt i teniy thai i am r^u* J io mt t- ol »At+*j*i*v) a«o«anc4>s cia^ad on w^t ; *>^\tit o* *v#o to tta^ t»*mpi v'aiut 




Cmployee i taynalure S> Dale •> 

ft E m p*Oyer S name and address i Employer CompMia 9 atvj 1 1 onty sending lo the IHS) 10 Ufl^e code 

MXionaX 



11 Employer identification number 



3+ 



3EST COPY AMSCT 
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Punjaai C ump t Xi Form W-4 to mat you» 
*r0cy* etn ***** fm Otrrttt amount of 
Fad** ntome U* »r©m your P*y 



aw numtoo* o» w tf i flin taxr rt /i co t you at 
***** to clam However, you *ey em* kMrer 



■ j ww Xw toad tot 7 of taj Hoed of HaM x a h ck S Oe-^araty, ^Ck»n haad 

c^.ite*Jb«towioM»<iwie«ic*m»i»»wpi o#houiii^«infli«ortro^iMr^orty»t 

atalua *«*«rrp4 [gmpUM me ?. out do nof com you ara unmamad and pay mora man SOH of ma 

9^*1^15^1 Nor«Mr«ra«MUi««b« cor* of teapng up • homo »or you** land your ^Z^S^T^^Jl^ t!^^^^ 

w#*+a >om your pay Your a-tmplort • good to» *p^»Mf*<M*^«*^* R?^t^??*5£^f 9*'"»" 



w-a The low thoukt tot dMdad among H F*a. 
Yeajietmakfrej *f"*** T M moat accunto nhan 
li aAowmcat ere cWmed on ma W-4) tad lor mt 
hgti<«i paying po and raro d bwama i art etomad 

fr <Kh*» 

fc MtoMowoMCrtAD row am»H**a 



w*t*+a from your pay Your • good 

one yMr orey N MCN fatoruOTf IS. 1te> 



i t e wwe et * ** * * i you how > kega 01 

nonwag* moome. eueti aatrtOiael « dMdendt. you 
thoukt conardar mifung eoWfwted to* ooymorflo 



warwoa rtoe*orto oedem ata am atowesd on utmg F *"\!?*** °* a Z?*:J?tT?' 
ru j Tm ur^rytn m tat eQJttodm f you o*e aaxaonar ta» a ma of ma yaw 



■ b— O d »n f ynnod dadu ta rm, 
ao>*tmar*a to means. o» two oamwrtwopob 
•tuttona C owe t aa 1 woHanwH WO oapty to 



Two ■artes r T aa Jaba " ro« Dm • ■•tone 
apouae or mar* Nn on* (Ob. figure me total 
number of atoatrctt you are intStod fa earn a 



W 5 from rour employer 
Chock Your tM Wejetop . Arto your W 4 taaaa 
affect, you can uaa 9t% to % We>hokSna 
Coned lor 1tt7?. lo lot ho» tht doaer imourt you 
or tw*< wtnhoM compo/oa to your oUi v t U 
total vyui mm cat i «o to ordw r-i 

pubtcat^o Ooet your toco) Motphtno tfvtctory *tt 
tf«ol$aio«(anotnumbor * you notd hot 



your wfaotan Tho rror M noKt ftotp you V» «fl pooo uong wor M htoti torn orty ont form 



PtfMMUl AHowtfKM WoffcthMt For 1002. tht v*» of your pononaJ txompjKxm) is rtductd H your tncomo ts ovtr 
PtfMfW wwwmc" ffon«nojwi ($ 15 7.900 M rtwr^Wng fo^ty, $131,550 H head ol hoose^oW. or 178.950 II 
married Wing eeperalefy). Gel Pub. 919 for deWie. 

A Enttr "l" lo* ywireetl rf no one et»e cen dtim you ee t dependert A 

(e You ere etngie end have onfy one ^ob; or 
e You ere rnerned. have onry one fob. and your ipouee dote not work, or 
t Yom waget from a etcond job « your spouet i weget |nr twj lotel o* brth» are 11.000 or leu 
C Cnter T tar your aptuat. But. you may cnooee to trtor 0- rt you are marned and have either a worfcng epouet or 

moct than one rtk) (Wa may heap you ew*l hevtng too Mlie tax yrtthheid) c 

D Cntar nurnbar ol dee^rteeftl a tother then your tpouee or yourta*) whom you W ctaim on your tea return O 

f Enter - r W you wtf We m head at houetrteM on your tax ratum (tee contfhona under 'Heed at Hpijeanoid.' above) C 
F Erter M • you rurvo tt leatt |1 ,M0 of chad or dtatnd ant oare a w»e n ata tar wtuch you ptan lo daMi a crtdM F 
O frti^ AttouohFtfdirerloW ► 0 

' e Hyoup*anlo*eir#^e*c4eeite 
and Adf^tlrneme Wodtaheel on page 2. 

• tl you are einaae end have more *an erw yet end your combinad eerntnoe from al jobe exceed 129.000 OR H 
you ere mavrtod ar^ Im a wettiaig 

150.000. eee the Trro-lemer/Ttro-Job Worxahaai on page 2* you wart lo Avoid havtnQ too •we tax wrthheW 



For accuracy, 
oote 

worttaheett 
theteppry 



i Deduct ione 



> rfrttraWola^ above tituetiomap^ 



W-4 



Cut htie and etve tho corlHteaet te your ema*oyer. Kaep Vw loo) eertton tor your 

Employee'e WtthhoWIng Allowance CertHk«te 

► for frfracy Art and fo un woit i ftod me en Art Woaco. tee rmreret 



OMfJNa iS*VOoi0 

ISM 



1 Type or print your ftrst name and mtddte «vHa1 



Lett name 



2 Your aoctol fjacurtty 'lumber 



Home eddrtsa (number and street or rural rouit) 



City or town, itate. and ZIP coda 



3 □ Srtaft D Marred □ Mtmrd tot tntftoej d Neher S«ee raH 
axe. xMmrx Hi^m*** **** *********** 



If your l*tt namt drfftri rrom mat an roar toad Mttnty utt. 
ctoct hart and tan l eWtt- 1213 lor mart wfefiraton ■ » □ 



Problem A4, Job 1 



Total numb*, of allowance* you art clarmrng (from hot G above o* from the Worfcsheats on bach if they ippfy) 
A<Wrtton») amoum". il any you wtrrt doducltd from oocti paycheck . . 

I claim a«ampi»on from withholding and I certify that I mtet ALL ol the foaownng condrliona tor t»emption 
a last year t had a »ght to a rafund of ALL Federal income tax wrthhefd because I had NO lax katolrty. AMD 




e Trwi ytar t txpeci a rafund ol ALL Fadttal mcoma tax withheld beceuee I tipact to have NO tax keb*ty: ANO 
a Tr*s year if my mcoma tMCttdt $600 and nciudat normtot mcomt. another person cannot clam n * « L?ependent__ 
II you meat M ol I ha above condrtions. enter the year effoctiva and 'EXEMPT* hart e> [Tjj| 

8 A/t you t ful ^,»ji**yrtl(hjgto Fu * »fudenfs are not auf cvnafjcaf); aterry I [ ^ ^ . 1 1 □ Y ea □ No 

\jno* t»w** o* pr^y > cort^fy thj'i l to rht r**ntm o> Mrr«Mrtg MowtrcM (lamtd on (M cfirtciir or tniiti*d io ci«m oi«mp< itttua 

Errvtayee't tfarietore e> . lL 9 _. 

9 Fmptoyrr t name a^d tddrrAs (f mpkrytr"' Compittt 9 and 1 1 onry K t*»vtmg To lite IRS) 10 Office codt 1 1 Employer rferrtrfictlion number 



Form W-4 



Department of the Treasury 
Internal Revenue Service 



tunMM. Comptoli fiym yy-4 to yoir 
amptoytf can *r*r*x*i tha rorraci rmowN of 
r«O0>*l *Koma Ua from you pay 
iMmpOtn rrew Wliif m e > | fWad uw T of im 
carvfcatt tottow io ttt * you can Ci»m titmpt 
ttatu* a «Mmpf. comp ar t ** I Out do not con 
p**a t^n S and I No f antra neoma tax art bt 
witnnato Imm your pay Your fi+n&on t% good tor 
ont yaa tnry »t tapvtt Fttovary I*. 1 tM 
■aato t ra a waf Jaaa. E.nptoytM «no art not titmpt 
mould com pa jta tna Panonai AaowtncM 
worxmttt /todtona w mW a t i at orowdtd on 
page 7 tor tmpfeyet e to te>at tn— avWwXdng 
atcmancat baaod on tamrad doduttonx. 
ao>/rXmanta to neoma. or ha > tar n trm»o-iflO 
MwtMxa C/jmpajta at tna apoty to 

you* ^Tuoro' Tha wor M htt t t ml hap you tour* 



ina numoar of ««thhotov>] aiowancM you ara 
anmad IO ciatm Mowavw. you m«> clum tawtr 

atowancet ttian 

Haad of Hauaahafd. Otnaraty. you may ci*m haad 
ol hovMhoW rang ttatui un your iai mum or*y it 
you rra urvnamad and pay W man 50H 0* rha 
com o< hooping up a rioma tor yourtad and your 
dapandtrMtU or othar QutMymg ridmduaH 
Ha n otaa mcoma. t you rava a torat amount o< 
nonwagt mcoma. aucri at rtaratt v dmdandt. you 
rhoutd connoar mating ativnotad uu ptymanit 
uang Form 1040 ES Othamrta you may fmd thai 
you om ****** uu a ma and of ma rt* 
Twt-dtrBtr/Tr/t Ja ea. a you tovt a orommg 
tpouaa or mora man ona poo K urt ma toux 
numb* of aeowancot you ara antrttod to ettmi on 
at ate u*ng irortujhaatt torn onfy ona Form 



W-4 TN» tcxa •houM ba OXtod among al pot* 
You* **mo»oVig wx uauaxy ba moat acttrata *han 
at rAMtncat ara ctamad on ma W 4 Mad tor ma 
Ughatt ptymg pob and raro atowanctt art elamad 
tor Miaothart 

Advanea leraad tKomt CrtdM. a youaaatooto 

lor thn cradt. you can faCONt it ***** to your 
paychach throughout tha yoar For oauXH got Form 
W 5 t-nm your amptoyar 
Chaok Vaur WtimildlH. Altar your W-4 laXaa 
aftoct. you can uaa Pua. tie. to My VTXtm oMm g 
Conoct tor letrt. to are how ma doMr amount you 
aa rujMng warmato compaea to you> aahmattd 
iota annua uh Cat i aoo s» Mrs to Ordtr **T 
pubbctlon Chact your toe* toto phom aractery tor 
ma ms atattarce numbtr it you naad furthar toto 



Pareooaf AMoworKet Woftthtaat 



For 1992, the value ol your personal axemptKvMs) is reduced if your mcoma rs over 
%\ 05.250 ($157,900 if nujmtd fiang rOintfy, $131,550 tf haad of household, or $76,950 if 
roamed ftang separately). Oaf Pub. 919 (or dtlaitt 



■ EntarM'if 



A Errtar " 1" lor yourself if no ona arte can darrn you at a rJept#\d*nt A 

a You ere ungto and neve only one fob. o» 

e You ere mxmed. have only one fob. and your spouse does not work: or 
e Yom wegaa from a tecond rob or your apouat i wages (or tha total of both) are $1 000 or feu 
Enter T for your taeuea. Bill, you may chooae to enter -O* H you are rrujmad end have e»lher a wommg spouse or 

mora then one fob (thai may help you avoto Itove^ loo f»tto tax wrtrt^eid) c 

Enter number of dependant! father then your apousa or yourself) whom you wd claim on your lax return O 

Enter *1* if you wW We as head at htwtatiold on your toa return (tea conditions under 'Heed of ttoueehotd,' above) . f ~ 

enter *i* 4 you have at total $1,500 of oHei er deejindt n f care axpeneet for which you plan lo ctoxrt a c/odrt f 

Add tots k through F and arrto tetd tort Haa: Pk; eriovr* nwy to oVtornf from tf* nymOrY of ittrytom yw c*m on yo* rwtvm r> O 

e H you ptan to I tor a tot ar ctotm wa^uttotertta to income end went to reduce your wrthhoMng. set the Deducbona 
and AdMtottftts rVortujheet on page 2. 

e N you are atoeto and have mere than one tob end your ojrnbrnad aamtngt from al tote exceed $29,000 OR if 
you«marrtodandr*vea»reTfung 

$50,000. ate the Two-Eemer/Two-Job Worksheet on page 7 rt you want lo avoid having too ettte tax withheld. 



for accuracy, 
ooel 

erortuttee't 
that apply 





, a a ntitnar ct eie aoove stiueriona appoet. atop naro tnq amor ma nww m^n mm 
Cut hem and grvt tha cerlftoeto to your ematoyer. Keep the top portion tor you 


r ret 




Form ^rV*^F 


1 Employee's WrthhoWlne Allowance Certificate 


1 DD92 


Om**m* m ox t«ai 


? y | a Far Privacy Art and Peperwortt ftodurtton Act Ho oca. tae revvrae. 




1 Type or pm 


H your rVsl name and mrddto mrtiel Last name 


2 


Your tooeJ eaaxrty nurnbar 



Noma address (number and street or rural routa) 



Crly or town, state, end ZIP code 



3 D Smok) □ Mat'itd D Marred oat wehhaM at Ngtof Smeto raft 
ear i* **«h ax eaayMaxarr ajaaxeaj a awx aa m* cxasarSrtjaaa 



i your Uti narm rxfftrs Irom that on your toad tecum* ttrfj. 
chart hetf and caj 1 900 ?7M?I 3 lor root t tiformtttow ■_» Q 



8 Total number of afkmances you ara cl*mmg (from hnt G abova or from tha Worksheets on back if thay apply) 

• Adddional amount, if any. you want deckxttd from tach paychach .... 

T I claim anemplion Irom withhotomg and I certify that I matt ALL ol tha lottowmg condil»ona lor a«emp|pon 
e Last year l had a right to a ratund o< ALL Federal mcoma lax withheld because l had NO tax hab*My, ANO 
a Thts year I ax pact a refund ol ALL Federal mcorm lax withheld because ' eiipeci to have NO tax kebdrty; ANO 
a Trvt ytar il my mcoma ticatdi $400 and mckxtot nomvage income tnot'- - oerson cannot eitim ma at a dtpandant 
II you meet all ol tha abova conditions, enter the year eHectrve and -EXEMPi hera ► [jUJI 

I Ara you a M *in>a ttudan<7 (Note, Full Irma tfudtntt am not #u f oma f <a^a **fnpt I 

uVKt*» paft*a<a» oi parp^y t tr^iify imi , am tnMttJ io mt numotr oi *'inno*o>g a»o*ancrt c«»^rd o" iM tan-i<*n o> *^Amd k» tUvn aiampi 




Crnptoyee^t ak>nature t Deft t 

£*iX>»oyer Vname and addrtM (Employer Complete 9 and H onty il tend'ng lo the IRS} 10 Office codo 



. 19 



1 1 Employer identification number 



C*l No i0??0O 



21l 



Problem A4, Job 2 



1®92 Form W-4 fBtSSStULOlSXr 



Mm Cor np to teFo im wmw wh you 

omptoyOl MO wOhnoto Sto COJmtt amount of 

MM mom da from pM pay 

■aiitgaiii Fiiiii totoliiiaig ftood xno r ol the 

PBmStaMtXtfewtoSMrl youcanctomemrnpt 
MM » — i pt, C 0 HP>H N'.M*'* com- 
pMM InM S AMI A NO MNl «come Ma «* M 
wemmtt torn your aey your axo m plx on o good tor 
one year orty N «P»N Fatxvary If. IMS 
Boot! fjo Mi iaO Jo aa. ft npfoyaei who are not Qxompi 
should r xwp st ta tie ftoroona) IJaaroncoa 
Worker** AOdaoroJ M w H u mo u oft pmvxted on 
page j (or ornptoytai lo ad** tm wHNtoMng 
oSowoncos booed on oamiiod oeduceons. 
aegasmo ma to reome. or tw o eei*»mw-iob 
mumom cornpHH al womihseM twl opor» to 
yourt*ua*on The o ojfcl hMH — ho» you Sgurt 



the run** ol wOW KiOi fiQ tlemrtm you or* 
•ntxwd io ctom However, you may ctom lower 
osowoncoo toon txo 

Hot* ol MuMMM. Oaneraty. you may cum hood 
ol househott tong Status on your Ua return only d 
you ft u n m erited and pay mom ton IOH ol Me 
ooott ol keapmg up o homo tor youmet and your 
dapo nd om w or ottor ryx tsryng rxavtduara. 
toxmwoge tot two, d you hem a large omount ol 
nonwapa mome. kcT> at «*amat or dMdando. you 
should conoxtor inaamg etomotod ton payments 
uwng Form 10*0 €3 Otterwoe. yog may and that 
yog 0*0 addeonjl ua M tie and ol tdj yaar 
Two-lmwor/ftm Jotm N you ho* o working 
•pouto or moro than ono I*. Sm< t» Mot 
number ol aarmancoe you oro a nt aiaa to ctom on 
aa f** ua^g xmttahooto htm only ono Form 



W-4 Tna total ohouaf bo dMdoC among aa 1000 
Vom aaBWa>ng *e uauaoy bo moat ooouraao ahon 
al e*o*enoee aro ctomod on to W-4 Mad to» Itt 
highest poywg Mb and oro oaomtocoa am ctomod 

M»onoe apmed to c emo CrooX ■ you am afcgtxS 
tor toe erode, you can m c owo a added in yo«* 
poychack ttooughout tha yaar For am**, gol Form 
W S Irom your omptoyar 
O*«0 Vaur gJMMtaMng. Aflo> your W-4 tafcea 
o#oct. you con uoa Pee. fit* at My wartnot dng 
Convex lor tM27. to too how IM Ooaer amount you 
am htwn wOnhaM comperes to your easriMtod 
lotoi annual lax Cor teooez* tor* to on* toe 
pubocobon Choc* your Meal tataphpno amctory tor 
me MS eaootonox .wnbar 4 you noad torthor hep 



■ Enter -frf: 



PtVMNrl AMowar>C#t WorkthMfrt For 1992. Iho value ol your pnrjonaJ exemptions) '* reduced if your income is over 

$105,250 ($157,000 rf married Wmg rwntfy, $131,550 rf head of houtehokl. or $76,950 if 
mamoxl filing sgpovatdry). Gel Pub. 919 for dofdrfs. 

A Enlor -1' for youreoM rf no ono orto coo cfe*n you oj a dopondor^ A 

• You aro tmgto and hava only ono job. or 

• You art mamod, hava onfy ono foto, and your apousa duo* not work, or 

• Your wogaa from i socond job or your ftpouto'i wages (or tha total of both) art fl.WO or toss 
Enter "1* lor your opoooo But. you may choose lo antar -0 rf you ara mantad and hava wthar a working soousa or 

mora than ono (tNs may haip you avoid having loo Mtto tax withhekfl C 

Enter number of dependen t* (other than your spouse or yourself) whom you w* ctoJm on your tax return D 

Enter ' r rf you wiN ftto ts head of houeehoM on your tax return (see condftions under *Hoed of Houeehoid.* above) C 

Enter T if you have tt toast 11,500 of chWd or dependent cere aa p onsoo for which you plan to claim a credit . F 

Add hoes A thrcugn f and trttr MM hart Mote This tmovni rrvy t* (ktkttrt from Hh tumttt of umnptom rou cswn on yovt rttufn ► 0 

• M you plan to ftomtie or ctoom ad)uotmertts to Income and wnnl to reduce your wrfhhokfcng. see Ihe Deductions 
and Adrusimonts Worksheet on page 2. 

e if you ara single and have more than one job and your rontoned earnings Irom ail jobs exceed 129.000 Oft <l 
you ara married and have a working opouee ct more than one Job, and Ihe combined earnings from eN fobs exceed 
150.000. mo the Two Earner/Two Job WorHsheet on page 2 rf you want lo avoid having too Mtto lax withheld 
e H neither oj the above sduettons eposes, stop here and enter ma number from ana 0 on fcne 5 of Form W-4 betow 



For accuracy, 
do at 

worksheets 
that apply 



Cut here and ghto the certmcete to your employer. »;eep the top ponton for your records. 



Form W 4 

DtMrtm** »« T'tMU> 

Mm****** 


Employee's Withholding Allowance Certificate 

► For Prtrocy Act and Paperwork Reduction Act Notice, see reverse. 


OMB Ho IS4S 0010 

UD92 


% Type or pnnl your first r\eme and middle initial Last name 

If T > 1" _ ■ ... 


2 > our social securtty numb« 

) ' . \ < 


Home adovess (number and street or rural route) 

I' 

Crty or town, state, end 2iP code 

1 . f i 


w U Stooto I -1 Maned U Uartied but wAnhoid t\ hightf Smgte rats 
am f«umw hJ *MkV Htur*W > **rm « t wmn *M rtatSM 5*»»»n 


4 II yo> last oamt drhors irom thai on your social SKimty card, 
cner.h hers and eel 1-dOO ?72-t2l3 for mors ^formation ■ ► Q 



ft Total number of allowances you ara ciavrvng (from ana Q above or from iho Worksheets on bech rf they apply) 
ft Additional amount, rf any. you want deducted from each paycheck 

7 I ciewn exemption from withholding and I certify that I meet ALL of the knowing conditions lor exempt*, i 
o Last year I had a right to a refund of ALL Federal income !sjt withheld because l had HO tax tubdffy. ANO 
o rhra year I expect a refund of ALL Federal mcome lax withheld because I expect to have NO tax fcebwty, ANO 
e That year if my income exceeds $600 and txMtes nomvage income another person cannot dam m e aa a rispendsnt 

H yuo meet si of the above condition*, enter the year effective and 'EXEMPT here - ► (f | 1ft ~~~~ 

ft Ani yw a fu« Iotw sludent? (Ne^ . . . . . . ■ . TTf DVetDNo 

under rsremoa of p*vy. f canry that t am anuttod to tie numbw ol ******* aaowances ctomed < 

{\ )(•>! '■ in ' r' /^Xl 




ftmetoyee'e atojneSjuje a* ^ . 

t Emrjioyer's name and eddrrae {Err^k^ Compaito 9 and 11 crry a 1 sorxkng to the WSJ 10 Otfce cods 



ewi comacoM » w -^ad to atom aasm ei swiua. 



DeaeP 




Ti llmpfo^w ide 



. 1>-? ? 
irtone^ceuon riumbar 



9 

ERIC 



21L 



CM No 1MM0 



Problem AS 



92 Form W-4 3* 



Department of the Treasury 
Internal Revenue Service 



fttfpaeo. C u ietoM Form W-4 so that your 
omptoyar con weMwto die correct amount ol 



> need me r ol tie 
oartavoto tetow to tea a you can ctam otempt 
ototuo ir«wnot cttoptato trm r. our do nor com 
ptotoeioalmd'a to* Fedora) mcomeM* tab* 
mthhtto from your pay Your eoa m pte n * good tor 
ono yet 4 onfy M aaftes February 1*. 1SS3 
atoato toMnrcatone. tmptoyeoe wno am not otampt 
shoutd comptoto tie Fwtonal Asowanese 
Wo ma neet A dttae xej mtrt u jhooM am pwwtded on 
poflo a tor ampaeyaea to admot tia« we?«totoms 
•ary-mcoi boood on tanwod daductons. 
adyj«( nants to weomt. or two oamtrrmo-iob 
eouoiiMi Comptoto oi woniohaots tiot appv to 
yourtftueuon The my Mh oote w* hap you sgum 



Head of Hu nt afd Oenoraay. you may ctom hood 
ol houesnotd tong status on your ua . Hum omyd 
trou am unmamee and pay mom ttan SOH ol tie 
com ol aaaatmj up a homo tor youraet end ycur 



non m ega mooma. aum ae ntomai or dw*da n d*. vou 
mould oonardar matong team atari tea payments 
u»ng Form tOOTMS Otrtorwtoa. yog may find that 
you owe addSjonat tax at tie end ol em year 
Two ■e m ar/Tam Jefj s ■ you hem e wortung 
ipoute or mom ten one rob. sgure tie total 
mmpar ol aaooonoaa you em enmad to dawn on 
el tote uang msms hee M from only one Form 



W 4 Tha tattl ahouxi bo dMOod among m toot 
Your oe WM a e y o j wa utuaty be moot accurate whan 
afl eSooenoea em ctomod on tie w-4 fltod tor tie 
rvghaat poymg too and coro Mmoncoa cm ctomod 
tor twoOtor*. 

AeVewta faarnod tooe m a Credti Wyouaroaageto 
tor tmoradd. you can mcewe a added to your 
payer** tvuughom the year For Potato, got Form 
WStmmy 



CMsea treat WMtomVJ m> Attor you* W 4 loses 
eitoct, you con use Pifj. ftft. is »r ******* 
Correct tor tttl? to too hoo no etoftoi amount you 
am ttovwg adtt ia M comptmt to your otametod 
total emuoJMa Ca« t -ajOO«g-3tlft to order the 
pubacobon Cnook your toco) totoprono ftrecto/y for 
am m> eeeroto m a number i you need furtor rwto 



Persona)) AMowawcM Workeheert 



For 1992, me vrJue of your personal exemphorMs) is reduced H your mcorne is over 
$105,250 ($157,900 tf rnavned fmng tointfy. $131,550 if heed of rwusehokJ, or $78,950 if 
memed Wmg sepamtery) Get Pub. 919 for deter la. 

Enter * I ' (or youreeff r( no one else can claim you aa a dependent A 

1e You ara single and have only one job, or 
e You aro memed. have only one job. and your spouse does not work, or 
o Your wages from a second fob or your spouse s wages (or the total of both) are St .000 or toss 
Ent«r M" lor your opouee But. you may choose to ent-sr -0 rf you era memed and have either a working spouse or 

mora than or* (Ob fjthis may help you avoid having too tttto tax withheld) C 

Enter number ol depandatHa (other than your spouse or yourself) whom you wel claim on your lax return 0 

Enter ' t ' rf you wal frto aa heed of household on your lax return (see condrtions under 'Hood of Household ' above) fe 

Enter T rf you have al toast f 1.500 of chM or otopendent cere expe n ses tor which you plan to tiaim a credit F 

Add taws A through F and tnltr total Mrs INN: Ttus ariidodf m#y ot drtorirV from ffw numb* of txtmptions you dem on your Mum ► Q „ 

e rt you plan lo Hemiie or cfekn edjueements to (rvoomo and want to reduce your withholding, see the Deductions 
and Adtustmerrts Worksheet on pegs 2 

o ft you ara songto and have mere then one lob and your combomd earnings from au fobs exceed $29.rj00 Oft if 
you are married end have a wrn\ing epouee or more then one >ob, and the combined earnings from a* fobs exceed 
$50,000. see the Two ■EemeVTwo Job Worksheet on pegs 2 rf you want lo pvotd havmg too Htto tax withheld 
e If neither ol the above srfuaiiorvs oppaos. stop here and enter me number from ant 0 on trne 5 of Form W-4 betow 



acy. 



For .i. 
do 41 

worksheets 
that apply 



W-4 



Forin 

D m o rfcWK ¥ rha 1t*^r, 



Cut here end give the certta] safe so your employer. Keep the lop portion for your reoorde. 

Employee's Withholding Allowance Certificate 

► For Privacy Act end Paperwork Fteductkm Ad Nobce, see reverse 



OMAtto IS4V0010 



]2 Your social security num 



Vype or prmt your first name and middle initial 

VI fa .v. „ _ 

Home address (number and street or rural route) 



Last name 



3 P Smoto □ Mamtd □ Memed. but wrfhnokj it ruohw 6mox talc 
set trimmal * t*+%**m *************** <*«* ** X* tot 



If your last nam* diltors horn that on your looai tecmrfy card, 
check here end tea 1 000- 772 t2l3 for more srloirrtfion ► □ 



City or town, state, and ZIP code 

: ■■. i . -±d± 

Total number of allow inces you ara ctomwtg (Irom kne G above or from the Worksheets on bech rf they apply) 

Addrtionel amount, rf any. you went deducted from eech paycheck 

I claim exemption from withholding and I certify met 1 meet ALL of me Mowing condnione for exemption 
e Lest year I hod r nght lo a refund of ALL Federal income tax withheld because I had NO tax Itobmty; ANO 
o This year l oxpeci a refund of AL* Federal income tax withheld beceuee I expect » he ye NO tax saberty; ANO 
a ThM year if my ncome exceeds $600 and includes nonwsgs tv»me, arwther person cannot ctom mo ao a dependent 
ff you meet a* of the above owidmone, enter the year elfecnve end ■EXEMPT* here ... ► LlLJI 
Are you ■ U tkm e stu dent? freest Fuf imt studenrx ere got euternajjcelfc aaernpr.) 




uwdor ponoNma ol levy. I cerbfy that I am eretoad to the n*M*t el wetoiotdng aeeaenoes caemtd on txe oertdtosto or erextod to ctom exempt stoke 

xj A-rm&l DeseP Q* rUA<Vl<J «5 ( 19 



|/ /M 



f Errp^e royna end aodre^ 10 Offteecudo 



tytrttffctfkyi number 



Cat ISA letMQ 

ah 




>1 



BEST COPY AVA WE 



Problem B1 



r ~- Incomt Ttx Httum for 

1Q40EZ Slmflo flfrri WKn Wo Ptpondtfttt m 1991 



OMR N* IS4S-M1S 



Nmm ft 

addrcMit 



Rtpoft 

your 
Income 

AtUch 
Copy B 6f 
Fonw*t) 
W-V H«r« 

Attach tM 
tjtjfnrnl on 
top r»( 

Kurnvi. W V> 

Note: Vou 
fflu if rrWA 
>Vi nr /Vn 



your 



Rotund 

Of 

•mount 

you 

owe 



Sign 
your 
rotum 

Krrp op) 

i>( itii* M>rtn 
f<»r tmir 



Um« the IRS libel 'see p»g« 10). If you don't hive on*, pita* print 

f (.'I !„,, ' ' * . ( 

X I if. ! • ' 'I'. • 

Pteaee CM Inetructkme on the bock. Alto. aee the 
Form 1040E2 booklet 

P^.ldentlel Election Campaign iw page II i J/J " 



l>o you want II to go to this fund? 



1 Total wages, salaries, jnd tip* llm should be thown in 

* 0cf y° li r w 2 form<si L A l Uch > our W2 f 0 ^-".* l 



? Taxable inteictl income oi $400 or lean if the total is more 
that.' $400, yt>'* cfcnnot une Form IP40K Z 2 



4 Can your pnrenU 'or KTteone eliei claim you on their relurn 7 
n Yea j workxhe*! on back, enter amount from line E here 
n No. Enter 5.55C 00 This it the total of your 
^* standard deletion and . cr gona! e xempt ion 4 



S SuHtract line . from line 3 If line 4 is largor than l.ur ,1, 
enter 0. This is your taiable Income* 



8 Kilter your Federal income tax withheld from Bon 9 of 

your W 2 form's) _ 6 

7 Tax. Use the amvunt or line B to find your via in the lax 
table on pagee 16 IB nf the booklet Enter the tax from (he 
table on »hia line 7 



II If line 6 i« larger than line 7. iiibtrnct line 7 from line 6 
This n your refund. _ . _ .. _ .? 

9 K Urn 7 it l»rf»r lh»n |«nr fi. «ublMtl lint *> froffl 'ir* 7 Tnil it ir* 
amount >♦* awe. AUnh your p*)m*nt for full imounl f\Mt to lh# 
'Intrrnil Retrnue SWfw* ' V»»ile your nsm*. iddfr ti. will sefjrily 
njmfr»r J>)tir» p^>w>f mi mb / r. »r.1 l»rm )040r7' on il 9 

I have read thla return. Under ponallloa of ?*rjury. I declare 
that to the beet of my knowledge and belief, the return la 
true, corre ct, a nd complete. 

Y»ur »ijtnHuff 0*«* 

Your tttcupshon 



Please print your numbort like thla; 



Your eojtfel aecuri ty number 

□nannnr] 

cn.ini.iii 
im.ii] 
m.nn.m 
□.nn.ii] 
m.rjn.m 
cn.ciii.cn 
m.cin.rj] 
□,hd.iii 

□.□H.CII 

h 

□□□□ 
□□□□ 



For l*Hv*cy Art »nd Paperwork Reduellon Act Notice, see page 4 in the booklet. Cat Se m?9W 
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9 

ERIC 



Problem B2 



1040EZ 



DtMnmfftl uf lit* TtfMwn-lnltrMl R».#nw* Stnnt 

Income Tax Rttum for 

Single Filer* With No Dependent* m 



1991 



OMB N« IM4 0I74 



Nam* A Use the IRS label (see page 101 If yo») donl have one, please print. Pica* print your numbers likejhis: 



Report 

your 

Income 

Attach 
Cow ■ of 
twmi*) 
W I b.rs. 

Attach Ui 
paymsnt on 
top of 

Fornvst W4 

Note: V'i>u 
must c/ifc* 
Yti or No 



Figure 

your 

Ux 



Refund 
or 

•mount 

you 

owe 



Sign 
your 
return 

K*40 I Copy 

of I hit form 

for jrour 
r+rordl 



B tin MiMH»i« mm* K>ioe»-* ir»««U» i**wiy**m m#» 

Pteaae ec« instructions on the back. AJeo, tea (he 
Form 1040EZ booklet. 





Your lociel eccun 


y number 


i j j j 


ILUI 


f II ll 



Presidential Election Campaign i»ee page IH Nsa^ijsjjr-* 
Do you want $1 to go to thii fund? w» »rw ► 

1 Total wages, » a la net, and tipa This ihould be ihown in 

Box 10 of your W<2 formts) l Attach your W-2 form(tU 1 



2 Taiable interest income of UoO or leaa If the total is more 
than 1400. you cannot use Form 1040K2 2 



3 Add line 1 a nd line ; 2_Th_ia ti your adjuated groea Income. 3 

4 Can your parenu (or someone else) claim you on their return? 

BYea. Do worksheet on back, enter amnuni from line E here 
No. Enter S.;>50 00 This is the total of your 
sta ndard deduction and personal exempti on 4 



8 Subtract line 4 from line 3 If line 4 ■ larger than line 3. 
enter 0 This » your taxable Income. 



•' Enter your Federal income tan withheld from Bo* 9 of 

your W 2 furmts) 6 

7 Taa. Use the amount on line 5 to find your tax in the tai 
table on page* 16- IB of the booklet Ent»r the L.«x from the 
table on this lino ? 



• If line 6 is larger than line 7, subtract hne 7 fmin line 6 
Th u is y our refund. 

• If In* 7 ii l*r|*r thin hnt 6. tubtrsd line 6 from line 7 Th>» >• Ihe 
aaravnl yaw »*•. Atttth your osymtni lor full amount p*y<hk to the 
*lnt*rn*l R»>«ou* .Sfrvi<» * Wnte your turn* address, scosl sworily 



I have read thla return. Under penalties of perjury, I declare 
that to the boat of aay hmwledge and belief, the return la 
true, correct, and complete. 


Your tifnuture 


Dstt 




Your occupation 





m J - 
cn.Eiii.cn 
□nm 
cRcmcD 
annul 
crumra 

m.im.ii] 
□.cin.cn 
□,cm.ra 

□□□□ 
□□□□ 



/a*y Aet and Paperwork Reduetlan Act Notke. aae page 4 la Ike beekJei, 

ERIC 
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cat Ns m*w Fori 10MQEZ <VTU> 



Problem B2 



1991 



Inetructlont for Form 1040EZ 



U»e tW* 

form If 



• Your filing status ia aingle. • You were under 65 and not blind at the end of 1991 

• You do not claim any dependents • Your taxable income (line Si ia less than S50.000. 

• You had only wages, salaries, tips, and taxable acholarahip or fellowship grants, and your 
taxable interest income was $400 or less. Caution: If you tamed tip* (including atliHatcd ttpsi 
that art not included in Box 13 and Box 14 of your W-2, you may not be abte tit use Farm 
IO40EZ. See page 12 tn the booklet. 

• You did not receive any advance earned income credit paymenta. 

If you are not sure about your Tiling status, see page 6 in the booklet If you have questions 

about dependenta, see Tele-Tax (topic no. 155» on page 25 in the booklet 

If you can't use this form, see Telefax (topic no 152) on page 25 in the booklet 



Completing 
your return 



Please print your numbers Inside the boxes Do not type your numbers. Do not use dollar signs 
Most people can HII out the form by following the instructions on the front But >ou will have to uw the 
booklet ir you received a scholarship or fellowship grant or tax-exempt interest income isuch as on 
municipal bondai. Also use the booklet if you received a 1099 INT showing income tax withheld ibackup 
withholding) or if you had two or more employers and your total wages were more than 153.400 
Remember, you must report your wages, salaries, and tips even if you don't get a W-2 form from 
your employer You must also report all your taxable interest income, including interest from savings 
accounta at banks, savings and loana, credit unions, etc , even if you don't get a Form I099INT 
If vou paid someone to prepare your return that person must also sigr\ it and show other 
information. See page 15 in the booklet 



Stenderd 
deduction 
worksheet 
for 

dependent* 
who 

checked 
M Yee" on 
line 4 



Fill in this worksheet to figure the amount to enter on line 4 if someone can claim you as a 
dependent (even if that person chooses not to claim you) 

A- Enter the amount from line 1 on front 



A. 
B, 

C, 
0. 



550 00 



J.400 00 



B. Minimum amount 

C. Compare the amounts on lines A and H above. 
Enter the LARGER of the two amounts here 

I). Maximum amount 

E, Compare the amounts on lines (■ and I) above 
Enter the SMALLER of the two amounts heir 

and on line 4 on front. E. 

U you cheeked "No" because no one can claim you as a dependent, enter 5.550 00 on line 4 
This is the total of your standard deduction (3,400 00) and personal exemption (2.150 OOi 



Avoid 

common 

mistake* 

This 

checklist is 
to help you 
make sure 
that your 
form ia Ailed 
out 

correctly 



1. Are your name, address, and social security number on the lehel correct? If not. did you 
correct the label? 

2. If you didn't get n label, did you enter your name, address (including ZIP codei, and social 
security number in the spacea provided on page I of Form 1040EZ? 

3. Did you check the "Yes" box on line 4 if your parents (or someone eUei can claim you as a 
dependent on their 1991 return (even if they choose not lo claim youi? If no one can claim 
you aa a dependent, did you check the "No" box? 

4. Did you enter an amount on line 4? If you checked the "Yes" box on line 4. did you Till out 
the worksheet above to figure the amount to enter? If you checked the "No" box, did you 
enter 5.550 00? 

Did you check your computationa (additions, subtractions, etc i especially when figuring your 
taxable income, Federal income tax withheld, and your refund or amount you owe 1 
Did you use the amount from Una 6 to And your Ux in the tax table? Did you enter the 
correct tan on line 7? 

Did you attach your W 2 formtal to the left margin of your return? And. did you sign and 
date Form 1040EZ and entar your occupation? 



your 
return 



Mail your rttum by April |», |*tt Dae the envelope that came with your booklet If you don't 
have that envelope, see page 19 in the booklet for the address to uae. 



Problem B3 



DfUmm d\i*Trnm*y haemal Hwwi 

^ mm htc0nt9 Tm Nitwit fpf 
1040EZ ^tWjgwWWiNo 



m 



1991 



OMB Me, IMt-OtlS 



Rtpoft 
your 



Attack 
Copy Sol 
ForaMtl 

Attach Ui 
Hymtnt on 
top of 

Formiu W-2 



Note; Vbu 
mutt chttk 
Yes or No 



FltjUfO 

your 
tax 



Uee the IRS label (in page 10). If you don't have one, please print. 

' \n\\ !>■/■" M! 



Please print your numbers like thU: 



Your social security number 



Ptoeee eee tnottvetiene en the hack. Alee, eee the 
Form 1040*ZbeoaJet. 



■ c^imMiHiiiNMMM4UfN*'i(rN^i>»r>^wwi> 1 Wmh tmeatxeaal iWHMafl 

I- 

Of 

CD 
QUID 



IwaeatleJ Uectieo CMPAiffe (m« p««f II) £ 

Do you wtnt II to go to this fund? 



% ToUl wsgss, ealertee, end tipe. Thii should be shown in 
Bog 10 of your W»2 form(s). (Attach your W-2 formlsU I 



Yea No 

Dollari CenU 
71 III 



2 Taxable interest income of $400 or lets If the total it more 
than 1400, you cennot use Form I040EZ. 2 



3 Add lino I ■no' line 2. This ia your adjuetod groeo tncooto. 3 

4 Can your parents (or someone alee) eliim you on their return? 
Fl Yea. Do worksheet on beck; enter amount from line E here 
Q No. EnUr 5,550 00 Thii it the totel of your 

h *" J standerd deduction and personal exemption. 4 



I 3ubtre t tine 4 from line 3 If lino 4 ti larger then line 3, 
enter 0. Thii is your taxable Income* 5 



□,EEE1.EE 



Rotund 
or 

•mount 
you 



• Enter your Federal income tax withheld from Bob 9 of 

your W-2 formis) . J} 

7 Tee. Uie the amount on line I to find your tax in the tax 
table on pagee 1618 of the booklet Enter the tea from the 
table on thia line. . I 



• If line 6 ia larger t» en line 7, lubtract line 7 from line 6 
Thii it your refund. 8 

t If line 7 ii lerftr than line 8, tubt/act line I from line T Thii it the 
aattwit ye* ewe. Attach vour payment to Ml amount peyebW ta the 
'Intimal Rmmrt Service Writ* your name, eedreee, cartel eecurily 



[D.CIRII] 

m 



m.nE.cn 

□.□HIE 



Sign 
your 
rotum 

Keep • copy 
of thu form 


1 hava reed thia return. Under penaJUee of perjury, I declare 
that to the beet of my knowledge and belief, the return La 
true, correct, and complete. 


h 


Your t'rnetun 


Data 




for your 
record i 




Your occupation 
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ref iRSUaaOofy-PlaMa 
de net wrHa m botes below. 

□□□□ 
□□□□ 



For Privacy Act aud Paperwork Redectloe Act Notice, aae page 4 in Um booklet Cat N* I Uttw fOTO UN0EZ ( ITtt ) 



Probftm B3 



1991 



IfMtruotlont for Form 1040EZ 



e You were under 65 and not blind at the end of 1991. 
• Your taxable income fline 61 ia leae than 150,000. 



0*0 thro ■ Your filing itatue ia tingle, 
fotm If ■ You do not claim any dependenta. 

• You had only wages, Miariea, tipe, and tenable echolarehip or fellowship granta. and your 
taxable intereat incoma waa 1400 or lett. C nut I on: If you earned tip* (including allocated tip*) 
that art not included in Box 13 and Box 14 of your W2, you may not be able to u*e Form 
I040BZ. See page 12 in the booklet. 
e You did not receive any advance earned income credit paymenU. 
If you are not euro about your filing atatus. tee page 6 in the booklet. If you have questions 
about dependents, tee Tele-Tix (topic no. 155) on page 25 in the booklet. 
If you can't use this form, eee Tele-Tax (topic no. 162) on page 26 in the booklet. 



CoropJttlitfj 
your rotum 



SUttdard 
dodoctlon 
workthoot 
for 



chockod 
*Yoo" on 
lino 4 



Avoid 

common 

mistakes 

This 

checklist is 
to help you 
make sure 
that your 
form is filled 
out 

correctly. 



MoiHng 
your 



Ptease print your numbers inside the boxes. Do not type your numbers. Do not ute dollar signs. 
Most people can fill out the form by following the instructions on the front. But you will have to use the 
booklet if you received a scholarship or fellowship grant or tax-exempt interest income (such at on 
municipal bonds). Also use the booklet if you received a 1 099- INT showing income tax withheld (backup 
withholding) or if you had two or more employers and your total wages were more then 153,400. 
Reaaeaabvr, you must report your wages, salaries, and tips even if you don't get a W<2 form from 
your employer, You must also report all your taxable interest income, including interest from savings 
accounts at banks, savings ani loans, credit unions, etc. even if you don't get a Form 1099 INT. 
If vou paid someone to prepare your return, that person must also sign it and show other 
information. See page 15 in the booklet. 

Fill in thia worksheet to figure the amount to enter on line 4 if someone can claim you as a 
dependent (even if that person chooses not to claim you). 



A. Enter the amount from line 1 on front. A. 

B. Minimum amount. B. 

C» Compare the amounts on lines A and H above. 

EnUr the LARGER of the two amounts hero C. 

D. Maximum amount D. 



ZMl\0O 

550.00 
3,400.00 



E. Compare the amounts on lines 0 and D above. 
Enter the SMALLER of the two amounts here 
and on line 4 on front. 

If you checked "No" because nn one can claim you as a dependent, enter 5.55O.O0 on line 4. 
Thia is the total of your standard deduction (3,400.00) and personal exemption (2,150 00) 

1. Are your name, address, and social security number on the label correct? If not. did you 
correct the label? , 

2. If you didn't get a label, did you enter your name, address (including ZIP code), and social 
security tuimber in the spacea provided on page 1 of Forrr 1040EZ? 

3. Did you check the "Yea" box on line 4 if your parents (or someone else) can claim you as a 
dependent on their 1991 return (even ii they choose not to claim you)? If no one can claim 
you aa a dependent, did you check the "No* box? 

4. Did you enter an amount on line 4? If you checked the "Yes" box on line 4, did you fill out 
the worksheet above to figure the amount to enter? If you checked the "No" box, did you 
enter 5.550.00? 

5. Did you check your computations (additions, nubtractions, etc.) especially when figuring your 
taxable income. Federal income tax withheld, an 4 your refund or amount you owe? 

6. Did you ute the amount from tine 5 to find your tax in the tax table? Did you enter the 
correct tax on line 7? 

7. Did you attach your W 2 form(s) to the left margin of your return? And, did you sign and 
date Form 1040EZ and enter your occupation? 

Mail your return by April 15, IPtt Use the envelope that came with your booklet. If you don't 
have that envelope, see page 19 in the booklet for the address to ute. 



4S. 



Problem B4 



Dtp*nmtM ti ih« TrtMvry— Inumtl Rcvimm Smtet 

,MW Incoma Tax (Mum for 

1040E2 Sjjjgte FWtm With No Ptptodnto m 1991 



OMtN* IW&OS7S 



Ptatmo ft Uarth* IR8 label (am peie 10). If you donl have one, plasm print Plea** print your numbers Ufca this: 



11 * 



fj fmw >w» mw iXw *hh*I Umi 

! I'u i. I i . 

M H— H<»TII ■■Mltll MilWfHl llffWWf tEO tWLWWI II I Aft ** 

i Co.it— if §mU*m turn mdVTntt -Hy— I fcn#* tddrm w pt§» II 

fleemo «e I— tamet l oom mi the back. Aloe, too the 
t^f INiC kmoktot 

ifrosdotewtttl Emotion Caaafrtlgu Im poga 11) jggg^^ 1 "' fT^l 
Do you wsntH to to to thii *und? * ► smmIwJ 



1 Total wiih, uliriH, and tip* This should ba shown in 
Boa 10 of your W 2 fermte), (Attach your W t feemte)) 



Your social security numbtr 

rmm rrm 



Ym No 



SSLu)** * TeaabW interest incoma of 1400 or loaa. M th* total is Mora 
fMftaws. 



then 1400, you cannot usa farm I040EZ. 



fawaaiWI. 



NoimVeo 
atemf r**ca 
y*ear«e. 



1 Add Una l and lino 1 Thia is your *d | **sod ar— o Ucooao . 
4 C*n your aarsate (ar iimiaei atea) clatm you an their return? 
2J Tea. Do worksheet an badi; eater ammat from Una E bars 
H Nts Bnttr 6,56000 Thia la Um 1*4*1 of your 

stanaWrd dajuctjon and personal exemption, 



• Subtract lino 4 from line 1 If Una 4 ia larger than Una 3, 
awterO, TTiieisyour j 



Fl0sf*j 

your 

tax 



• En tar your FadaraJ income las withhold from Boa t af 
your Wj fcrmU) . . 



7 To*. Um tho amount on line I to And your Um in tho Um 
table an p*ca* 14-18 of ths bookkt Enter tho ua from tho 
table on this Ijno. 



• If lino 6 is Urfar than line 7, aubtract line 7 from Una 6. 
This ia your rocVaat 



9 If boa 7 is taraar thea Um 4, mbtrad tint i hma mm 7. This U tha 
aMMMt you owo. Aitoth /am parowM fcr Poll aa a m at parshk la U 
'Inunul % nmm Sarvim * Wrtta yarn mom, ad d raak aatml amray 
nomWr, Mruma absM nmnsar, ami *lt*l tern 104WBT m *> 



I havo rood this retane. Under psnaltlm of povftury, I 
that to tho boot of my knowledge a*d belief, tho n 
toisOj_potroot, nasi comptote, 



Kespamey Vaur sajnatuta 
of thiafrna 

for jsor , 

retards. X ''■ ' * ' 



Yaur aotupatlan 



ERIC 



AZ 



Dollar* CenU 

T"i Kin 



□nil 

U2.EBM 

□.im.EO 
□,nn.ED 

hPor m Us* Onry— Hmm 
a4m A*i fetrlb sW ka^mAai sVaajaWsmr 

□□□□ 
□□□□ 



> Aat sod rapanrorb lUduaiiaai Act Nacia^ aM pa#a 4 te lbs Miblst CaiNaiisMW fora UMOCZ (ITtt) 



BEST COPY AVAILABLE 



Problem B4 



1991 jaatmctlofn for Form 1040CZ 



Uta tWt • Your filing sUtu* is single. • You wart undar 66 and not blind at the end of 1991. 

form jf t You do not claim any dependenu. • Your Uxabta incoma din* 6) ia lass than $50,000. 

■ You had only wages, saUriea, tip*, and Unable echoUrship or fellowship granu, and your 
Uxable interest income was $400 or lass. Cautiomt If you eomecf tip* (including allocated tip*) 
that an not included in Box 13 and Box 14 of your W2 t you r»oy not be able to um Form 
1040EZ, See page it in the booklet. 

• You did not receive my advance earned income credit payment*. 

If you ar* not sure about your filing aUtus, see page 6 in the booklet. If you have questions 

about dependents, see Tele-Tax (topic no. 166) on page 26 in the booklet. 

If you cant use thia form, see Tcl**T*x (topic no. 162) on page 26 in the booklet. 



CoaiplottPaJ Pkase print your numbers inside the boxes Do not type your number*. Do not use dollar signs. 

your roturtl Most people can fill out the form by following the instructions on the front. But you will have to use the 
booklet if you received a achotership or fellowship grant or Ux4sempt internet income (such as en 
municipal bonds). AteouMth* booklet if you received • 100UNT showing income tea witnhetd (backup 
withholding) or if you had two or more employer* and your total wages war* more than $63,400. 
Biaaambir, you mu*t rmvwt your wages, eateries, and tip* even if you don't get * W 2 form from 
your employer. You mutt aleo report all your taxable interest Income, including interest from savinp 
accounts *t bank*, savings and man*, credit unions, etc., even If you dent get * Poem 1009-INT. 
If you paid aomaana te prepare your return, that person must ateo sign it sad show other 
infowtation, Set page 16 ia the booklet 



4oan**t»Oli ^* 


ptndsnt (*ven if that p*r*on chooeoa not to claim you). 




wofftaliaat 


A. Cuter the asnount from line 1 on front 


A. 


y tf|||1M 


% Minimus* amount. 


B. 


tjfiacltaal 


C, CoMpsra the amounts on line* A and B above, 
Enter the LAK0EK of the two amount* here. 


C, 


M MM w Ofl 


D. Maximum amount. 


D. 


*W4 


E. Campers the amounts an Una* C end D above. 
Enter th* SMALLER of the two amount* her* 





660.00 



3,400.00 



and en Hn* 4 en front C 
If yem cheeked "No" because no on* can claim you aa a depeneWnt, enter 6,660,00 on line 4 
Ttu* te th* total of your aUndard deduction (3.400,00) and ptttonal exemption (1,160.00). 



Thla 

checkltette 
to hatlp you 
make aur* 
that your 
form li filled 
out 

correctly. 



Ar* your nam*, eddr***, and social security number on the label correct? If not, did you 
correct the label? 

If you didnt gat • label, did you enter your nam*, address (including ZIP code), and social 
security number In tho apace* provided on pern* 1 of Form 1040EZ? 
Did you check the "Yea" baa an Una 4 if your parent* (or eamsons else) can claim you as * 
oVoendent on their 1901 return (tven If they chooee not to claim you)? If no one can claim 
you a* a dependent, dad you chock th* "No" boa? 

Did you enter an s mount on tin* 4? If you chocked the "Yea" boa on line 4, did you fill out 
th* worksheet above to figure the amount to enter? If you checked th* 'No' box, did you 
enter 6,660,00? 

Did you check your compuution* (additkma, aubtractiona, etc.) eepecially when figuring your 
taxable income, Federal Income Ua withheld, and your refund or amount you owo? 
Did you use th* amount frou Um* 6 to find your Ua in th* Ua ublc? Did you enter the 
correct tax on line 7? 

Did you etlach your W 2 form's) to the left margin of your return? And, did you sign *nd 
date Form 1040BZ and enter your occupation? 




Mail your return by April 16, 16*1 Us* th* envelope that cam* with your booklet If you don't 
have that envelop*, see page 19 In the booklet for th* •ddroes to use. 



1H 



Probierr «*5 



1040EZ 



PtftnuMm wt \h» T w Mwy— laiwiwl lUvtm** SmKt 

kvcoroa Tax Rattan for 

Slug* FHitt WHh Na P agaglagt a m 1991 



Nam* 
addrats 



Raport 
your 

IftCOflta 

Attach 
Ceoy iof 

reemtei 

w.i ten. 

Attach lii 
payment on 
top of 

Formal W.2 

NcUiVou | 
mutt cluck 
Yt* or No 



Figure 

your 
tax 



Refund 
or 

amount 

you 

owe 



Sign 
your 
rttum 

Kf*p i copy 
of thii form 
for your 



Use the IRS label (see ptgt 10). If you dent have on*, please print. 

i Bi fan K Jones 

a PriM »«w NMW •ArM ttrtMl 

{ OuucVV-ll "IhH 

S ' iiv.Mnnali, OH MS/O ; . 

I C.ii tewitf omdSw m*» tw4 IIP fit 'IfHiMitilwfu^HM 

Pitts* tot la*4nKUo«t on the btttk. Alto, mm the 
Form I040EZ boofcltt. 



ProeideotieJ ElteUosi Ctatolf* (etc page 1 1 1 Hn«rtHNV«i 
Do you want H to to to this fund? **** ► 



1 ToUl wagtt, salaries, end tips This should be shown in 

Bos 10 of your W>2 form(i). (Attach your W-2 formls),) 1 

2 Taxable interest income of MOO or lets. If the total ii mors 
than $400. you cannot use Form 1040EZ, 2 



Plot* print your nttmbtrt Hfcf this: 



Your social •ocurity number 

.:: cm eei Em 

h- 



Yet No 



Dollars 



Cents 



* A<M lir» i 1 lint 2 Thii ia your ttyyottd 
4 Can your 

□ Yea. 

□ No. 



-ts (or someone else) claim you on their return 7 
• taheet on back; enter amount from line E here 
v; $.550.00. Thia ia the total of your 
«.mard deduction and personal exemption 4 



• Subtract line 4 from line 3 IT line 4 ii larger than line 3. 
enter 0. This is your taxable income. 



t Enter your Federsl income Us withheld from Box 9 of 

your W 2 jonnjsj . 6 

7 Tax. Use the amount on lino 5 to find your Uut in the tax 
table on ptfee 16 18 of the booklet Enter the tax from the 
table on thii line , 7 



• If line 6 it larger than line 7, subtract line 7 fiom line 6 
TThia i a your rotund* 



9 If lin* T n lirter then line 6. lubtract line • from |«ne T Thii m th* 
uMuat yea ews. Ailei s your payment for full imeunt peyibk te th« 
'Internal Revenue Semce V.'nte your name. eddre*, mc.iI lecunly 
number, dirtimo phone number, end 'Itll Form KMOET en it 9 

I have road thia rttum. Under oooaiUeo of perjury. I declare 
th t to the boot of sty kjMwIadge and ballet the roturn Is 



Your iignature 




Date 


t< . , > • 

X 


1 / .1 


Your occupation 



45> 



emm 

□.□urn 
m.rmni 
m.cn.cn 
m.trn.m 
□.Emm 

hFor m Ust Onry— Pteaia 
do not wr He m tones below. 

□□□□ 
□□□□ 



For Privacy Act and Paperwork fteductloa Act Notice, eon page 4 ii Ike booklet. Cn N* 1 1 J«w For* UNOEZ ( VTU) 
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v. 



Probltm C1 



Problem C1 



Twrm Dtptnntnt *t ih* Trt**iry- lnUm»l Rmnut Strvwt 

1040A U.S. tatftvMual Incoroo 

Tax ftttum * 1991 



OMB N* IfttVOOeft 



Sto|i 1 



iSN^ft III 

UokJmIRS 

ft—— prim 
or Urn 



i 




Mm** 


| Utt MM 


> 


A 
1 

1 

L 






W« mm m4 mmI Uat mm* 




M 
t 




f..l 


1 rtrwt* illyw Uk • PO Ma. m Mt* 1* » 

.In ■ i . <> ir ! 


A* M 


ft 
I 


City, wvi m mm 


XL* 







Vow Metal attnrtty u. 



Stop 2 



(Cfcttfc wOjr mm i 



Stop 3 



■|W »MU , 
M«M#t U 



Stop 4 



W-SnUieS*a 



Atud* dMtk or 
W4trt0tML 



•tops 




PrssldentJal OectJoa Cajapilgi Fund (tec peoc 17) 

Do you want $1 to go to thii fund? □ Yee n 

If joint return, dote your epouoo want II to 10 to thii fund? DYmD 



No 
No 



For Privacy Act 
tad Paperwork 
SodtcttofliAct 
Notice, inpiftl, 

Note: Checking 7«" 
uiil not change your tax 
or reduce your refund. 



Q Single 

□ Married filing joint return (even if only one hid income) 

□ Married filing tcperate return. Enter epouee'e eodal security number 
■bove end epouee'e Ml name here ► . 



□ Head of houeehold (with qualifying person). (Sea page 18.) If the qualifying person is a 
child but not your dependent, enter this child's name here t> 



■ □ Qualifying widowter) with dependent child (year apouae died ► 19 ). (See page 19.) 



6a D Voureolt If yew pomrt tor ow w o n t tbt) cm dtim ye at ■ 
rtturn, w not dux* tot St. Bet to mi* u dncfc Um 



qa tut or tti 
on tin* tee 4 t 1 



C Ditmiiot* 

ill Nmm tlm MrtMJ. 4m1 Um uhi 


(DC*** 

■en 


NMIIVNImt 


14) DtyMtoii 


(SIM******* 
Hm nl»| 





































































































N*.«f y*Mt 



• euwtUv* 



4 If your child didn't live with you but U claimed as your 

dependent under a pre- 1968 agreement, check here . . . ► □ 
a Total number of sxsmptions claimed. 



7 Wages, •slsriee, Upe, etc. Thii should be shown in Box 10 of your 

W-2 ferm(a). (Attach Form(s) W 2.) J_ 



6a Taxable intereet income (tea page 26). (If over MOO, also complete 
and attach Schedule 1, Part I.) 
b Ttt-i«eatft toterest (PO NOT include on line 6c) 8jT 



j Dividends (If over MOO, elso cornpkte sad ettach Schedule 1, Part II )~ 9 



Total IRA 
distributions. 



11a Total pensions 



end onmiitiec. lie I (see Paiojm 

U Unemployment compensation (insurance) from Form(o) 1099*O. 



10* Taxable amount 

(see pate 27). I0fe_ 



Hi Taxable amount 



-JUL 



13a Social security 
benefits. 



13a 



J2_ 



16k Taxable amount 

(too oats 81). Ub_ 



14 Addhaaa? 



> 13b(frf rigtooireamlTkkMrowto 
16a Your IRA deduction frees ejclicaaoe weriatoot 15a 
b Aii i mis lltA BiSm torn istHraaii nms ' 



a Add lines 15a aiw 15b. these ars mr total lUlHetaaeute. 16 



IS Subtract Bea 15c fri^lUHU laieU yeure^ 

(If leas than M1J50, see TLtmed kKease cradrt* on pa#e 41.) ► 16 



11 



51 



OtrkvltatTA 



1991 



StspS 



Figure your 

etanderd 

j - -» — ii — 
••ewCTien, 



St#p7 



If y*a want Um 
IRA to Afurt 
your Ui, MM 
Um iiMtrucU»M 
for tint 21 on 
pftftSS 



StopS 



UetZftratt) 
W-a. ote., on 
P*S»1 



Fomt 1040A 



17 Enter the amount from line 16. 



17 



j □ You were 65 or older □ Blind 1 bier amber of 
\ □ Bpeaee wee 6* or older □ Blind \ boaee e ke ck ed ► 



Its Check 

if: 

b If your parent (or someone else) can claim you aa a dependent, 

check here ► 



J3 



o If you are married filing •eparatety and your spouse files Form 
1040 end itemixee deductions, see pats 37 end check here « » 



m p 



IS Enter the ateuseUurd eWeheatiaei ehown below for your filing status. 
But If you checked any bos on line 18a or k, go to page 87 to 
find your standard deduction. II you eke ck ed box 16c* enter -0-. 
a Single-43,400 • Head of household -65,000 
a Married filing jointly or Qualifying widow<er>-66,700 
a Married filing separately— 62,650 19 

20 Subtract line 18 ifrom line 17. (If line 19 is mors than line 17. enter -0-.) 20 " 



21 Multiply 62, 1 50 by the total number of exemptions dsimed on line 6c 
23 Subtract line 21 from line 20. (If Um 21 U awe than lux 20, enter -00 

TTiii ie your taxable ixujaase, ► 22 



26 



Kind the tax on the amount on line 22. Check if from: 
□ Tax TabU (pagaa 44-49) or □ Form 6616 (see page 39) 



24a Credit for child and dependent care expenses. 

Complete and attach Schedule 2. ?4a 



b Credit for the elderly or the disabled. 
Complete and ettach Schedule 3. 24b 



23 



c Add linea 24a and 24b "Hieee are your total ctwdita. 24c 
26 Subtract line 24c from hM 23. (tfbm 24c m more than line 23. enter 4- ) 25 
26 Advance earned income credit paymante from form W 2. 26 



27 Add linos 26 and 26. This Is your total tax 



26a Total Federal income tax withheld. (If any 
tax is from Formto) 1099. check here » □ .) 



b 1991 estimated tax payments and amount 
sppliod from 1690 return. 



±11 



c lerued iuooase credit Complete and 

ettach Schedule I1C 
d Add Unas 



26c 



► 27 



26c Ttteee are your total payxaputa, ► 26d 
If Una 26d Is mora than line 27, subtract Una 27 from litu 264. 
This { e the amount you overpaiel 29 



60 Amount of Una 29 you want roruaded to yoau 



30 



61 Amount of line 29 you wsnt ap plie d to your 

1666 estimated tax, !J_ 



62 If line 27 ie mere than line I8d, ottbtract hM26dfremUae27.ThMUthe 
asseuat yea ewe. Attach check or money order far lull extount psyabte to 
the "Internal Revenue Service." Write your name, address, eodal security 
ausabor, daytime shone auxsbor, and '1991 rsrm 1040A' on it 32 

66 fatUr^Uieenxttvteeepe^aT 



ii 1 uhhl 



_LJ. 
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BEST COPY AW 



Problem C1 



Problem C1 



Schedule 1 P»ft^mf ilWT^Mwy-lmwml tkmm amtot 
Form 1040A1 lllt#l**t Mel DMtteXNl klOOM 

r ^ fer Pom 1040A Ham m 1W1 




toot* 


Fr/c //. Richards 051 \00 ; 32/ 2 


part 1 Compte to this put am* attach Scheduie 1 to Form 1040 A if: 

f You have over $400 In taxable interest, or 
***** • You tie claiming the exdution of intereet from tenet EE U.S. eavingi bond* ittued after 1989. 
* COm * If you are claiminf the exclusion or you received, at a nominee, intereet that actually 
(Sm peftt 26 belongs to another pereon, aee page 60. 

end 60.) Notei If you received c Form 1099-1 NT, Form 1099-OID, or eubetitut* etotement, from a 
broking* firm, enter the firm'* name ana* the total inter*** shown on that form. 


1 Liet name of payer 


Amount 




Bryan Nafionnl Ron* _ 1 




no. 






















































































2 Add the amounta on Use 1. 2 




J..U 


3 Enter the excludable savings bond intereet, If any, from Form 

8815. line 14. Attach Form 8815 to Form 1040A 3 






4 Subtract line 3 from line 2. Enter the reeuH here and on Form 

1040A line ft- 4 


> i 




pjft || Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividend*. 
b<mU . If you received, at a nominee, dindende that actually betonf to another person, aee page 61. 
I!™?!!' 1 Notei If you received a Form 1099-DIV, or tubttitut* etotement, from a brokerage firm, enter 
mMM the firm's name and the total dividend* thown on thai form. 


ZifiT 8 LUt name of payer 


Amount 




0 






































































































f Add the tmounit on line 5. Enter the total here and on Form 

1040 A, line 9. « 






Tor PifMnmk R*4u<t|M M^Noik*. tot rm le+aA laotreetloao. C*t n* is07tn Btheamk 


l (Pom ie«M) mi 



standard 
DsaacMon 
Chert fo. 

Of GMnd 



Standard Deduction 
DoaonaVsnts 



Standard Deduction Chart for People Ago- 65 or Okfar or frind 
If aomeone can claim you aa a dependent, uae the worksheet below, instead. 

Enter the number from the box I I Caution! Oo not uae In* nuro6#r 
on line 18a of Form 1040A. 1 I of exemption* from tine 6V 



If your aeng 
status* 



and the number In 
the box above It: 



enter on Form 
1O40A ane 1ft 



Bkna* 



$4 250 

$5,100 



Married flKng a Joint return 
or 

Ouekfyfng wWowJtr) wKh 
dependent cNId 



tfl.:»50 
$7,000 
$7,650 
$8,300 



Merried Mings 
separata return 

neau of noutsnoto 



$3,500 
$4,150 
$4,800 
$5,450 



$5,850 

K.roo 



Standard Doductfon Worksheet for Donttidonta (kacp for your racorda) 



1. Enter the amount from Form 1040A arte 7. II none, enter -0- 


1. 


i t zoo.oo 


2. Minimum amount. 


2. 


550.00 


&. Compare the arnounta on ante 1 and 2. Enter the tereer of the 
two arnounta hare. 


3. 


3,200-00 


4. Enter on 9ne 4 the amount ahown below for your flttng etatue. 
e Single, enter $3,400 
e Married flang a aaparata rehm, enter $2,850 
e Married Ming a joint return, or gueHtyWsg wkJow<tO 

with dependent chad, enter $5,700 
e Head of household, wxer $5.W0 






4. 


i, l JOO>00 



Compere the amount* on Knee 3 and 4. Enter the emattr of 
the two arnounta here, ft under 55 end not blind, atop here 
and enter tret smount on Form 1040A Nne 19. Ctherwrtae. go 
to ane 5b. 



3,7 00.00 



H 85 or older or bend. rmflipty $850 ($550 if married AHng a 
Mot or separata return, or quettyng widower) with 
dependent chid) by the numoer on Form 104 OA, Una 1st 
Enter the result. 



5b. 



Add met 5e snd 5b Enter the total here and on Form 
1040A, Kne 19. 



line tt Subtract line 21 from line 20. Your tax is figured on this amount. 

Tax figured by the IRS. If you want, we will figure your tax for you. If you 
have paid too much, we will aend yoti a refund. If you did not pay enough, well 
eend you r. bill. We won't charge you interest or a late payment penalty if you 
pay within 30 daya of the notice date or by the due date for filing your return, 
whichever la later. 

Note: If you art required to uee Form 86I5 f Tax for Children Under Age 14 Who 
Have Invetirent Income of More Than 1 1,100, or if you want any of your refund 
applied to your 1992 estimated tax, we cannot figure your tax for you. 



"5T 



BEST COPV 



Problem C2 



ftffWUMm at \U TraMnry - IautmI ***** fifrvvni 

M40A U.S. Individual toco** 



•tool 



■ trial 











> 








« MfrNi . wafer Mi MffMI IV *» W«* * f 0 M« i I* i 

i. L» ts.hjn . S/yy« Z 1 











V«WMtU)tM4t^ty Mk 



Do you want $1 to co to thiTSnd? 17) n v.. rN "if* CA fW 

X O Single 1 

! S H 1 ** 1 * p " 4 ' ^ «ly one had Income) 

1 U Married filing aeparate return. Enter tf-Wi eodal security number 

above ind apoWa full name here ► 

4 ^ d ^ h ^^ d ^^^ < ^ ^ ^ W 18 ) If the qualifying pereon ia . " 

r ^ child but not your dependent, enter thia child 'a name here e> 
• U Qualifying wiOowter) with dependent child (year spouee died *>19 ) (Seep* 19) 



for Privacy Act 
•ad Paperwork 
Bodtictioa Act 
Neiie*, oee page 3. 



Stof)2 



St»M 



□ YefMlf.lfywirptwu^ wM BM *tmi o» ctoia yte oa > oi»M»e«* m> ku « hw um 
^*"<^ 



taw ne* »' 

M4M*»U 



jl> Wmm iiwj i^iai, im > 



at a* 
—SILL 



0 



eT5^•• 



Stee>4 



^ you I C |" M didn * !«• witli you but ia claimed aa your 
dependent under a pre. 1986 agreement, check here ► n 
• Totaj nu mber of exomptione claimed. u 

7 wTL^V^!:^ » ttc ?^' hou,d * thown in Boa 10 of your 
W»2 formta). (Attach Form(a) W-2.) 



■ Ml 
tXImii 



AMMac«ff a 
W4*wi«e*>a 



>- £ M r?*]*^^^ — i — 

• P*"*"* »f owJjW, ajeoj^))^^ 



' J / 



10a Toul IRA 
dietributiona 



IMMfVftltt 
Hp W MM hnu 

w.t*riaie.a 



He Total penaione 

and ■nnuitiee. Ha 



Km Taxable amount 
(•a t page 27), 



9 



ilk Taxable amount 
(j» page 27). 



S H 1 "^' Ul 1 (aaanag e^ 

U Unemployment compenaa Uon (inaurancal rW ifeST? 

Ua Social tecurity 1 — - cj=s a 

btnafita. 



J5i_ 



IM Taxable amount 
(aatMtfeai). 



M Add I 



%*aeT 
turn* 



— w u»»«^j«ij«o.^---y 1 --y,xy;,7n f 

CM.H»lt«tA 



Jfis. 




5 a 



Problem C2 



1991 



Sttp6 



If y«y want Um 
IRS to Ac** 
yeur Ux mm 
UMiMtmcUwui 
for tin* 2J «a 

MAN 



Stapt 



yau 



Atucfc ducfe «r 
wmmw MreW Ml 

w.i, *u , en 
vtae I 



Form 1040 A 



17 Enter the amount from line 16 



17 



1 □ You were 68 or older 
±□1 



lia ch«<k __ 

• »ywr ii«r#nt ^ ^ L — M , JipinfiiiH, 

check here . . . a> 



□ Blind 1 laiar number af 
Ifbeseeabiohid » 



□ 



1040 and iUii^M ^ ^ 37 ^ ggbare 



gnur tha i<MdaW I eWducilo. ahowti below for your filing etatui 
But II you ehaekad aajr bos oai Um lla «r b, goto page 37 to 
find your atancUrd deduction. If you ekookod boT laV^SarT 

• Single-43,400 a Head of houaahold-45,000 

• Married filing jointly or Qualifying widow<ert-45,700 

• Married filing eeparaUly^42.850 |g 

?0 Subtract line 1» from line 17. (If line )9 ia mora tneq tine 17, enter * \ *r 



StM7 
WgWa year 
tax l araa1ta t 



n Multiply 12,160 by the total number of iiemptione claimed on Une ge. 

M itot *l R«a Uae SO. (If una 21 ia mora thai Una 10. enter «<M 

gut ia your titabli eaaaaaa. ^ 



1L 



2L 



34a Mtdda|ain^carei 



Complete and attach Schedule 2. 94 f 
» Credit tor the eMeriy or the disabled. 

Coreplata and attach Sehadula 3, 24b 

« Add linea 24a end 24h i ^aa aro your lotaTe^S fcr 



77 » in im, mm ere jrour firi ai oroeuta* 
V Subtract line I4< fret baa U (If l ine 24c ia more tkaakaa 23, enter ^O-.) 
g Advance earned income oo dit iwmtnta horn term J**! 
27 Add linea 26 and 2^. I^ia to you7tc4al tax a> 
2ta ToUl Federal ineoma tax withheld. (If any 

J? it from FornKa) 1000, check hare » □ .) 26a 1 1 



-2L. 



• »Wj aatimatad tax paymanU and amount 
■PPliad from 1900 return. 

« tTaraod lah a n eroeUt, Complete and 
attach Sehadula K1C> 

d Add linae 2^ 2gi>. and M^ft^T 

are your 



payaMwite, 



*• £ 2*1 U more than line 27. lubtract line 27 fr^ Hiw 28d 
Thto ia the amount you oeorpaJct 



30 
31 



Amount of line 29 you want loftuadod to you. 
Amount of tine 29 you want aoptted to your 
imeo^mata4tax. 



30 



IHgyata? 

Keeaeuoyef . 
au7retu7av k 
yeernmai. f 



HI 7 



VU7 



M JJ"! 0 ^ 0,1 on 22. Checa if from: 

O Tax Table (pagoa i^toiorD Form 801S (aae page 90t 



If line 27 ia mora than line 23d, aubtract lina 26a from tine 27. Ihia ia the 
axeauat yau awa. Attach check or money order fer ftdl amount payebia to 
the 'Intamal Revenue Service* Write your name, eddreee, aociaJ aiuX 
guavber, uaytime phone aumeer. and "1991 fori "onT X 
3| Satimated tax ^^[^ f^f w. y | 



1 1 * 



(tfjMtt 



aOTM mm* Mjh) 



3/ZS/92 




5ii 



Probtom C2 



Schedule 1 



1991 



t^r m U TTTT 



CompUtethUpartano teA8ch^itolter«n«1040Alf: 

K you tn etatalm Mm e«r*-ion er jg» «•»»"«. m • taUiwt 

bolooft to enother l» T *?'_T .fl^n/u or Minute .tafcmeni, Aom a 



(SatpafoiM 

tndW.) 



onwrnuv firm, mnm* -~ »~ - ■ — - — 

^ Af* - 








































































































4 iS^S — f 






-*™ * " — tlU{h g^uu i to Pom IOWA if you «K*l«d mr MOO in dividend* 

rr.^lZZ dividend* that *ctu*lly bekrni to »noth*r pereon. W 81- 


. — - — ' ' Amount 

i Hit nam* of pam — 5 " 



Part M 



ma 61.) 



26 



S Oit nam* of payir — - 5 


































































































• AiWtlutm^ 6 

iqfflAJ!^___ a ST =5 


1 1 <m law 


a 1W1 



for Pipwwpr* eUdtteUao 

5 



57 



AHNvtko.oM fino I WW f*Mn*Ht*o*. 



ProbltmC2 



Enter tha numbar from tha boi 
on Una 18a of Form 1040A . 
Nyovrffnf 

1* — 



□ 



■tui t* numbor In 



Caution: Do not urn ih* numbtr 
nfftmmptumt from lint 6i._ 



ontor on Faint 
lOjOAJntlfc. 



©no* 



Manteda*ig*)oir*rt<urn 
or 

OutfrMng wtdowW wttti 
doptnotnt cNtd 



MwrMMnQO 

irttum 



mod o* rwoHooW 



$4,250 
15,100 



S5.M0 
$6700 



ft#«AfiMi lAaducttoA WGrtteha)#t foe D#p#mteirts Ototp ypw ficordt) 



1. from form 1040A, Woo 7. H nooo, tnteHK 



550.00 



1 Wrtwum ompunt 



Compom«^omoonUonln«1ind2. Ertor tt* tonjor o< * 
two amounte hany 



• anp*. on* $1,400 

0 Marrtod Who a atpatata ratlin, anter 12.860 

• Marrtod nana i K*< rttum , * wWowW 
with dopoiArt chW. anter $JJ00 

• Haodofhogttnoid, onter 18,000 . 



r^Con^^tmountoonttrMSond^ Entor tht tmaitr of 
* S^amo^S^ N ^ 55 ar* 

and anter INt amour* on Form 1O40A, hot 19. CXhonMta, 00 

-^rTMoTo^TD^^ 

k*rf or •aearate ralum. or quaWy*>g wk>ow<iO 
gJ^oiS^by thi numbtr on Form 1040A, ** 10a 
Entor tho raauR. — 



5b 



e Add mot 5a and 5b. Enter thi tote) rw» and on Form 
1040A«no10 



5c 



Un* 11 Subtract line 21 from lino 20. Your tax is flg««d on thii amount. 

ir M fttfttMK | by the IRS. If you want, wt will fijura your tan for you. If you 

5?JKKta N LtVoXlh. du. -.uiT llln. your r.tum, 
whichever it UUr. 

Nof It you art rtouirtd to UN For" r<u /or CnUdrrn Under Aft M »W» 
H^S^tt^mtlfthn Than tUOO, or i/>u u, fl n< ? nv o^your refund 



JiiL 



BEST copy ^ i 



Problem C3 



T<*m DtoortawM tt iKt Trt 4«gnr - Inunul IU»»n«« Smw 

1040A U.S. MMdut, locomo 

TaxRotum m 1991 



OMIN« IftUOOSS 



ttapi 



I 8m I' I 
UmUmMS 



OhMaplnl 





Y«w Am mm* •** m*j*I 


Um mm 




\ 


I 










A 
1 

1 


u * h*m itiam. MNN't am M 


Mi 1*4 iMMl I** 






I 

M 
I 


H*m tttwtl mtiatof m4 Mm 

MM 


m ill r~ m*« trokKM mm u i 

! 1 1 r - 






i 

c 


CMy. mm «* mm Mm. mm* * 

. / , , ' 


MUPmI* ttT MJ M— ■ SfMgi 1*^* 

' \ 


•4* Ht* 





IflMM'* MMttl MMmrttjf Mk 



Stop 2 



iCWk MJy MM I 



UwomUmh 

MM. 
1 13 



Stop 4 

nejefe your 

total IftCCme 



WntrrMMi 

W4 m4 tooe-x 



tout* duel or 



Mo M* Mjr PonM 
W 1* 1000,11 



ERiC 



PmktmAM Button Cw di » F»* Npmit) 
Do you want $1 to go to thia fund? 
If joint return, does your spouse want tl to to to thit fund? 



a Yes □ No 



For Privacy Act 
•ad Paperwork 
Reductioa Act 
Notice, see pa«e I. 

Note: Choking T«" 
will not change your tax 
or rtduct your rtfund 



1 □ Single 

2 □ Married filing joint return (even if only one had income) 

3 □ Married filing separate return. Enter apouae e eodal security number 
above and apouae'a full name here ► 



4 □ Head of household (with qualifying person). (See page 18.) If the qualifying person ia a 
child but not your dependent, enter thit child'a name here ► 



I □ Qualifying widowfer) with dependent child (year apouae died ► 19 ). (See page 19.) 



ftt*A a t« □ Yalireelr. If your pmni (or mr*ot» »W> tut eUia you m • exponent on ait or htr U 

*™ * nlurn.SnrfthKhbuti Bui bo mn it chow, Um an on knt lea on otfo 



c Popoadoatt: 

III Nmm iftfM, mt*l, *M" UM MJM> 


(DOmc* 
kfiMMUr 

ft 


ill tf im 1 tt ftWtr. 

MflMHIiNMl 
MCUiay MMMf 


1 41 DtMnotnti 
rtlttMMhi* I* 

/*• 


mm tfM«MM 

lr*M M Mtf 

Mm Mi mi 





































































































d If your child didn't live with you but ia claimed at your 

dependent under a pre-1988 agreement, check here . ► □ 
e Total number of enemptiona claimed. 



Hm tf yaw 

•alMrMMM 

ec«Mi 

• MvwJ 

wUk r*a 
«riia r— **• 

M> Sirtrta «r 

(MNMttl 

N*. mJm# 
fiaTeaS 



□ 



7 Wagea, aalahea, tipe, etc. Thie ahould be ahown in Box 10 of your 

W-2 form(a). (Attach Form(a) W«2. ) 

~U Tamable inUreet income (a* page 26). (If over $400, alio compete 

a nd attach Schedule 1, Part I.) m 

■ f ai-eaaaiae intertet. (DO NOT include on line 8e.) Bb 
•^RvTdenda. (If over HOP, «lao complete and attach Schedule 1, part 



6a 



I.) 



10a Total IRA 

diatributiona. 



101 Taxable amount 
(aee page 27). 



JOb 



11a Tote) penaiona U» Taxable amount 

and an numee. 1 1 .i j <— W»2n Ub_ 

12 tJnemployment com p<n git ion (fnaurance) from Formia) lOw-O . M__ 

Hi Taxable amount 
(aee page 31). 13b 



13a Social eecurity 
benefite, 



14 Add linea 7 through 13b (far ngbt column). Thia ii your total 
19a Your WA deduction from appHcaoh wcHahee t. _|5a_ 



► 14 



a Spoueea IRA deduction from applicable work 

Notei/?y^ jW//L4j ^m^pa^^ 16b 

a Add Unee 19a and 10b Theae ara your taial adluaHavuita. Ik 

U Subtract line 16c from line 14. Hueia your »4 J ae M d graai lw*e, 

(Ifleeithen l2immT«rr^inc^cr^lt'on pejw4l.) 9» 16 



5 St 



Problem C3 



1991 



Forml040A 



stops 



17 Enter the amount from line 16. 12_ 

19a Check J □ You w«re 66 or older □ Blind 1 totar xm xafcar of I 
if: lD9jM>veewa«Morole#rDmirKi|aa»eeclieok»d»> 18aJ_ 



a If your parent (or lomeoM elee) can claim you at a dependent, 
check here • • a_ » 1» 



a If you are married filing a*parately and your apouae files Pom 
1040 end itemiiei deduction*, aee page 37 and check bare ♦ ► 18c 



19 Enter the etaxMlard daduction ahown below for your filing atatua. 
But If you chocked any bc« o« Uiia lea ac ks go to page 37 to 
find your aUndard deduction. If yon ckockad bos 19c, enter 
a Single— 43.400 a Head of house hold-45,000 





• Married filing joinUy or Qualifying widow<*r>-46\700 
a M«rri*H filina ee oa ratal v—92. 860 










M Subtract line 19 from line 17. (If line 19 'a more than line 17. enter -OO 


20 






91 Miiltiniv 12 ISO bv the toul number of exemptions claimed on line 6e. 


21 




taxaata 


22 Subtract line 21 from line 20. (If line 2 1 is sore than line 20, enter 4-.) 
Thit is rour tax sill become. 


► 


22 




Stop 7 


23 Find the tax on the amount on line 22. Check if from , 
a Tax Table (pages 44-49) or □ Form 6616 (aee page 39) 




23 ' 




Fl#>re yaur 
tax, ereeVta, 


24a Credit for child end dependent care expenses. 

Complete and attach Schedule 2. 24a 






tmi 

paymanta 


b Credit for the elderly or the disabled. 

Complete end ettach Schedule 3. 24b 






If you wtnl Um 


r AAA tin*. 24. «nd 24b These are your total credit*. 








IRS U Afurt 


*a c..n~^ i iM oi, ht** Una M flfUne 24c is more then line 23. enter +.) 


26 




your Uj. aM 
thi initnteUofti 
for lint ZZ on 


29 Advance earned income credit payments from Form W-2. 




2$ 




27 Add lines 26 end 26. This is your total tax. 


► 


27 




pett 38 


ilia Total Federal income Ux withheld. (If any r , 
tax is from Form(e) 1099, check here ) 28s ' 





1991 estimated tax payments snd smount 
spplied from 1990 return. 2§b 



c Earned Inooxua credit Complete and 





a 


a via til oviKvun w. iryv , 

Add lines 26a. 26b. and 28c. These are your total oaymeoia. 


► 26d 




StopS 


29 


If line 26d is more then line 27, subtract tins 27 from line 28d. 
This is the smount you overpaid. 


?? 




Figure your 


30 


Amount of line 29 you win t refunded to you. 


30 




amount you 
awa 


91 


Amount of line 29 you went applied to your 
19M aetlatated tax. 31 


L. 



AlUch thttV at 
men*/ oritf on 
top or Porwti) 
wa, otc.. on 
poet I. 



32 If line 27 is more than line 26d, subtract lint 26d from line 27. This ia the 
axtouat you owe. Attach check or money order for Ml amount payable to 
the Internal Revenue Service," Write your name, sddress. tods! security 
number, daytime phone number, and M991 Form lOtOA* on it. 32 
12 Estimated tax penalty (see page 43). 33 



Stop S **ZE*^^ 

Man your ^ ^ d*u Vm*# mmmum 



MlMtMM A*t OUMOMOU. u»4 U tfM »** of My k r»w Wft 
" MawmottM Of wWA pt*Hnt 



Katf t eooy of 
■'■'t rotura Kir 



Smmm'I M|n«tar« IIT|MM rMMa. SCTTM muM Mg») 



rNow« k 

apitiiri f 

If - 



JjUJtt. 
1 oiffrw. 



rnMw'i mmaI Mounii n 



Ski 



Problem C3 



Schedule 1 



For Form 1040A Rears (t> 



1991 



OetSFU. 1MSSOJS 



« M rtni IMOA 

o\i f'V 



Parti 



(Set 

and 50.) 



26 



Complete this part and attach Schaduk l to Form 1040 A if: 
a You havt over $400 In taiabla interest, or 

a You art claiming the siduskm of interest from sense U U.S. aavinga bonda ieeued altar 1969. 
If you art claiming the exclusion or you received, ae a nominee, intaraat that actually 
belongs to another person, ate page 60. 

Note) if you received a Form 1009-1 NT, form 1099-OID, or mUiiiuU $taUment t from a 
brokerage firm, enter the firm'* name and the Mai inUreei $houtn on thai form. 

Amount 



1 jJat n a me of payer 

























































































1 Add the amounte on line I. 2 


,. ,1 t u 




3 Enter the aidudable aavinga bond Intaraat, if any, from Form 

6815. line 14. Attach Form 8816 to Form 1040A. 3 






4 Subtract line 3 from line 2. Inter the reeuK here and on Form 

1040 A. Una 8a. 4 






Complete thit part and attach Schedule 1 to Form 1040A if you received over $400 in dividend*. 
If you received, aa a nominee, dividends that actually belong to another peraon, aee page 51. 
Note: If you received a Form 1099-DW, or $ube4itute tfaUmtnt, from a brokerage firm, enter 
the firm'* name and tht total divide* U ehowti on thai form. 


8 list name of payer 


Amount 





Part H 



(8#* pegtt 26 

and 61.) 



• Add the amounte on line 5. Enter the total here and on Form 
1 040 A. line 9. 



for Pip*nn>rh KW^rU** A^N*4Hmr»m taeSA UMtnttUM*. 



iMe^«ct*M 



C4i H* tSTTM 



*el*4«W I (i .<« im*A) lsti 



Problem C3 



Standard Deduction Chart for People Aoe $8 or OWer or Blind 

If someone can claim you as a dependent, us* the worksheet below, instead. 
Chart far > , 

Piag l iAfjt Enter the number from the box ^ Caution: th not use the number 

a6 Of OWtf on line 18a of Form I040A. ^ L — I of exempt i om from line 6e. 
or sand 





and wie number In 


enesr on Form 


status is: 


the boa above te: 


1040A, arte 1* 


8rnc4s 


1 

2 


14.250 
$5,100 


Me/rled Mto? s Pnt return 


1 


16.350 


or 


2 


$7,000 


OusMfytng wMowfar) wtth 


3 


$7,850 


oepenoeni cnw 


4 


$8,300 




1 


$3,500 


Married feno a 


2 


$4,150 


separate return 


3 


$4,800 


4 


$5,450 


Heed of houaeboW 


1 
2 


$5,850 
$6,700 



Standard Deduction Standard Deduction Worksheet for Dependen ts (keep for your records) 

Worksheet tor Use this worksheet ONLY if someone can claim you as a dependent. 



1. Enter the amount from Form 1040A Hns 7. H none, enter -0- 1. 


3.U0O 


S. Mhwnum amount. 2, 


550.00 


1 Compere the amounts on ines 1 and 2. Enter me terser o* the 
two amounts here. 3. 


3,000 


4. Enter on Sne 4 the amount shown below for your fi«ng status, 
e stop)*, enter $3,400 
e Married SanQ s separate return. «nter $2,850 
e Married Mng a foint return, or queftfylng wktowjer) 

with dependent child, enter $5,700 
e Head of household, enter $5,000 4 


V100 


ft ^ 1 1 i 1 1 1 ill li Mi 

S. Compere the amounts on Nnee 3 and 4. Enter the smaOw of 
the two amounts here. If under 65 sod not bwtd. stop hers 
and enter tree amount on Form 104 OA, una 19 Othsrwtss. 90 
to arte 5b. 5s. 


3 000 


b. H 85 or otder or band, muftipry $850 ($850 if married 6Hng a 
}otm or seperete return, or qualifying wtdowter) wrrh 
dependent chad) by the number on Form 104 OA Sne 18a. 
Enter the result 5b. 




c. Add trtss 5a and 5b. Enter me total here end on Form 

1040A Hne 19. Sc 





62 



I 



Quit Problem A1 



HD92 FormW-4 toOSSStt^f^ 



rwrpM* Cotrvm* Form W 4 ao UVil your 
arnptoyor can «Muid lha eonaci amount ol 
Fadarai rcofnt Ua *xxn you pay 
■j a ra ooo n tram WlSaiiltit Rood hna ' of tr* 
cortocafo mm to aaa »t you can cia-m a»amp«. 
MM M »>«rr^ campUM V* owf <*> not Com 
pa>* an** 5 and S No Fadarai mcomo ta* art b« 
witfhato from your pay Vow •■•motrtrt * good to* 
ono yt* onry HauwM Fabrua/y 1$ 1W3 
•mk ktot ^tt ono. Empajyoaa who »« or* Oaompt 
anoukj comptoto th» Ponon* Aaowancas 
WorUASSI A3*<cnaJ •orkahsrtl a/0 prow»ad un 
paoa ? to* wrpuvM* lo 00** th*r «*hftol*og 
aao«ar<«a ba*ad on aomuod daduttem 
adMtmanft 10 «xorr>« of rwo-aomorrtwo-pb 
iKu«cr« Comceto aa wort«N*« it* appry ' j 
you Mutfo* lha <wr*ahaa*i ** nato you *v*a 



ir* .TumOar Of wthhottrig «Aow*X*« fOu *a 
antaiad lo cl*m H p wov ar, you ma* nam towar 

Hwrf a* HeuuhoK GanaraSy you may c.l*m h*nj 
of houMhotJ f*ng «atua on your if ratom w*y 4 
you art unmanwd and pay mora lhan SOH Of tno 
rota of kMpmg uo I homo lot younoN or i your 
d*0«rttnl(i) or otftor o^aatpng ndrwtoai 
Norwaoajo inoomo. m you have a woo amount ot 
nonwaoa neoma. auth at aworaal or owtoond* you 
Unx*i comtdor maJrtg aabmatod Ui paymarM 
u*ng Form 10* ) CS OlhorwOO. you may find that 
you owo addaonal Ua aj l*to and of Ow yoar 
Tmavlomor/T o ri Joto, m you haw a wonung 
tpouaa or mora than ona fib fxju* ** 
wmbm ot aabwoncoa you art onMiad lo cia*n on 
af foba u«jng awrtu N aH from onry ona Form 



W 4 TM total should bo ctmriad among ai fot>» 
Your ■rtfrhotlkng W uauaOy b« moot accural* *^«n 
*» aaowancoo ara dtornod on lha W 4 Mad tor lha 
r*gha»i paying **> and uro aoowancoa aro ciaanad 
tor lhaothan 

Adyanco tamaaj incom* CraoH N you va t*g*u 

tor in* cadM you can raca^o K adrtad >u your 
oaycnach wvougnoui tno r**r For oata^s oti Form 
W S from your amptorar 
Cfcac* Vow V W Ji u lOI n t, Aft«r your W 4 
a«a*;t you tan u*0 tit, r» My W*rvx**ng 
Corract tor I9WY. 10 Mi no* « Ooi* amount you 
ara hawg tMthhaaj companM lo r«w aoir.iaMd 
lolai anrxiaJ Ua C** 1 ^00 1» 36F| lo ordar mn 
pubKaton Cftacft your local Mtophono dvaciory tor 
tr* ms aaa4ianco numoor 4 you naod tonnar hoto 



PtKSOOal ANowancM WorkshMt For 1992. tt» vafuo of yox person f>x«np<ion<s) is reduced d your income is over 

$105,250 ($157,900 if married Wmg loantty, $131,550 if heed of household, or $76,950 rf 
memed ftttng teperalety). Get Pub. 919 for details. 



a 



Errter M* tor youreeU rf no ont etse can derm you M e dtpendirtt 

ie You ere smgie end htve onry one tob. or 
e You a/a memed. htve only one job. end you spouse does not work, or 
e Your wtoes from t second job or your spoust t woget {or tno total of both) era $1,000 or lass 
Enter T lor your spouse. But. you may choose to enter -a rf you ara married and htve either t working spouse or 

more tnen or* >ob (the may haap you avoid htvmg too Ittki tax vrthtield} 

Enter number of dspondenta (other then your spouse or yourself) whom yoj w* dtrm on your tax return ... 
Enftr -r rf you w4 rVe sa heeai of h<>4jea)hold on your tavi return (see condrtiont under -rieayJ ol FtoJsarfKjfd * obovo) 
Enter T rf you htve at least $1,500 of oNtd or dapendeM cere a sp ar t ate for which you pien to cfetm a credrt 
Md tintt A Ifrougn F and tntor total heri Hoot: jmoum nwy bt drflsranl fnm LW ntmoar or* tieTVlwrtt row ctkm on y?wr nMn ► 

a H you pirn to rosmtee or cosom ■dfueSiitnU so income tnd want to reduce your aMhraotrJng, see lha Deductions 
and Augments Worksheet on pegs 2. 

a H you ere sangte end htve mere then one ksfa and your combined eavrangs from tM robe axceed $29,000 OW rf 
you art mavrred end htve t tve^t^ 

$50,000. sea the Two-Eemer/Two Job Worksheet on pegs 2 rf you want to avoid having too attte tax wrtf\heM 
a jj neither ol ma above Srfuebons spptes. stop here and tntor tht number from sne Q on faie 5 of form W--4 betow 




For accuracy, 
do aft 

woduahetls 
that apply 



MM 



Fom 

Oapar%wi «l ** t<«*»o 



Cut htre tnd ervo the cerllfkata le your ow ^ aoyer. Keep the top portion tor your reearde. 

Employee's WtthhoMIn* Allowance Certificate 

► Foe PnVtcy Act tnd Paperwork Hoducilon Act Hoece, too rtvofso. 



OMB No IMS 0010 

m 



1 Type or pnnt your first name and mrddJo Irxtitl 



Last noma 



Home address (number and street or rural routs) 

_ ' _ /v 1 ! 1' _ _ 

city p/ town, ststs. and ZIP code 

\ t h * \ 



2 Your social security nun^ber 



3 G Wa □ tax red U fesrntd but wrthhoW * **** Smgla rate 
sea iraumai |u taat/ tatarata m ajaaar a » mi t m a *m (t mt**S*+ih*_ 



M year Htl rtsmt oosfi from (ftM sa yoat tocaU security ctrd. 
check hart and uu 1 $00 77? 1213 for mora wjorny^on ■ » Q 



Total number of sSowences you are clemwig (from kno G abort or from the Worksheets on beck rf they apply) 
Adc>1>onti ■mount, rf any. you went deducted from tech ptycheck ... 
I dawn titmption from withholding tnd i certify met I meet ALL of the fotowing conditions for sternpbon 
e Last yeer l had s nght to s rotund of ALL Federal rcomt lax wrtftnttd beceuse I hed WO tax kabarty; AMO 
t Tnrs yeer t tupoct a rotund ot ALL F odors* axomt tax withhold beceuse I expert to have NO tax aabfttv; AMO 
a Thai year rl my mcome oaceeds $6t» end memdet nonwago income, another person cannot clem ma a t >a rJepen dant 
It you meet eH of the above conditions, enter the year e«ectrvs end 'ixEMPr hero ■ ■ . •> [j [ft 
8 Are you a fui trme studont? (Note: Frf Ut* ttyctoyts tre not eufom oriceJy vmnyl ) _ : _JlQVj 




UrvMr t*n#m of porvv i cortrfy hu4 I *r\ 0rM4ed to tho numbor of HOrrSotof\ atdwancoi casmod on Ova eartAcato or ontftad to etaan aaompf Mitut 



Impjoyo*^ W(/u^t^^ _ 

• Employers nemo and tddrest (Bn^lovor Compleie 9 end f ' onry rf tending to me IRS) 



Oete t> 



. 19 



:R1C 



10 Ofkcecode 
toptvftaf) 



11 fniployer idont^cshon number 



CM He, 107200 



Quiz Problem A2 



92 FormW-4 



Department of the Treasury 
Internal Revenue Service 



Purpoao CcrnpajfO Form W 4 to iruji your 
•mrjtoyar can aOWXd V* conoct amounf of 
Fadarai «om Ui kom your pay 
Eiampoon trom WHemlaln. Ftoad ^ r ot im 
comf<ata Do<o« to aoo <f you can tu>m aiampi 
natui it aiompr comparro ana ? but oo not com 
p*M k»t j and 6 No Fadarai <xoma iaa ** bo 
««tfc4tj from your p«y Yo> «iampt«n if. good tor 
orvi yoar Orty H aap«*t February 14 »9M 
PaoK irwirvceono. Imotoyoaa Mho aro noi aaompf 
*n»uJ0 corr^ttto Iho Ftoroonai A«o«ancoa 
Worfcshoa* Mdrt«rwjl worhihoaift aro provMjad on 
paoa 2 tor omtxoyooa to admtf vm m*N**>n3 
atowancaa baaod on iromuod aaduciayia. 
adMtmonia lo rvoma or two aamar/t*o rob 
a<iuatana Comptoto aa *orW»at» mat appry io 
your K»wa<«n !h» wo*irmt% w* haOp you kQura 



mt numbar of w4taofcJrig aaowancao you ara 
antKiad lo dam Howowar. you may clam rawar 
aaowanooa avjn +m 

Haad at Mimihali Qanaraty you may clavn haad 
Of rnuaortoM Mng ttatut on your Ua ratum onry 4 
you aro unmamod and pay mora than SOH of lha 
coin of hoopng up a mn« tor youroa* and you/ 
aaoonrjaninj or o4har ouaaty^O ndMduato 
Haawaaojo kwaawa. u you havo a aygo amount of 
rwrwarja torn* auck aa wiorool or dnrtdonda. you 
mould eonsoar motong aatvnaUd Ua rjaymanta 
uamg Form 1040 ts Otrwrvnoo. you may tnd tut 
you o*o fcfctaonar Ua ai ttM ond ot sv yoor 
T w o faaws rff we Jaeo. N you novo a wortong 
apouM or mora man ona |00. Hgurt tt^a toUf 
nunbor of asoar a n co a you ara arvtotad tocaswi on 
ai foba ua«o •ornarwi kom r>«y ona Form 



W 4 Tn» tout atnuid bo (>vdad among a* pbi 
Your awtohoirkraj »e uouafy bo mow accurato *nan 
ai ajtowencat era cfoanad on ma w 4 road tor ma 
h^aol poyng peb and two aaowancM ara cU<nad 
tor maofhan 

Ataanea fernae inooma Cratri * you a/a oagbto 
tor toa) C/OdO. you Con roeorvO * addad Id your 
poycbooti tfvougboul Iho yoar For dot** gal Form 
W 4 from your omptoyw 
Chock Your wen nan s Aftar your w a uaos 
otaci. you con uaa t\aV SIS. H kfy warmoid^g 
Corraci tor iter?, to ooo how tho dosar amoum you 
aro rurvng wOhhato cornporoa to your aotvnaud 
toUl annual tti Cat i eoo S^S3S?o io ordor «n 
puMcahon Chock your total totaphom dvactory tor 
tm rptS aoamnca numboi 4 you nood torthor raup 



Parvooaa} AMowencea WoHtthMt 



For 1992. the value of your personel txemption(s) ra reduced if your income is over 
$105,250 ($157,900 if mamed frkng fointty. $131,550 if head of Iwusehofd. or $73,950 rf 
n vjmod fatng wtpovifefy) Get Pub. P19 for detans 

Enter "1" for yourself tt no one oase cen cleim you so o dependent A 

(a You art sangte and heve onry one fob, or 
a you art mamed, have onry one rob, end your spouse does not work, or 
a Your wagea from t second job or your spouse' t weges for tha total of both) art $t .000 or less 
Enter T for your epouee. But, you may choose to enter -0- H you are married and he* either a working spouse or 

more than one k>b (this mty help you evord htvtng too *be la* wahhefd) 

Enter number of rtopendervas (other then your spouse or yourself) whom you wt) ctaam on your tax return 
Enter T rf you wW fee ae heed of houeehoM on your tax return (see condrrtone undor -Head of ttousehokl." ebovo) 
Enter *i" rf you have at least $1.500 of rjtmd or ditsrvia n t eere etpeneee for which you plan to ctarm t credrt 
HA koet k tnrouoh F and tnttr total hart Mete: Pa $mo*ti aary at rJr%a/)# trom Me Auaakw of a^emaoeni po* ctaan da yotit rttum •> 

a H you plan to Mamies or otaam adk^efa^eMs to rnoome and want to reduce your withhoklng. see tht Deductions 
end Adjustments VVorksneet on page 2. 

a N you are etna* and have more ther* one Job and your combined eemtngt from sN ^ anceed $29,000 OR rf 
youeniriitrffca^ajyjrujueas 

$50,000. see the Two-Eame»/Two-Job V¥orksheet on page 2 1? you want to avow htving too kttto ttn wtthhetd 
t H rittahor ol the above sauebons appeea. stop here end enter tht nurnber from sne Q on ana 5 of form W e betow 



C 

O 

I 

9 

0 



For tccuracy 
do aa 

worluheets 
that appry 



Cut here er^ give tht oerta^oete te your o mp t av e r. Keep #w Vj«j portion ter yew records. 



DtaarUjorO at «rw traaauy 


Employee'* WrthhoWIng Allowance Certificate 

e> For Prtvecv Act end pss»erworfc ft^ductksn Art feottoe, eee raveree. 


OJUSBNo tS4«> 0010 

HD92 


1 Type or pnnt your ryst name and rniddat mnieJ Leal name 


2 Your social securMy number 

■Ml ' ' / 


Home address (nurnber end street or rural routs I 

, / k l - . * . \ \ i i . v \ 


3 □ Sangte □ Mamtd □ Married, but withhold si holier Sangte rata 
tali. Jf atamat tar aeat/ toaarakat ar aaaaw o a aoarofafae atoa otoot m Saaje n* 


City or town, ststs. and ZIP coda 


4 K your est neme drftert front Mai en your teat) tepiriy card, 
check here sad csi MOO-m 1J13 a* mart rflterrreitiort ■ t> Q 



ft Total number of tftowances you ara cieimtng (from kne O above or from me VVorksheate on bach if they apply) 
• Additions! amount, rf tny, you want deducted from each peychectt 

7 I rttam exemption from wrthhokang end I certify that I meet ALL of me tosowing condrbons for saemphon: 
sl^yeerlhedsnghttoa refund of AU Federal mooma tea wrthhstd because I had NO tax kebrkty, AND 
o Thai yeer I sxpect t refund of ALL r/ederef income tex withheld because I expect to have NO tax ksbatty; ANO 
a This yeer rf my axoms eiceeds $600 and nchrdes nonwege income, another person cannot claim m e at ie dependant 
H you meet afl of the above condrtione. enter the year effective and EXEMPT here . s> Llill 

ft Am you a Ml tone aludent? (Nest; Fiat r>me tkxtmrtt ere not eueo ma^acaeV ejasmpf | 




Uhdar panotjoa of panury i corwfy moi I em anunad m t» numbar ol wohhokkng atowencoa ekamod on ton corukato or onMtod to ckwn oujmpf UAtoo 



ftrraptoyoo 'e St ajneSure k> j_ 

ft Emr^oysVe nemo and sdoYeta (Entptoyer CompWt 9 end 1*1 orv> ri sendavj lo tht IRS) 



Oetet> 



10 Otkcocodo 
toptxnet 



11 Empfoytf lrioTiti6cation riumber 



est No 107100 



-G4- 



Quiz Problem A3 



92 Form W-4 ajteSreptiS"' 



Fwaxae Cw hj w m Farm » -A ao art yow 



Fadww mom Ma torn yow pay 

ti nnjii-r-i~ tt^t^i — — 
MMcM mow to aae « you can etorn *r«mpt 
MM * ewriwt em$m aw 7, tut da nM eww- 
prw**nM5wW* MofaoWWinMrnatoBwaw* 
«#*«*J bom your pay Vo* iiiim p w w a pood tor 
grw yew or*t * aopxea February 15. ibtt 



ffMMd to caam Hw»*, you may ceam Mww 



Would compww to* PoreenM xaowanoaa 
t J tor wn%X>i9m to efltuM < 



W-4 The totoJ ahoUW ba dMdad kw| a) tot* 

II axdwanoaa are ctowed on to* W-4 Mad dor to* 
MM peyto) (Ob *nd m etowoncea wo ctotnecl 
lortoeotoer*. 

Mum Mr*wd toeeww OreMt » you vt HgM 

tot ton (M, you eon race** « *ddad to yew 
wy tNo fc fto gggjf voir, Fw date**, got Fa™ 
W*5 bom yow arw^toyW- 
OheMi Vwr MMntotof. Mo your W-4 to*** 

u^fOmtMMIOimvNnwMM Cowoc< tot IMy to aw Jew too dotor amour* you 



Head vf Hewjokibl Qerw/Wy. you may c*Mm hood 
el houMMM tone mom on yew tox return onry * 
you m urvnermd end poy row* own *0to ol tot 
cceto of kweMvj op • ham* tot your*** end yow 



Mowni topooio. ■ yen bow) t Mree mat* ol 
rw/rwa a* Mcqwml inch *e xWweM or MwdWxM, you 



axWJtono CoiwpMto Ml awtw ha W* MM apPNto 
yow HbxMeri Tho ■ 



yew o*o addMorwJ tox M toj MM ol tot yam 
TwaetowwrTwo pake * you he* a woriwxj 
aaoue* or mm torn one MM. f*jeo too totoi 
rvmbw M ******** you on ******* to MMm c 
M M*4 uWw, ******* *em er*y ona form 



MO hewne w*Jrw)d cenewr** to yaw ootonatod 
MM mM tox. Cai i*fu>42t>)l7t to order mm 
pUbaeoMon Owe* you MeM totoawa n i Mwctoty tor 
toa to* eaawtox* numbw * you nood fcirtow hop 



PtrvonMl AJtowfancex* Wot****** For 1992. the value of your pwraonei eaernpttonW to rwpjotd your fncomt k$ ov»» 
recaon- Mowoncoi ^»nox 1106^90 (HSV^MO K rrwrtod Mr* fotrtfy. S131.S50 If hood of houMhoW. or 178.950 rt 
mtoTtod Wng »op«ra>*M Ool Pub. OIQterriXaito 



A Erter * 1* for yotvooN if no om otoa can caton you at a ctopendont 

(a You ore Mngfo and havo . Wy on* fob; or j 
a You are married, htva onry ona )ob, and yw opouaa doaa not *onX or 
a YourMgatfromaaaeondroboryouropouaa^ 
C Enler *1* for your aptouaa. But. you rnay cnooaa 10 enter -0- If you art married and have eifher a working opouaa or 

mae trian orw job (It* rwy r«t> you avoid having too eWe ta» wWtftofd) c 

0 Enter number of dipoiiaaiMa ffltwr twn your epouae or youmfr) whom you wM cajari on your tea return D 

1 Enter *r if you wM We aa heeal al ho we ehald on your au return toee ****** under 'Mead of Houaahrtd/ above) I 

t Enfw 'T if you rwve af toaal tf.800 <>f ohfal af d a»i r idi nl oaf niainan for which yw paxn to ctofm a credK . F 

0 Wdk««AINou^f ^i^llWri^ ► 0 

a N you plan to Mo*na*a at caaam aa|u*omonaa to income and wan to reAioe your wHhhotolng, aaa ihe DaducDona 
and AdpjeatMnta Worheheef on page 2. 

e rf you ar* aaxgla and have mare tlMM om> tob and your oombtK^ eomtnga from al foba exceed tM.OOOOflif 
youarerrMBTfedaridhaveawerfia^ai^^ 

$90,000. ooe the Two Earner/Two -Job Woritaheef on page 2 If you W to avoid having tooarttota* withheld 
a if rwMJier^tw above iQuaa^appa^ batow 



For accuracy, 
do el 

wora a nea t* 
thalappry 



W-4 

tfNtiwfen 



Cut hart ami earn me o a rt W ea wi to your aw ea toy a r. Waep fha'aei awrbon far yaur rooorw*. 

EmptoyM't Wllhholdlnc Mmw Certificate 

» Per frnxtoty »* and raamwera taaawawaw Aot foMtoo, aoe reoojm 



OMB No. 194&-ODI0 

t§92 



1 Type or print your Ant name and rreddto InTiM 

1- I 



h 



X Your eoctof aeounty number 



Home addresa (number and atreef or rural route) 



Ctty or town. Mat*, and 2tf* coda 



) □SoweG aavntd □ Ioktwo. M 

Iwi * «wwM. M M 



wtfMiaal at MMwr SaifljM raM 



4 » yaw mt nam* eaflwi kom Met on vow i 
chtca Nmi mm cai 1 |pr>7tt 1213 for man 



tooaf totunfy car4. 
Mfartoaaea ■ M [JJ 



I TolM number of Mtowancoa you are dwrning (from ane Q above or rTOmme WorKaheet* on baca if »fwy apery) 
• Addrtionaf amount, rf any. you want deducted from each paycheck 

7 I ctwrn exemption from w*N**flnQ and I certify met t meet Ail of (ha foftowtng condrbona for exemption: 
eLaatyeerihadanghttoa refund of AU Federal noome Uu withheld becauee I had NO tax labAty. AMO 
o Th* year l expert a refund of AU Federal income tax wtthheW becauee I export to have HO tax xebMty; ' 
• The year if my income exceed* IftOG and ndude* nonwag* incom*. anothw parton camvjf claim meaaad" 
rf you meet al of the above condition*, enter a\e year affectrve and "EXEMPT" hare w \J \ "it 

Are you e M t me *tudent? (NefMc ft* ft mo afw oenfi are nof automeacaoy awjmp f ) _ 




l oDVadtoa 



Undw p***m M pwm> i owtrfy rtwi i am **«*s » m ftomow of WW** * *? atowoncea cMma* on rh* cwWcato or ***** to cton a*w»v^ Matut 



Oete •> 



tmpfeye*'* atejnature • ■ * ■ ' ' *■ ■ ' ' T " 1 . „ .. 

• Ernpiovwi nam* ar^ adtfrtts (Erri)loy«71Compl*t* 9 arxj 1 1 only I earring, to tfw tRS) 10 Of*c*coo* 111 Employ* idarMSc*tfon number 



f% r— 

ili 



Quiz Problem A4 



92 Form W-4 



Department of the Treasury 
Internal Revenue Service 



Pwaae* Cww^MtoFewiW laatoMyow 
wwjtoWJr ewi wMWoto toa toned amowrt o* 
NetoM rtajome Ma Hrn yew poy. 
ftMaapMaa Fiem wapawaMne> Maad atw r o< toa 
cwMcato bdaw to oat t you etow oxwapt 
auaua. * wxwwi cornpMM aw auf eb not com- 
pMaawa saw* No FadwM waonw tox we ba 
«w*wM own yow pay Vow aaafra M Mi m good tot 
on* yew or*/ * wawoa Htruary '»» 



toa nurnbar M wMi u l i M xj Wowwwar you am 



Head *f HtWMPWM. OonwMY. you m*y etom haad 
M houaa 1 wM ajnf MaM on your tox rwurn or*> * 
you wt urimamwJ and poy mar* torn atm M toa 
oowa c4 h ao pm * up a noma tor wwl and your 



Mi m Maxww*. N you nave a Mrea amour* ot 



aoi*ciw>MBawm. t^wi who wa not wwmpi rwn«M|* awom*. aueh at irawoM • a^aJanMiyou 

anouM oaraMfw maxina aaMwaxrd aw aoyxreraj 
uarej Form 100M9, Otoarvwa. you may «nd MM 
you owe aaWMenal tox M toa and M to* year 



Mtoutd o ompww toa PwaanM a 
Hwof ' 
■ to* 



otuaaow*. C*n a M a x i Ml waiwrfwaM MM apery w 
your aww^on Tha wwto NoM w« hWp you tgure 



you o 

Two aaiwar rT wa Joe*. ■ you lew* a wonwvj 
apouw w mare Man one Mb, agw* to* toUJ 
numtw M atowanoaa you are w**ad to eawn on 
M Me* uMnf wottoxtoM* Own any one Form 



w-4. TN»toUj*no^ba»WaaanwgMwoa. 
Your w W^whla wa uawMy ba moM aoouraN wnwt 
at a*Bw eno*a we cawned o n to* W-4 M ad to ^ toa 
raanaM payina pto and tare Mtowancoa art ttomod 

Adiowoa Ba rw wJ to**aw OwMH ■ yoc ar* *aaMa 

tot an enwa. you can raoarwj I *dd*d to i«w 
peycAac* avougnouiaw year Fw dWa**, eat Form 
W-ft bom your *m>My». 
caawbYaMTtMajawxwVaj Mar yew w^t UMa 
affact, you can uoa Ma. tta, M My wwvioOPn* 
Coned tot IM»T. to otohaw toa ^otorarnow* you 
are rw«a>a wahhwd compare* to yaw ***w<atol 
towia^tox-CMl400^2t^r*worew*va 
pubaaanam Chaca yow toed to M pha m dXactory tot 
toa Mtt aaaexmoa raaitow I you naad bjrtow hab> 



PexTMOftfi AJtoWMncexi Wtorttbhwdt For 1902, the value of your pereonel axempborya) to reduced If your Income to over 
rwnonm mmvmwnvm — — 1105^0 f$1 57,900 H rnwrried fw*g joinOy, $131,550 H hereof houeohoW. or $78,950 rf 
rrnvried ftlng HQ***/) Oaf Pub 919 for detaae. 



A Enter T for yourwaff rf no one olee can ctotm you ee a der^endenl A 

I o You are angle and have onry one tob; or ] / 

a You ere rrwxried, hav* onry one fob, and your apouae ooe* not work; or 
o Your wagea from a aaoond fob or your spouse's wegaa (or the Mat of both) ere $1 .000 or kwe 
C Enter '1* for your ep*M0*. But you may chooee to antor -0- H you are rnavried and have eHher a worWng tpoueo or 

rrxoro than om tab r^ rrajy heto c 

D Enter nurnbar of itoaiiidaii** tother then your apouaa or youreolf) whom you wM eaalm on your tax return D 

I F-nter *l* rf you wM Uo oo raaed ef hownH**i on your tax retom taee corvjHona under ntoed of Houaehoki,* above) . I 

f Enter ' 1 ' rf you hove at teeet $1 .500 of rtatw or i*piwlim oate e*^wjneee for which you coin 1o caafm a credW . f — j_ 

0 AMIaw4Atnroiranf araJM^ ► O 

a N you plan to Meaxeae Mf caaam eelkjeamenk* ba tooome and want to reoxroe your wlthhokJng, aae the Oeovcttone 
and Adfuafrnenta vvorkaheet on page 2. 

• rf you are atoeba and heve more ram one fob and your combined eemrnoa from eM job* exceed $29,000 OH ff 
youarorfw^rkwiandrujveewerbJr^eaMu^ 

$50,000. aae the Two-Eamer/Two-Job VVorkaheef on page 2 rf you went to avoid having too Into tax wfthhafd. 
a a rwffner of ttw above axuebont apple*, »bop fawe and entor th* rurba from irw 0 on me 5 of Form W-4 betow 



For accuracy, 
do el 

workehaete 
thatapofy 



Cut hero and gfve the cwrajfloeba ba your wraatoyer. Keep Mm bap portkan for your rwoerda. 



tor* W-4 I Employee's Wfthhok((n< Allowance Certificate I ™4@££" 

SSjmjlTfcy I •> Per Prkreov Art end PMpanwarii fbaaxwaaan Art faeMoe, eee rvverae. I USWC 


1 Type or print your fvst name end mfddto totoM Uat name 

:.'\f'\ 


2 YouraocMbacx^riwn^ 


Home addree* (number end atreet pr rurM rout*) 

■ / ! ! 


$ G SaioM □ MarrMd □ laVrwd. W tr*****] tt hajfwr SMek) nM 
e*tr. a awnat Mt a*x*> **mx*s*. w aww* a i rwtowaw m*x omm ea Saab aw 


Cdy or town. Mate, and ZIP code . 

» • i. • ■• l-' '- . 


4 N yoef MU rwmi otoan tram Mat a* yew wxtot wturity carl 
Chad hart ml cai 1 iOO-772-12 13 ky raan MlarwMhMi » Q 



S Total number of aaowances you ere rtextbng (from n* Q above or from the Worksheet! on beck H they apply) 
• AdomonM amount, rf any, you went deducted from each peycheck. 

7 I rimm exemption from wrthhokjng and I certify t»«t t meet AU of the tottovnng condfttone tor enomption 
oLaaiyeerthedanghttoa refund of ALL F*dw*i income tax withheld beceute I had NO lax itobwty; AND 
o Tra* year I expert a refund of ALL Federal income tax wtthnefd becauee t expert to have 140 tax aebMty; AMO 
* Thb year <f my axom* exceeds 1600 and tock da* nornvage ncom*. another peraon cannot claim m * a* a dependant 
rf you meet al of the above condrirone, entw the yoer effective and "EXEMPT" here ■ . • •» lYl^f 
Ant you a M time atudent? fftoba; Fui bm» tfutfonfa are nof tuto m$tt c*y exempf ) 



^™ Kti-— 

emptton: ^^^^^^B 

abtfrty: ANO ■ 

ax tab«>ty; AMO I 

a e* e dependent. a^LiaaamW 



Undw panMHM oi p*>t » carWt *wt I am ***+3 io to) nurrow of wWrvwxne atwwancM ctomott on tno comacata or w>wwd to ctom aMmpt auxua 



Owto •> 



9 Ermtoyw't nam* and Mkketi (Errv>ovw rotnpkrt* 0 and 1 1 cWy rl »wxkng to the WS) 10 Ofnce cod* 1 1 Ernptoyer rdwttrficatton nurnbar 

frjptxxrtM) 



Cat rio 10^00 

m 



Quiz Problem B1 



Dtptnmtni of tht Treasury— I numel RevtAu* S*rv*« 

Income Ttx Rttum for 
1O40EZ Strgfr Flltt With No Pop* ndtito m 1991 



OMBNo IMSOS76 



Nam* 



Use the IRS lib* I (tee page 10). If you don't have om, please print Please print your numbers like this: 



Report 

your 

IncoflM 

AtUeh 
Cpfj B of 
For-U) 

Attach to 
payment en 

top of 
Fo/nxajW-2 

NoteiVou ] 
Vet or No j 



Ftgun 

your 

tax 



Rotund 
or 

•mount 

you 

owo 



your 
rotum 

Kaep • copy 
of this form 
for your 
r#cofdi 



g prwi j«*f mm 'ft'" ►«»»«•> t»Mi 
I 

u K«M rtfct* >M»t«t t*4 > If y*t tut* ■ TO W* m II 



SBHBSinEEIIR! 



i lm*i* tUnm. t— Ht» II » L 



1 Cnj t«*w « p«M «4r*t Hiti vU IIP c»4t Of ?wj k*»t 

Pita** Mt instruction* on the back. Also, see the 
Form IO40K8 booklet 

Presidential Election Campaign (see page U) ^^XZt'J* 1 
Do you want |1 to go to thii fund? r»»> ► 

1 Total wages, sslsriei. snd tips This ihould be shown in 
Bos 10 of your W -2 form(a). (Attach your W 2 formd) ) 1 



2 Taxable interest income of $400 or leu If the total it 
then MOO, you cannot use Form 1040EZ. 



L Add line 1 and hne 2. Thii is your adjusted groae income. 3 
4 Can your parents (or someone else) claim you on their return? 

°° worksheet on back; enter amount from hne E here 
Q No, Enter 5,650 00. Thii is the total of your 
l '— J standard deduction and personal exemption 4 



• Subtract line 4 fmm line 3 If line 4 n larger than line 3, 
enter 0. This ii your taxable Income. 



0 Enter your Federal income tax withheld from Box 9 of 
your W-2 formd) 

7 Tax. Uie the amount on line 5 to find your tax in the tax 
table on pages 16-18 of the booklet Enter the tax from the 
table on this line. . 



• If line 6 is larger than line 7, suttiact line 7 from line 6 
Thii '» your refund, 8 

9 If line 7 it larger ihsn lint 6. luUrsci line 6 from line 7 This is the 
aaMmal you ewe. Attach your paymsnt for full amount payabU to the 
'Internal Revenw Service WnU yvur name, address, social eetvftty 
numbsr, dsyUme phone number, and '1991 form IQ40ET on it 9 

I have read tail* return. Under pen alt I a- of perjury, I declare 
that to the beet of my knowledge and belief, the return la 



Your lignature 


Dau 




Your occupation 



Your social security number 



mmmo 

Yes No I 

ml - 
Dollars Cents 

m.crn.cn 
nri.cn 

m.cin.EO 

□.cmm 

m, tin.cn 

co.no.cn 

m.cm.m 

□.im.cn 

□.crn.cn 

h For IRS Use Only— Please 
do net write to bones below. 

□□□□ 
□□□□ 



ED j f *y Act and Peperwark Reduction At: Nouee. see page 4 In the booklet 



cat. no nitiw Fori UMK2 (Mil) 



Quiz Problem B1 



1991 



Inttructrortt tor Form 1040EZ 



UM thlt * Vour filing statue is single. • You were under 65 and not blind at the end of 1991. 

form If • You do not claim any dependenU. • Your taxable income (line 6) is lesa than $50,000. 

• You hsd only wages, sslahes. tips, and taxable scholarship or fellowship grants, and your 
taxable interest income wae $400 or lees. Caution: If you earned tipa (including allocated ttps) 
that are not included in Box 13 and Box 14 of your W2> you may not be able to u$e Form 
104QEZ. See page 12 in the booklet. 

• You did not receive any advance earned income credit payments. 

If you are not sure about your filing status, see page 6 in the booklet If you have questions 

sbout dependents, sec Tele-Tax (topic no. 165) on page 25 in the booklet. 

If you can't use this form, see Tele-Tax (topic no. 152) on page 25 in the booklet. 

Cofttptttmg Please print your numbers inside the boxea. Do not type your numbers. Do not use dollsr signs. 

your rttum Most people can fill cut the form by following the instructions on the front. But you will hsve to use the 
booklet if you received a scholarship or fellowship grant or tax-exempt interest income (such as on 
munictpsl bonds). Also use the booklet if you received a 1099 INT showing income tax withheld (backup 
withholding) or if you h'ti two or more employers and your total wagea were more than $53,400. 
Remember, you must report yevr wages, salaries, and tips ive.i if you don't get a W-2 form from 
your employer You must also report all your taxable interest income, including interest from savings 
sccounU at banks, savings and loans, credit unions, etc , even if you don't get ft Form 1099 INT. 
If you paid someone to prepare your return, thst person must also sign it and show oth.r 
information. See page 15 in the booklet. 



Standard 
dotfuctkm 
workth+ot 
for 

dopoiKtorrU 



Fill in this worksheet to figure the amount to enter on line 4 if someone can claim you as ft 
dependent (even if that person chooses not to claim you) 

A. Enter t>- amount from line 1 on front. A. . — . 

B. Minimum amount. B. — _ 



55000 



chocttod 
"Won 
lino 4 



C. Compare) the amounts on lines A and B above. 
Enter the LARGER of the two amounts here. C, 

D. Maximum amount. D» 



3,400 00 



E. Compare) the amounts on lines C and D above. 

Enter the SMALLER of the two amounts here 

and on line 4 on front. E. . 

If you checked **No" because no one can claim you as a dependent, enter 6,550 00 on line 4 
This is the total of your standard deduction (3,400 00) and personal exemption (2,160.00). 



Avoid 

common 

mliUkM 

This 

checklist is 
to help you 
make sure 
thst your 
form is filled 
out 

correctly. 



r^rtojttnfjl 

your 

rotum 



1. Are your name, address, and social security number on the label correct? If not, did you 
correct the label? , 

2. If you didn't get a label, did you ente< your name, address (including ZIP code), and social 
security number in the spaces provided on page 1 of Form 1040EZ? 

3. Did you check the "Yes" box on line 4 if you* parents (or someone elseican claim you an a 
dependent on their 1991 return if they choose not to claim you)? If no one can claim 
you as a dependent, did you check the "No" box? 

4. Did you enter an amount on line 4? If you checked the "Yes" box on line 4. did you fill out 
the worksheet above to figure the amount to enter? If you checked the 'No" box. did you 
enter 5,550.00? 

5. Did you check your computations (additions, subtractions, etc.) especially when figuring your 
taxable income. Federal Income tax withheld, and your refund or amount you owe? 

6. Did you use the amount from lino 6 to find your tax in the tax table? Did you enter the 
correct tax on line 7? 

7. Did you attach your W-2 form(s) to the left margin of your return? And, did you sign and 
date Form I040EZ and enter you r occupation? 

Mail your return by April 15. Itfrt. Use the envelope that came with your booklet. If you don't 
have that envelope, aee page 19 in the booklet for the address to use. 



US 



Quiz Problem B2 



OvHrtaMM <f TrMMtry— ImmmI IUvmw Sirvwt 

r#n " Income Tax Return lor 

104OCZ Sangjo Pttft With Ho Dependenti en 1991 



Nome A 
addreee 



Report 

your 

Income 

Attach 
Cory B of 

Wlbtre. 

Attach Ur 
payment on 

lop of 

Form**' W 2 

No4e:Kou 
mm*4 chtrk 
Yrt or No 



Figure 

your 

tax 



Refund 
or 

amount 

you 

owe 



Sign 
your 



Um the IRS label let* page 10). If you don't have on*, pteaa* print. 

i Kristine K. Edwards 
600 Yslesl r irsY Mrrft 



Please print your numbers Ukothir 



Htm Mnm v>4 urm- *M m Un ■ f 0 tan iw Nt« " ' 



! AHantn , <>A V) V>3 



fit, MMirrHtAtMW •AlllPra* 'VrMlMf l<MtW" «MT4* Mf NT III 



nan 



Your social security number 



Pit am mo Instructions on the bock. Alto, too tbo 

Form 1O40BZ booklet 

Presidential Election Csxepoljn liee pege II) "J"**** ™J* 
Do you want II to go to this fund? yof nrw ► 



1 ToUl wifH, lalarice, and tips. Thie ehould bo ahown in 

Bon 10 of your W.2 formd). t Attach your W-3 formU).) I 



2 Taxable intcreit income of MOO ov ten If the total ia more 
than 1400. you cannot use Form 1040E2 2 



I Add line I and lino 2. Thie ii your adjusted froos Incoxao. 3 
4 Can your perenti (or aomeone tloc> claim you on their return? 
n Yea. Do workahect on back; enter amount from line E here 
PI No. Enter 5,650 00 Thii ii tbo total of your 

itandard deduction and personal exemption 4 



ft Subtract line 4 from line 3 If line 4 ii larger thin line 3. 
enter 0 Thu n your Uiable in coxae. 5 



ft Enter your Federal income lax withheld from Box 9 of 

your W»2 forrnjil _ _ 6 

7 Tom. Uae the amount on Una ft to find your Ux in the tax 
table on pagei 16-18 of the booklet Enter the tax from the 
table on this line 7 



• It Itne 6 ii larger than line 7, lubtract line 7 from line 6 

_ Th>» n yo ur refund . 8 

ft if It** 7 u largor thin Itne 6. lubtract line A from tin* 7 Thii u th* 
uoooot you owe. AtUKh rour peytMnt for full ■mount pay ibl* to (ho 
Mnumil R«vinu* Strvica Wnt* jrour nam*, eddrtee. tonal ietuniy 
number, diytim* phone number, and 'IMI Tom tO40ET an it 9 

I have rood thie return. Under penoJUee of perjury, I declare 
that to tha boot of xay knowledge and belief, the return la 



K**p ■ copy 


Your iignetur* 




Date 


of mil form 






■// .1/ ' 


for your 






Your occupation 


rtfnrdt 


X > -t,rj / . 





an 



Yea No 



Dollars Cents 



l\ 1/ If) V 



UM.U2 



nxnnxn 

[Xl.nZD.E] 

cn.nzi.rj] 
m 




□.EEi.cn 
□.Emm 

hforiRSUla Only— Plan* 
do not wrlta In boxaa below. 

□□□□ 
□□□□ 



For Privacy Act and Paparwork Reduction Act Nolle*, aea page 4 In the booklet. 



('■i Ha inlaw 



For«Um0£2(m) 
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Quiz Problem B3 



Quiz Problem B3 



OtHnMni thi TrtMunr~)m«rn«l R*viau« 9*nnc* 

f9rm Incoma Tax Ratum for 

1040EZ fltitfa mar a WHh No Dapaodafrta m 1991 



UM»N« IHUXTTS 



NMMl 

addraaa 



Flgura 

your 

tax 



Rafuml 
or 

amount 

you 

owo 



Sign 

your 
ratum 

K*oo a tofy 
of thi* form 
for yeur 



Raport 

your 

ktcoma 

AlUcb 
Ceo*;of 

re**<a) 

W'tlMf*. 

vuchtai 
payment on 
top of 

Formal W<2 
Not* You 

MH$t chttk 

Yti or No 



Uae the IRS label leee page 101 If you don't have one, pleaae print. 

i Jim ry M I'M; r. •» K 

frlM T*W' MM irtfM IftilUI iMI' 

1701 Adu ».-.-.. •. i'.-t'.l 
Chicago. Tl. 60«)? 

C*> M»« M <«N MM* Mf Ilf Mil »K m • M* f«fl II I 

Pteaee iaurtrucUona »n I be bach. AJeo, tee Ue 

Form 1Q40E2 booklet _ 

Pr*ol<U«ti*J Election Ceejpeifn (Me page II) ^ r ££ 

Do you want 1 1 to go to thie fund? r~' ► 



1 Toul wagea. telenci. ind tip* Thie ahould be ahown in 

Box 10 of your W-2 formiai (Atuch your W 2 forroUU I 



a Taxable interest income of $400 or leee If the toul is more 
than M00, you cannot uae Form I040EZ. 2 



1 Add line 1 and line 2. Thie la your adjuatod groee laeoaao. 3 
4 Can your perenU (or someone alee > claim you on their return? 
Pi Ye* Do worksheet on beck; enter amount from line E here 



Pleeee print your number* like thia. 





pi] 


i our social aecurity i 

i M ini 


lumber 

7|S| 





n No. Enter 6.550 00 Thia la the total of your 
™ standard deduction and peraonal exemp 



nption 



• Subtract line 4 from line 3 If line 4 la larger than line 3, 
enter 0. Thia >a your Uxeblo Income. 

$ Enter your Federal income Ux withheld from Box 9 of 
your W-2 fanniaj .. 



7 Tex. Dae the amount on line 6 to find your Ux in the tax 
Uble on pagee 16*16 or the booklet EnUr the Ux from the 
Uble on thia line 



• If line 6 u large, .nxn line 7. subtract line 7 from line 6 
Thia ia your refund, 



$ If || M 7 it )ari«r than bnt S tubtrau l>r* 6" from una 7 Thia >■ the 
Mount yea ewe. Auwh put payment for full ■mount pajribk to thi 
'Iniarnal R««anue Stmn * WnU rout name, adere**. social astunly 
number, daytiam abana number, and MHI Form 1640 £2' on it 9 

I have nsd Uile return. Under panaltlee of Perjury, 1 declare 
tbnt lo ibe beet of any knowledge end belief, Ike return Is 



Yourllpiitur* 




* / 1 


Your oorueaUen 



Yea No 



Dollar* CenU 

OU.EEI 

CD, 

m, 
m, 
mmm 

□.□U.EE] 

hFe< msUaeOnfy— Pveeee 
tfe net write In eexee ee+ew, 

□□□□ 
□□□□ 



CD 



;rjc"-' 



Namwerk Eednetten Aet rtetiee, see a^ 4 to ta» fcetJtkt Cat M*. llJtfW for* UMQ (VtM) 



1991 



Instruction! for Form 1Q40EZ 



Uta thto 
form If 



• Your tiling statue ia single. • You were under 65 end not blind et the end of 1991. 

• You do not claim any dependents. e Your taxable income Mine Si is less than $5(1,000. 

• You had only wages, salaries, tip*. «nd taxable scholarship ur fellowship grants, and your 
taxable interest income waa $400 or leas. Caution, //vow tamed Zips Hmtudtng atttKatrd tipsi 
thot art not includtd in Bom M and Box 14 of your vnu may noi be able to u*e Farm 
IQ40EZ. See page 12 in the booklet. 

• You did not receive any advance earned income credit payments. 

If you are not aure about your tiling aUtua. see page 6 in the booklet. If you have questions 

about dependenU. see Tele Tax (topic no. I65i on page 25 in the booklet 

If you can't use thia form, see Tele Tax (topic no. 152) on page 25 in the booklet 

Comptatlng Please print your numbers inside the boxes. I)o not type your numbers Do not uae dollar signs 
your ratum Most people can Till out the form by following the instructions on the front But you will have to use the 
booklet if you received a scholarship or fellowship grant or tax-exempt interest income 'such a* on 
municipal bonds) Also use the booklet if you received a I099 INT showing income tax withheld «backup 
withholding! or if you had two or more employers and your total wages were more than $5^.400 
Kemeaaber, you must report your wages, salaries, md tips even if you don't get a W-2 form from 
your employer You must ilso report all your taxable interest income, including interest from savings 
accounts at banks, saving and loans, credit unions, etc . even if you don't gel a Form I099 INT 
If you paid someone lo prepare your return, that person must also sign it and show other 
information See page 15 in the booklet. 



Standard 
dadoctron 

workable* 

for 

dapandanta 

who 

chackad 

"YbV on 
lino 4 



Fill in this worksheet to figure the amount to enter on line 4 if someone cam claim you as a 
dependent even if that person chouses not to claim youi 

A. Ent» r the amount from line I on from 

B. Minimum amount. 



A. 
B. 



550 (X) 



C, Compare the amounts on lines A and U above. 

Enter the l-AHdER of the two amounts here C. 

I). Maximum amount D- 



11.400 00 



/ i ('('.tH 



E, Compare the amounts on lines (' and I) above 
Knter the SMALLER of the two amounts here 
and on line 4 on front. K. 
If you checked "No" Iwcuiiae no one can claim you as a dependent, enter 5.550 00 on lint- 4 
This is the total of your standrrd deduction r .1.400.00 1 and personal exemption '2.15(1 OOi 



tommon 

This 

fbtfkliat i* 
Uv !>»'ip you 
muke sure 
that your 
form is filled 
out 

correctly. 



Are your name, address, and social security number on the label correct'' If nul. did >ou 
correct the label? 

If you didn I get a label, did you enter your name, address uni-luding ZIP fodei. jnd mwiuI 
aecurity number in the spaces provided on page I of Form I040KZ? 
liid >nu ch«h the "Yen" box on line 4 if your parents lor someone else) can ilmtn vou a 
dependent on their 1991 return (even if they chi>ose hot lo claim >ou>' If no one can claim 
y*iv us a dependent, did you check the "No" box'* 

Did you i nter an amount on line 4" If you checked the "Yen" box on line 4. did you till out 
the worksheet above tu figure thu amount to enter? If you checked the 'Nu" box. did >ou 
enter 6,550.00? 

I)id y.»u check your computations (additions, subtractions, etc > especially when figuring your 
Uxable income. Federal income tax withheld, and your refund or amount you owe? 
Did >ou use the amount from line ft to find your tax in the tax table? Did you enter the 
correct tax on lina 7? 

Did you attain your W-2 form(a) to the left margin of your return? And, did you sign and 
date form 1040BZ and tnUr your occupation? 



your 
ratum 



Mail your return by April I0» 1001 Uae the envelope that eame with your booklet. If you don't 
have that envelope, see page 19 in the booklet for the address to uae. 
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QutaProMamBd 



1040EZ 



thf*nmtM W IM TrtMttfT-liUffMl *«»*«»•* Seme* 

IfKOfflO TaW Rotttfft fof ^. _ . 

gtyit Rjoya WNfi Wo Po u og uja g j a ; 1991 



Noma 4 lJw th * ,RS w 10 > dent <"*< P k,M pnnt 

nor; \vc'.-»i w<i- 

Ri-iinarcV.N'D 5?f?OI 



Alloc* 
Copy Oaf 
Ml 
W-tkaca. 

Attach Ui 

Uf 

FarraU' W J 



■Mil cfc*c A 



Figaro 

your 

tax 



Raftmd 
or 

amount 
you 



your 



KMf • MM 

fee jr*%»r 



PUaot print your n umbra Hat thit: 



Pfttaaa oat laotroctloaa ob lao back. Alto. tot tat 
Fom lOtOttaoohJil 

l^d«aU«lft1ort<MC«M|MliMiM«p«fft lh JJjJ^t*™'* 
Do you want II to go to thit fund? — » t> 



1 Total wftftt, aalarka, and tip* This thould ba thown In 
Bon 10 of your W-2 formm. t Attach your W-2 fonntoU 



2 Ta*abto tniaroat ineomt of 1400 or low. If tht total It more 
thin MOO, you cannot um form I040EZ 



a Add lino 1 and lint I, Thti b your aojaotod groat i a cama. 



4 Can your aartnto ior mmtona a<—> claim you on Ihotr roturn? 
Pi Too, Da wartafcott an aata; tutor amount from liat I Km 
n Mo. Enter 9.M0.00. Thii ii tat total of your 

ttendtrd dtduction and atrtonaJ tMmntlon. 



0 Subtract llat 4 from lint 3. Iflina 4 to larftr than lint 3, 
tnter 0. Tnit It your taaaMt looomo. 



0 En'ar your Foaortl iixomo tej withhold from Boi 0 of 
your Wj rornVa). . 



7 Tax. Um tht amount on liat I to And your u* In tht tea 
Ubto an aaftt 1 Ml of tht bookltt Enter tht tea from tht 
Ubjt on thla lino. 



0 if lint 6 it larftr thtn lint 7, lubtraci lint 1 from lint 6 
Thia ia your 



0 If »m 1 u larmr than Um *, moumi Mm 4 htm hm ? TIM a tht 
amtaot you two. Attorn pm p*r"*** lor Ml ammm taroU* u ih# 
MMtrnat Rtvoaot Somw Wrllc ytar mum, oadroo, tonal Meant) 
mimatf >rumt ahtm aamWr, md *IMI Fam IQCOOrmn 



I aava road late rotor*. Uaoor oonoJtloa of norjmry, I ooelart 
tat! to Um boot of my luaowMoo aad ballot tat rotara to 
traiti oorrattf amd oomoWtt. 



Your ttfnaturc 
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Daw 



Your fceuaatmn 



|q|8|7l6|5|H|3l2l 1 101 

Your ootial M<uritynumbtr^^^ 

n3,no.in 
HD.cn 

m.HOID 

□.cro.H] 
en, cm. tn 

CD.UD.CD 
CD.CTD.CD 
□.□HQ] 
□,HD.CD 

□□□□ 
□□□□ 



For Privacy Aet aad Paoot^ork KodtKUoa AH NoUm, om f+** i la tat booatot. Cit N« lltMW Tort UNOtZ ( ITU) 
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BEST COPY AlU 



Quit Probfan B6 



Incoroa Tax Rttum for 
1040EZ Kngto FHtn Wrth No Dopanoofrt* m 1991 



OM0N« IMO-Mfft 



Name A 
adoVava 



AiUtb 

FonMol 
fflkm, 



top W 

Fontfll W4 



Noiei Ycm 
ft* or Ata 



tax 



tUopootpy 
oflhWfono 
V ym»t 



lit* tho IRS lobtl ut« p*r 101 If you don't novo on*. pleaio pnnt 

' ' ' >''/ J < / .'V i / 

HMlMfNI<«WklWM<W"l)MMillfUtM Mp|lll' Afi M 

I'd. L««*»mI«4w JtJ ifrfltf ^ H»MUW^W*t»«M#tM II ■ 

Pt«M* mo inotrucilofvt on I bo back Aloe, too tho 

Urn ia*atz heeatot 

ProoldentioJ B^tow CamHlf" <m* pego hi n**^ TV.* 
Do you wont 11 to go to ihio fund? w^»wn^u b> 



Ptoooe print your numboro llbo thio: 



Your oedol Mtunty numbtr 



rmm 



1 Total wogoo, oolonoo. ond tip* Thio ihouid bo ohown in 
Boa 10 of your W*2 formal). < Attach your W 2 forretU.) 



1 Tuoblc inUroot tntoroo of $400 or looo If tho IMa\ u rooro 
than MOO, you contx* um Form I040EZ. 



I Add lino I tnd lino 2. Thio to your oajueiod 

4 Con your portnti (or oohmom oUo) eiaiM you on thotr rtturo? 

B 



too. Do oerbohoot on beck; tntor ■mount trim lino R Hon. 
Nov Enter 5.550.00. Thio ii th* tool of your 

rjendord dodueiion ond Mroonol *x*mjtion 



I Subtree* lino 4 froo» lino 3 If lino 4 i* Unjor then lino 3, 
on tor 0. Thio io your Uxebio I 



I En tor your Fod*r«t incomo l*j withheld from Hot • of 
your W j feanfi) 



7 Tojl Uoo tho Amount on Mom I to And your t*x in th* Um 
Ublo on po«to 15-18 of tho bookkt BnUr tho U it from tho 
tobjo on thio lino. . 



• If lino 6 ii lorgor thon hno 7, tubtrott lino 7 from lino 6 
Thio to your ronioi 



• If but 1 * tori* Iboft hno I, oubirort hn* • froM boo 7 TKii t* lb* 
m i M you owo. Altocb your poyMM fcr M ***** por*W« u tho 
'lo o omol Rovonwo Borvwo Wnu yfttf mom. MoVm, otctol Mrvrity 
dorUwo pbowo muwbor, one 'Ittl Form lOtOtZ" w* 



I bjivo reed thi* return, U*4er poaolt loo of perjury, I docto r* 
that to the beet of toy hMwtodgt utd beNef, Um return U 
toe-, oTTQoi, end eeooploio. 

Your lifnituro 



Your oocvpouon 



□3 



ra 

en, 
rjn.n] 

m.on.ci] 
□.ciD.cn 
m.im.ii] 
ra.cin.cn 
cn.on.cn 

D.DD.D3 

D.CTD.CD 

h 

□□□□ 
□□□□ 



ivney Aei ond Foporwerb Modoctioe Aot Notioo, ooo pofo 4 km tho boobki. 

:RLC 



fort (ITU) 



QuIiProbtomBS 



mi 



Mwtmctoona far Form 1C40CZ 



Uaa tMa • Your niinf outut ii iing Ii. • You wire undor 65 end not blind it the ond of 1M1. 

form M a You do not claim any dependent*. a Your texablo inoome (line I) ii Iom than $50,000. 

• You had cxoJy wegti, aatoriei, tlpe. and UutabM achotarihip or Wlowohip granU, and your 
Utable intcreit income wee 1400 or leu. CatitJoai If you tarntd tip* (including allocated ttpti 
that ore not included in Box 13 ond Box 14 of your W2, you may not b* able to uh Form 
1040EZ. Set pojv 12 in the booklet 

• You did not receiva any advance earned incomo credit paymenU. 

If you art not iure about your filing; aUtui, aee pate 6 In the bookkt. If you have queationa 

about dependent*, aee Ttle-Ta* (look no. 1551 on pace 26 in the booklet 

I. .1 cant um thia form, aee Tab-Tax (topic no. 1621 on page 26 in the booklet. 



f- ■ ill ill »*!■ M 

your 



PI mm print your number* i rut do the bow* Do net type your number* Do not um dollar 
Moot peopk can fill out the form by following the inetructioni on th* front. But you will havt to um the 
booklot if you received a aehetorahip or fellowship grant or UieMmpt iMereet incomo (ouch moo 
munrdpel bono*). AJmumUm booklet if you received a 10W INT ahowing income tax withhold (backup 
withholding) or if you had two or more employer* and your total wag** were more than $63,400. 
KaxaaabW, you muat report your waaet, m1*Hm, and Up* evtn if you don't gtt a W 2 form from 
your imployer. You mu*t *1m report all your UxebW iatereet ince*M, indudiog tniereat torn i Mvingi 



account* it bank*, aavinga and loana, credit union*, etc., evtn if you dent gtt a form lOOf-INT. 
If you paid tomeone to prepare your return, that ptrtoa muat alao tign it and ihew o#her 
tnforuation 8m page 16 in th* booklet 

Kit in thi* workiheet to figure the amount to anUr on line 4 if aotneone can claim you m a 
dependent (avan if that perton chooeea not to claim you I, 

A. Enter the amount from line 1 on front A. — . 

B. Minimum amount B. 



550.00 



"Hn^oh 
Baa 4 



3,400.00 



C, Coowpare the amount* on Una* A and B above. 
Enter th* LARGER of the two amount* bare. C. 

D. Maximum amount D. 

B. C am p ari th* amount* oa Una* G and 1) above. 
Enter the SMALLER of the two amouiit* here 
and an Una 4 on front ** 
If j me rihankad *T#V becauM no ana can claim you aa a dopandtnt anter 5,550 00 on line 4. 
maU the total of your atandard aaductkm (3,400.00) and penonal e*emption (2,160.00). 

1. Are your name, addreaa. and aodal cacurity number an the label correct? If not did you 
correct th* lab*!? 

2. If you dktnt get a label, did you enter your name, eddreM (induoUng ZIP code), and aodal 
Mcurity number In the apaoM provided on page 1 of Form 1040EZ? 

3. DW you check the *Ym" box on line 4 if your parent* (or aomoon* eUt) can claim you a* a 
Mpenient on their 1M1 return (even if they eh o te e not to claim you)? If no on* can claim 
vou aa a eepenatnt did you check the "No" box? 

4. Did >««j *~>+v an amount on line 4? If you checked th* "Ym" box on line 4, did you fill out 
the wot Vohcet *Sqv* to figure the amount to inter? If you checked the "No* box* did you 
enter 1 ,6b100? 

5. Did you chevt your ammiUtion* (addition*, aubtraction*, tic ) Mpedally when figuring your 
taxabM incom\ r*o>*l income tax withheld, and your refund or amount you owe? 

6 Did you uaa the »«~*&nt from ttma 6 to find your tax in the tax tank? Did you anter th* 
correct tax on line 7? 

7. Did you attach your W 2 formU) la th* toft margin of your return? And, did you sign and 
date Form tOjOjj ond enter your occupation? 

UjJ*"* Mail your return by April 1ft, 10M Uat the envelope that cam* with your bookkt. If you don't 
havt that envekpe, m* paaa 1$ In the booklet for the addrea* to um. 



Thia 

chackltotU 
to help you 
make our* 
that your 
form U filled 
out 

correctly. 



TTT 

i h 



Ckita Problem B6 



r««« tncoma Tu fta*em for + 
1Q40CI S*naja fftw WHh Wo Papamtanti m 1991 



QUI Ko lo4S-OS1» 



^ Ust ths IRS Ubtl (Nt oofo 10). iryou don't hove o«, please print 

addrata i Valcxma Co'ih&n 

! I / 2o Jcffer sonAvr: 

NiMiMwiwkilM«Mli .IfwiUwiro Hi M»0* II' A* 

i /tHente. GA 3030$ 

Ptaaeo aee la*tr»etio«* oa tko hock. Alto, see the 

Form IMWbeokJoi. __ 

Do yon wont II to ip to Chit fund? 8 



Rtport 
met ma 

Attach 
Co** *U 

Attach tei 
ooymonl on 
too of 

ForoHii W-2 

Nolo: You | 

YtiorNo. 



Rgura 
your 



Rotund 

Of 

amount 

you 

owa 



Sign 
your 
return 
Ktop ■ r*f y 

of thu fom 
for your 
rttordl 



Please print your numbers Ilk* this: 



1 ToUl woies, salaries, and tipo Thit ihould bo shown in 
Box 10 of your W'2 (omit). (Attach your W'2 formtiU I 



Tiiablc Interest Income of 1400 or less If tht total it more 
than MOO, you con not uoe Form I040EZ. 2 





Your to 


ctalsecur 

bbl 


t%y nam 


her 

1 


ED 
□0 




h- 



1 Add lino 1 ond lino 2 Thii n your s*U»etad grow Ucomo, 3 
Can your parents lor tomoono clot) claim you on their rotund 
Yoo. Do workihest on both; tnter imount rrom lino E her*. 
No. EnUr 5.560.00. ThU If the total of your 

tUndard deduction and porsonsi exemption, 4 



4 Ctn> 

a 



• Subtract lino 4 from lino 3 ir lino 4 ii lorfor thon lino 3. 
entor 0 Thto ii your taxable Ittcoto, 



• Enter your Fedoro) income tan withh«ld rrom Box 9 of 

your W>2 forrmi) c ' 

7 Taa. Uw tht omount on lino I to find your tax in the tax 
Uble on pofro 1MB of tho booklet EnUr iho in from the 
table on thii lino. I 



• If lino 6 is lerger thon line 7 nubtract lint 7 from lino 6 
Thii ii your refund. . ? 

t If lino 7 »• Urftr thon tin* •. lubtrtrt lino 1 nw. lint 7 Ttot it trio 
ummtmi you rot AtUch row p*Y***t Ml omount ooyibU w ih* 
•Intomol rVrwtto Rerow Wnu your nomt. odd root, *c»*l to* jfiijr 
numbt . dtyUwo fbom nwiwoot, ond 'tt»i form 10*0tr on it 9 

I havo ro«d thU rtrtum. U«dor pwulUoo of p*r]urj. 1 doclaro 
thai to tbo boo* or My knowlodgo and bollof, Uo rot urn It 
tnto, eorrottt ond c^bidIoU. 
Vour lifnilurl 



f ? 



DlU 



Your omioouon 



UB.U2 



l J I'll/ 



m.HD.EO 
CD, [HI. CD 

m.nn.cu 

□.CEO.II] 
□.CTD.II] 



7 



□□□□ 

□□□□ 



for Piiroey Aot «nd l»op*r**rk Roduotlon Art Notloo. ooo pofo 4 l» tho bookUl. c*t M* mttW For* UNOEZ (Mil J 



QuliProblMnB6 



im jtjrtjjicttojji for Form 1040CZ 



UM thto • Your niinf itatua li linfto. * You ware under 65 and not blind at the ei >f 1901. 

form Nf • You do not claim any dependent!. • Your taxable income (line 5) Ii Itaa than $60,000. 

• You had only wagea, ealariei, tipe, and taxable echolarehip or fellowihip aranta. and your 
taxable intarett income waa $400 or leea. Cnuttoot If you tarntd tip* (including allocated Up$) 
(Hat ore not included in Box IS and Box 14 of your you may not bt able to u* Form 
1O40EZ. See pcuje 12 in the bookltt 

• You did not receive any advance earned income credit paymetita. 

If you era not iure abowt your ffl.ng itatui, aee page 6 in the booklet If you have queitiona 

about dependent*, aee Tele Ton 1 topic no. 155) on page 26 In the booklet. 

If you ean't uae thii form, lie Telefax ftopic no. 152) on page 25 In the booklet. 



ComplttJf* PteiM print your numbera intide the boxee. Do not type your number!. Do not uae dollar iifm 
your rttum Meat people can nil out the form by (blluwing the iiutructloni on the front. But you will have to uae the 
booWetif you received a echolarehip or fellowihip grant or tax-exempt intareet Income Uuch ai i on 
munkipal^onda). Alio uae the booklet if you received a 10W-INT ahowini income tax withheld I backup 
withholding) or if you had two or more employer* and your total wigee were more than $53,400. 
Raxaaeakwr, you mutt report your wagea, ulaHee, end Upe even if you don't get i W-2 form from 
your employer. You muet alio report all your taxable Intarett income, , including intereet tavingi 
account! at bank*, iivinga and loani, credit union*, etc., even if you don t get i Form 10V9 INT. 
If you paid eomeone to prepare your return, that peraon muit also lign it and ihow other 
Information, See page 16 in the booklet. 



Standard Fill in thia workiheet to figure the imount to enter on line 4 if eomeone can claim you as a 
fljflmjfjOfl dependent <even if that penon chooee* not to claim you). 

WOrkghatt A. Enter the imount from line 1 on front. A* jJ&j 



for 

otyaftdanta 



B. Minimum amount. 55L_ 

C. Compare the amount* on lines A and B above. . . 7 . 
Enter the LARGER of the two amounts here. C, J , ULL tUL> 

VOfl a Maximum imount. D. 

Hna a 

E. Compare the amount* on lines C ind D above 

Enter the SMALLER of the two i mounts here ^ , v1 f 

end on line 4 on front. & . , v S 

If you chocked M No M beciuse no one cm cliim you is i dependent, enter 5,660 00 on line 4. 

This is the total of your standird deduction (3,400 00) ind peraonal exemption (2,160.00). 



Avoid 

common 

mlatakaa 

This 

checklist is 
to help you 
make iure 
that your 
form is filled 
out 

correctly. 



1. Are your name, address, end sociil security number on the libel correct? If not, did you 
correct the libel? 

2. If you didn't get a label, did you enter your name, iddress (including ZIP code), and social 
security number in the spaces provided on page 1 of Form 1040EZ? 

3 Did you check the •Yea" box on line 4 if your parents (or someone elae) can claim you aa a 

dependant on their 1W1 return (even if they choose not to claim you)? If no one can claim 

you aa a dependent, did you check the "No" box? 
4. Did you enter an amount on line 4? If you checked the •Yes" box on line 4, did you fill out 

the worksheet above to figure the imount to enter? If you checked the "No box, did you 

enter 6,660.00? 

6 Did you check your computations (additions, subtractions, eta.) especislly when figuring yout 
taxable income, Federal Income tax withheld, ind your refund or amount you owe? 

6. Did you uae the imount from Una 6 to find your tax in the tax table? Did you enter the 
correct tax on line ?? 

7. Did you attach your W-2 form(s) to the left margin of your return? And, did you sign and 
data Form 1040EZ a nd enter your occupation? 

Mail your return by April II, ttfl. Uae the envelope that came with your booklet. If you don't 
have that envelope, see page 19 in the booklet for the add row to use. 



IK 



« 



best copy fflmma 



Quiz Problem C1 



I'm* D»Mrt«wiu ot It* TrMtur> Inttrnil FU*tnu« Stmt* 

1040A U.S. IndMdunI lncom# 

Tax Rttrni r 1991 



l)MB N« 



Stop! 



i8m m*« IS t 
UmUm IRS 

plit n ynnl 



I 


Ymw ft* amw mU nuujI La** mm 




> 


A 
1 

1 








1 

H 
t 


Kmm M4rtM>a«iftttr »a<J If Mtffi PO W» m If t 


AH 


A 

I 


I k. uh %i r*+ w#in nut 11* >\trm* Mm • km|» *4iraM H« M 

1 ». i ■ . ' 


*j|Si 





■f mrt m*UI ooturtty »o- 



Stop 2 



(Ctwtfc only MM I 



Stop3 



ex< 

1 9M Mf» SO I 

If mart iKin 

MVM 

•M MM W 



Stop* 

Figure your 
total Income 



AlUc* Copy I 
W I o*4 ItSM 



Uf tftAr f*»l 
W 2 or R. 



Stop 5 
Re>re your 



Income 

ERIC 



PreaJotortJat Diction Campaign Fund loot p»o* 17) 
Do you wsnt $1 to go to thia fund? .... 
If joint return, doe* your spouse wont $1 to go to this fund' 



8 Yes □ No 
Yea D No 



For Privacy Act 
mad Paperwork 
Roductloa Act 
Notice, mo pafe 3. 

NoU: Chtcktng 'Yet' 
will not chanft your tax 
or rtducr your ttfund 



1 □ Single 

2 □ Mimed filing joint return (even if only one hid income) 

3 □ Married filing separate return. Enter spouse's aortal security number 
above and apouae'a full name here ► . 



4 □ Head of household (with qualifying peraon). (See page 18.) If the qualifying peraon ia a 
child hut not your dependent, enter thia child's nama here ► 



6 U Qualifying widowler) with dependent child (year ipouee died ► 19 ). (See page 19.) 



to £J Yfloifll. If your perorrt lor oomooiM thai tan c'aisi yen at a o»fo4>nl w hit « htr toi 
rf urn, «• rrt rtwet boi to But bt vuro u> d»efc tht in m hiw let on stf) I- 



C PopiadaaUi 

III N«M (Km, MUU4). vtf 1 Ml nlM> 


ISlCHot* 

1 


II) If MM UMlt, 

4*mmVu'i ommJ 
Mtwtty rmmW 




kMMM not 




































, . i. — i ., 





































■iMlfcliC* 

StMMie* 



• OMjiI llvo 
wiUi |pm*m 



' II ;UUI VIIIIU UIUII * live WIHI /V»w WU» «■ ViailHBU 

dependent under a pre- 1986 agreement, check here 
i Total number of exemption! claimed. 



► □ 



,u4 mrt t r i rm 

mUm«m r ) I 
HMtum 1 I 



Wagei, lalariea, tipa, etc. Thia should be ahown in Box 10 of your 

W-2 form(t). (At tach Form(a) W-2.) _ 

fta Taxable interest income (aee page 26). (If over $400. alao complete 



t 

10a 



and attach Schedule 1, Part 1 ) , .. 

b Tai-eteaiBt interttt (DO NOT inc. >de on line Ba ) 8b j 
Div idend! (jf over 1400, also compl et e and attach Schedule 1, Part II ) 



Bo 



Total IRA 
distributions 



10a 



Ua Total pensions 
and annuities 



11a 



10b Taxable amount 

(aee paf e 27). 10b 



Ub Taxable amount 

(aee pafe 27). lib 



ilXJw Unem pl oyment compenBation (insurance) from Form(s) 1099- G. 



Ua Social security 
benefits. 



13a 



A2 



13b Taxable amount 
(aee page 31). 



13b 



Add li ne s 7 through 13b (far right column). Thia is your total li 
18a Your 7BA deduction from applicable worksheet 



14 



15a 



Ji- 



lt 



b Spouse's IRA deduction from applteabfe work* 

sheet N o tet Ruttt for IRAtbigin on pagt 33 16b 
c Add lines 18a and 15b. Theoe art your toul a4iya^aaea"t#r 



Subtract line 16c from line 14. Thia ia your a»4jw oto el fro** ioeoaae. 
(If kss than 121,250, see 'Earned income credit" on page 41.) ► 



Quiz Problem C1 



1991 



StopS 



Flfuta youf 
standard 

deduction, 



If you w*nt Uvt 
IRfi to fir ♦ 
your Ui. *— 
the inaltiKiiont 
for Iim 22 on 
PM»38 



StopS 

Plfu«e yottf 



amount you 



AlUch thtck or 
moniy otdtr on 
top of iVrnifi) 
W-2. etc. on 
PH* 1 



SttpS 
•ajn yaut 
return 

Km? a copy of 
this nrturo for 

your 



Fomt 1040A 



^7 Enter the amount f rom line 16. 



17 



1 □ You wore 6fi or older □ Blind 1 Bator auasber of I I 
iGSpoaaa was65orolo>rDBhftdf boaoo checked ► 18a| I 



Ua Check 

if _ , L , ur . _ -_-->^> ~> ■ • 

b If your parent (or someone elae) can claim you as a dependent, 

check here ► 18b 

c If you are married filing separately and your spouse files Form 
1040 and itemiiea deductions, aee page 37 and check here ► 18c I 

IS Enter the atamdard deduction ahown below for your filing status 
But If you checked any bos on line 18a or b, go to page 37 to 
find your aUndard deduction. If you checked bos 18c, enter -0*. 
• Single— $3,400 • Head of household— $5,000 



24c 



li 
2f 



2 T Add linee 25 and 26. T^ia U your totaTtas> 
Total Fedei 
tax ia from 



► 27 



28a Total Federal income tax withheld. (If any 
i(a) 1099. check here » □ ) 



^, „ FormC . , w_ 

b 1991 estimated tax payment* and amount 
applied from 1990 return. 



JSa_ 



/ M 



28b 



c Earned incoaae credit Complete and 
atUch Schedule E1C 



ai iacn gg neauia Mi 

4 Add lines 28a, 28b, and 28c. These are yourlotal payment* 

,~ M . * i .» t. nt _ . a |j_ _ nM m n<lJ 



■ nuu Wi »wi ■ - ~~,\ r ™ 

29 If line 28d is more than line 27, subtract line 27 from line 28d. 
Thia ia the amount you overpaid. 



29 



31 Amount of line 29 you want applied to your 
lati oetUaated Ua 



30 



31 



32 If line 27 ia more than :-ne 28d. subtract line 28d from line 27. This is the 
aaaouat you owa. A' sch check or money order for full amount payable to 
the "Internal Revenue Service * Write your name, address, social tecuntv 

n umber, daytime phone number, and '1991 Form 1040A* on it. 3^ 

33 Estimated tax penalty (see pegs 43) _L 



St 



• Married filing jointly or Qualifying widow(er)-46,700 

• Married filing aeparately— $2,850 19 . ■ 




20 Subtract line 19 from line 17. (If line 19 is more than line 17. enter -0 .) 20 '/ /i 




exemption 

amouri. and 21 Multiply $2,150 by the total number of exemptions claimed on line 6e. 21 




taxable 22 Subtract line 21 from line 20. (If line 21 is more than line 20, enter -0-.) 
Income This ia your Usable incoaae ► 22 




y 23 Find the tax on the amount on line 22. Check if from : 
7** 9 n Tax Table (oaewa 44-49) or □ Form 8616 (ace pace 39) 23 ' - 




fy? ^ 24a Credit for child and dependent care expenaee 

tt*. cream, Complete and attach Schedule 2. 24a 




mjiimiU b Credit for the elderly or the disabled. 

Complete and atUch Schedule 3. 24b 







S ubtract line 24c from line 23. (If line 24c ia more than line 23, enter A .) 25 
Advance earned income credit payment* from Form W-2, 26 



tM ooMTumt iniw, Mmi, %n4 oMMpfcU DwUroik^ W pt*f*r$t '*Om* uipoy-i m *—* «• «U (nfomAlMA of «h*ch oi«p*r«f 

Km My M mf id^l 



Ytw MflMUin 



t i^Miun li/ f«ni mum. 711 muM 



•/Ac 



If " 



Prtf±t*r t MttOJ muni* f* 



JLLHl. 



Chte Problem C1 



Schedule 1 D*f* rtMMl °* lh " ti%m*ry— ImtmI to w m S»rm 
IfltSfSlt UHl Wvto#Hd IfMJOWMP 

far Form 1040A jgtfs m 



1991 



OfttaN* IMS40SS 



NkiMUl llwwfl M Fwrn 1040 A . . 



Part I 



(Sw p«frs 26 
■nd 50) 



Part II 



(S«* p*ge* 26 
and M ) 



Complete this part and attach Schedule 1 to Form 1040A if: 
a You have over $400 in taxable interest, or 

a You are claiming the eicluaion of interest from series EE U.S. strings bondi issued after 1969. 
If you are claiming the excluaion or you received, aa a nominee, interest that actually 
belong* to another peraon, aee page 50. 

NoUt If you re tivtd a Form I099-1NT, Form I0&-OID, or substitute •tatement, from a 
brokerage firm, enter the firm'* name and the total interest $hown on that form. 



1 Lilt name of oavar Amount , 


NAHonal tt<M*- l 




(JO 


















































































2 Add the amounts on line 1. 2_ 






3 Enter Uta excludable earing! bond intereet, if any, from Form 

8815. line 14 AtUch Form MIR to Form 1040A. 3 






4 Subtract line 3 from line 2. Enter the reeult here and on Form 

1040A. line 8a. 4 




00 

1 



Complete thii pert and etUch Schedule 1 to Form 1040A if you received over 1400 in dividend* 
If you received, ai a nominee, dividends that ictually belong to another person, see page fil 
Note; If you received a Form /099-D/V. or substitute statement, from a brokerage ftrm, enter 
thf firm's name and the totil dividend* $hown on that form. 



8 List name of payer 



Amount 



• Add the amounts on line 5. Enter the total here and on Form 
1040A. line 9 



6 



For Pttttrwork Reduction A*t N<rtle#, form INK) A (tutntttiont. 

HI 



Schtduto t (form 1 040 A) test 



Quiz Problem C1 



Mm 

or 



OfcSr 



Wartcatoeot foe 



Standard Deductkm Chart for People AjsMw OWer or Wind 

If someone can claim you aa a dependent, uee the worksheet below* instead. 



Enter the number from the box 
on line 18* of Form 1G40A. 




Cautlont Do not use the number 
of exempt tons from line 6e. 


NyowMmg 
statue Is: 


and the number In enter on Form 
rf» box above la: 1040A toe 16: 


gngto 


1 
2 


14,250 
$5,100 


Married fWng a lotnt return | 

* 1 
Qualifying wtdewM wHh [ 

dependent chHd J 


1 
2 
3 
4 


16.350 
$7,000 
87,660 
88.300 


Married flKng a 
separata return 


1 
2 
3 
4 


83.500 
$4,160 
$4,800 
$5,450 


Headotrouaahotd 


1 
2 


$5,850 
$6,700 



Standard Deduction Workahott for Dtpandon to (Keep for your records) 



b. W 65 or older or bind. muKipty $850 ($660 if menied filings 
fotnl or separate return, or querying wldow{er) wtth 
dependent cntkf) by the number on Form 104 OA, tot 18a 
Enter the resutt. 5b 



o. Add toes 5a and 5b Vfter rtw total hsre and on form 
1040A, Hne 10 



1. Enter the amount from Form 1040A she 7. If none, enter *r>. 1. 


ijoo 


1 Minimum amount 2. 


550.00 


8, Compare the smounts on toes 1 and 2. Enter the larger of the 
two amounts here. 3. 


2<1C0 


4. Enter on to* 1 the amount shown beto* for you/ filing status 
e single, enter $3,400 

e Married ftsng a separate return, enter $2,850 
e Merited flog a Joint return, or qualifying wktow(er) 

with dependent chHd. enter $5,700 
e Heed of household, enter $5,000 4. 




% MOO J 


8. Standard deduction 

a Compare the amounts on Hneo 3 end 4 Enter the emaSer of 
the two amounts hsre tf under 66 and not bund, stop here 
and enter thte amount on Form 104OA, toe 19. Otherwise, go 
to toe 6b. 5a. 




2/100 



5c L_ 



82 



CHilx Problem C2 



T*tm DvportrMnl ni iht Trti»,*»y- Inlrrnil Kivrnui Smiro 

1040A U.S. Individual Income 

Tan Btwn *» 1991 



DM8 No 1645 00M 



stapi 



IB* OOft tl i 

UotOw lea 
kWI 

OlS#f*v*#. 
■footf vrttu 



Vfw Ant iv 



Hmm *4itt— 'aumW« m4 Hmii "If r 



u«» « WAt« MM* ZIP 'If f* Mrt » br*«fn tUn* »m m*» I* > 



Y«ur oooloJ oocwrlry ox 



Stop 2 



iChttl 0*1)1 Oft* l 



•tap 3 



iSh HI* W i 
If f**rt thin 
AM p4#f iJ 



• ft Idnttol Election Campaign Fund (see page 17) 

Dn you want $1 to r to *.hi» fund? 

If joint return, docs . ^ spouse want |1 to go to this fund? 

1 U Single 



I Yes □ No 
I Yea □ No 



For Privacy Art 
and Paperwork 
Reduction Act 
Notice, eee peg* 3. 

Note; CrWAing "Y<j* 
will not change your tax 
or reduce your refund. 



D Married tiling joint return (even if only one hid income; 
fl Married Tiling separate return. Enter spouse's social security number 
above and spouse's full name here ► . 



□ Head of household (with qusltfying person). (See page 18.) If the qualifying person is a 
child but not your dependent, enter this child's nsme here ► . 

□ Qualifying widowfer) with dependent child (year spouse died ► 19 ). (See psge 19.) 



Ca D VourMtf. If your po*nl 'or »omoon* »lo*l car ctAim you m a dip*n<J«nl on hil of K«r Ui 
rtturn. it, not chtck boi 6a Bui be tun to chock U* boi on hi* lib on pAf* % 



DtpaadoaU: 

III Ntm 'Am. lA*U4l tU ||U RIM< 


(li Choti 
if uftAtr 


(1) lf«M 1 oeoWtr. 
0»p*rv*V nil uxi*\ 
OKunly numotf 


(4) DotaiidfM'i 
rtliuonohio to 


ill H* tt mrnht, 
Mm in IMI 









































































ii ymir cniid aia« i live wun you oui is cisimea 
dependent under a pre 1980 agreement, check here 
Total number of esemptiuna claimed, 



► □ 



N«. *t boi m 
ohooboSoa 



No of your 
tbildron oa 
So wfcw 

o Ut*4 

•ritk you 

o OUo'i Uvt 
vtUk you 4uo 
to aJvOTM or 
>Of«f«tl«« 
(mo Kflottl 



No-oTotbor 

ioMoatou 

UoUjmA* 

Add HMlbOrO 
••to rod on 
Urn** ftbovf 



■srlTl 

ovf lJ 



Stop 4 

Figure your 
total Income 



Ait*«a> t •»> a 

•I jour rormi 
W I tad lASfrK 

boro. 



All*h lhr\\ tkf 



7 

8a 



Wftofes, salaries, tips, etc This should be shown in Box 10 cf your 

W 2 for ml s) (Attach Form(s) W 2 ) 

Taxable interest income (sec page 26). (If over $400, a bo complete 
and ttafh Schedule 1, Part I ) 



Bo 



Tai rieuDt intervAt TlX) TOT incFude on JuVeTrf Bb J 

• r^v tdf nida } \To ver MOOjaTso complete and "attach Schedu le 1, Part 1 1 ) 9 

10a TiHal IRA — r iOb Taxable amount 

distributions. jOa ' (see page 27). 10b 

11a Total pensions i lib Taiable amount 

*P5H! li *! I!" 1 {see page 27) JJb_ 

12 (inemployment conipens ation (insurance) from Formis) 1099-G. J2 

13a Sor>al security ^7 13b Taxable amount 

benefju 1.1a [ (see page 31). 13b 



14 Add line* 7 through 13b (far right column) This u your total Incoase, 



18a Your IftA deduction from Applicable workshee t 
b SpouAe'i IRA deduction from applicable worx* 

ahf«t Note^tofcri for /R U b+gin on pan 33 

p Add lines 15a anoISbThese are your total acjjustmanta- 



► U 



Stop S 



■ Mutt m 4 

aafuaisa 
fraaa 



16a 



16b 



.lb 



Subtrsct lint 15c from lini 14. Thi* is your adjusted groaa Income, 

(If lesa than $21,250^8^ "Earned income credit' on page 41.) 



► 10 



er|c 



Col NO 1U27A 



S3 



Quiz Probram C2 



1991 



Foim 1040A 



Step 6 



17 Enter the amount from line 16. 



Figure your 
atandard 

deduction, 



exemption 
amount ( and 
taxable 



ID You were 65 or older □ Blind \ Enter number ol 
□ Sfrouaa was 65 or older □ Blind j banea ebaehed 



Check 



ai rrn 

► IBs I I 



b If your parent (o, someone else) can claim you as a dependent, 
check here ► 18b 

c If you are Married fling separately and your spouse (Ilea Form 
10 4 0 snd itemises d j , .. xis, see page 37 and check here ► 16c 



19 



Enter the stand art i di'ction ahown below for your filing aUtua. 
But If you checkeM any boa on Una 16a or b, go to page 37 to 
find your standard deduction. If you c becked boa 10c, enter GV 
a Single— $3,400 a Head of household -$5,000 
a Married filing jointly or Qualifying widow(erK-$6,700 

a Ma mi J filing separately— $2,650 19 

2Q Subtract line 19 from line 17. (If line 19 is more than line 17, enter 4.I 20 



21 Mult iply $2,150 by the total number of exemptions claimed on line 6e. 2 ! 

22 Subtract line 21 from line 20. (If line 21 is more than line 20, enter -0-.) 
This is your taxable Income. , ► 22 



LLiL 



Stop 7 
ngure your 
tax. crtdrta, 
and 

paymenta 

If you wtnl Iht 
IKS iv Hfuro 
your ut. ooo 
Iho inatrurtiont 
for lino 22 on 
page 38 



23 Find the tax on the amount on line 22. Check If from: 
a Ta x Table (pages 44-49) or □ Form 6615 (aee page 39) 



23 



24a Credit for child and dependent care expenses, 
C ompl ete and attach Schedule 2. _ 
b Credit for the elderly or the disabled 



24a 



c 


Add lines 24a and 24b. These are your total cradlta. 


24c 


C 




25 


Subtract line 24c from line 23. (If line 24c ia more than line 23. enter -0-.) 26 







20 


Advance earned income credit payments from Form W-2. 


20 






27 


Add lines 25 and 26. This la your total tsur.* 


► 27 






2fa 

b 


Total Federal income tax withheld. (If any 

tan is from Form(a) 1099, check here ► 0 .) 28a 2 lH 

1991 estimated tea payments and amount 

applied from 1990 return. 28b 


.no 




c 


Earned Income cradlt Complete and 

attach Schedule EtC. 26c 






d 


Add lines 26a, 28b, and 26c These are your totaJ payments. 


► 26d 







Stop 8 

Rgure your 
refund rr 
amount you 



Allocli the<li or 
money ord#r on 
lop of Vernon) 
W'2.#le . on 
po|« I 



ii line coo is more inin imc tt, iu 
This is the amount you overpaid . 



29 



30 
31 



32 



33 



_A?3 0 H n l 0 f I'M ?9 £ou want refunded to you^ 30 

Amount of line 29 you want applied to your 1 

1992 eetlmated tax. 31 I _. 

If line 27 it more then line 26d, subtract line 26d from line 27 Tiis is the 
amount you owe. Attach check or money order for full amount peyebte to 
the "Internal Revenue Service * Wnte your name, sddress, aocisl security 

H u J!)!*tL dj/time phone n umber, snd "1991 Form 1040 A* on it 32 

EstWated tax penalty fsee page 43) 33 T 



(ii > 



^ . xi. . 



Stop 9 
Wstn your 
rsAum 

Koto a ropy of 
thit loiurn for 
youf rocordA. 



CooltMtftf otnury. I SwtArt Ihoi I kAvtotAAinoS ihii rtturn ifd MNnNnnm orhoA'uUo »ni eUumoou. «r>4 \» Iho WM of mtki*». Wf« 
t. iKt* Art in**, tsrrott. aaa* ommaIma DotUr Alton of oropANr ioih«r Uma in* lAiooyori M boooA on All inform* too of *h«h if* pt*(Ut*, 



V 

utd Sihof. I hi* Art 
h*i *tf irtnrW4f» 
^ YtAjr ttfnilur* 



Bp*»Q)% MfnAlurt (if imm i Hum. BOTtt mu*4 Mfn> 



Paid 

preparer a 
uea tnry 



r. k 



D*u 




Your om>oo((*n 








Dou 


9**uOi'i oemoolioo 


Dou 










oiRLifoH □ 



Pr*oo rtf * iottAl OKJniy m 



hm'i aaam I or ywrt 
if torf tmAttyodi awl 



Tl 



Quit Problem C2 



Schedule 
fFtxm 104OA) 



lnt#fMt mm! Dfvfc 
tor Porn* 104QA Flora (D 



1891 



■town <m r«na I04M 



Na«M<«) 



9P7 ^lO'v;, 



Parti 



(8m pegM 2 

and MM 



Part II 



(S«t p*f* fl 

•Ad 61 I 



26 



Complite thle part and attach Schedule I to Form I040A if: 
• You have over $400 in taxable interest, or 

a You an claiming thi eidueion of inttraat from ssrice EE U.S. saving* bond* iiiued aft«r 1980. 
If you are claiming the aidusion or you received, as a nominee, intereet that actually 
belongs to another person, sea page 60. 

Notei If you received a Form 1099-JHT, Form JoW-O/0, or wbtiituU itaUment, from a 
brokerage firm, enter th* firm'% noma and th* total inUrtU Mown on thai form. 



1 Uet name of payer 1 


Amount 


r , ^ (\.,nn\*iL.tLU. L^Ltak L. 


























































































* AAA tha amounta on lino 1. 1~ 






3 Enter tha excludable saving! bond interest, if any, from Form 

8816. line 14. Attach form 8815 to Pom 1040A 9 






4 Subtract Una 3 from lino 2. Enter tha result hare and on Porm 

1040A. line 8a. 4 







Complete this pert and attach Schedule 1 to Perm I040A if you received over $400 in dividend!. 
If you received, as s nominee, dividends that actually belong to another person, see page 61. 
Not* If you received a Form !099~DlV t or mbotituk *toi*m*ni t from a broking* firm, enter 
th* firm * nam* and th* total dividend* $he**n on thai form. 



Amount 



t Add the amount* on line 6. Enter the total r-re and on Perm 
I040A, Uiw 8. 



ff Pip«nmk lUdwcUea AH Mm, tee r«m lOesA UnU-»tUi— ■ 



cm. w* isme 



tith<4*>* I (p#m IseSA) IM I 



Quiz ProbtomC2 



Standard 



Chert fo* 
People Age 
AS Of 0*d#f 
or Bund 



Standard Deduction 
Worlteheet toe 

Depend* jtta 



Standard Deduction Chan for People Ago 66 or OWtr or Blind 
If someone can claim you aa a dependent, use the worksheet below, instead. 



Enter the number from the bos 
o n line 18a of Form 1040A. 
If your tWog 

status is: 



□ 



Caution: Do not usr the numbtr 
of exemptions from tin* 6e. 



and the number in 
(he box above le: 



enter on Form 
1040AJMe1f: 



Single 



$4,250 
$5,100 



Married fHIng e (otnt return 
or 

Ouftftfytng wWow<er) wrm 
dependent cfWd 



$6,350 
$7,000 
$7,650 
$6 300 



Married ftttng t 
separata return 



Heed of riousehoid 



13.500 
14.150 
$4,800 
$5.450 
$6 850 
$0.700 



Standard Deduction Worfcehett for Dopondents (Hoop 
Use thia workaheet ONLY if someone can claim you 



for your record*) 
dependent. 



1. Enter the amount from Form 1040A Una 7. If none, enter -O- 1. 




1 Minimum amount. 2 


550.00 | 


1 Compare the amounts on Knee 1 and 2 Enter the lereer of the 
two amounta hare. 3 


2,800 1 


4. Enter on me 4 the amount ehown below for your fWng statue, 
a 8*0*, enter $3,400 
e Married fleno. e ssparate return, enter $2.6&0 
e Married fWng a |c4nt return, or qualifying wWowter) 

wart dependent chad, enter $5,700 
e Heed of tousehotd. enter $5,000 4. 






S. Standard aeduoion 

a. Compere tha amounts on Knee 3 end A. Enter the omaler of 
the two amounts here M under 65 and not Wmd, atop here 
and eraer mte amount on Form 104OA. tone 19. Otherwise, go 
to ane 6b. **. 




>.aoo 



b. H 86 or older or bSnd, mutttpry 6650 ($650 If marrted Wog • 
Joint or separata return, or ouetfytng wfcJowtcr) *m 
dependent chftd) by the number on Form 104 OA. Hne I6e. 
Enter the result. _ 



50. 



c Add Unas 8a and 5b. Enter the total here and on Form 
1040A. Ine 16. 



86 



Quiz Problem C3 



Fan* Dtf«itn««l wi (K* TrtMurj -InUrn*) lUwni* S*mu 

1040A U.S* IndtvkkMM lncom« 

, Tim Return m 1991 



OMR N« lUtOOtt 



Stapl 



OUMrww), 



l 


,1../, 


MM M* <Mi*l 

,A 


LtM UM 


> 


Vmw m*UJ Merrily m. 


A 
• 

1 

I 


l/« jmx r 


Mvm iftwi Am mm m4 mm 


M LmImjw 






M 
1 


KtM Ui. 

/,V 


«MiM*kMMittrMi ill VMM 

K> >;/ - 


*• • f 0 Ml M MJI II 1 


Aft M 


Far Privacy Act 
•ad Ptpinraft 
RMiyMk* Act 
Nettoa, MM Bag* 1 


It 


Cut, im 

/>» 


w mm mm, m4 OF m* 







PrMMe*tla4 BectJo* Cimnalafr Fund (mm page i7) 

Do you want $1 to go to thia fond? Q Yet Q No 

If joint return, dots your ipouoe want ll to to to thia fund? □ Yea □ No 



Notei Choking "V>t* 
mil not (hang* your tax 
or rtduct your refund. 



St* 2 



iChttfc «aJ; imi 



Step 3 



ISM pft M I 



wmmWau 

U* MM 11 



E) Single 

□ Married filing joint raturn (avtn if only ona had income) 

□ Married filing eeparate return. Enter apouae* aocial aecurity number 
above and apouae* full name here ► . 



□ Head of household (with qualifying peraon). (See page 18.) If the qualifying perton it a 
child but not your dependent, enter thia ehild'a name here ► 



B □ Qualifying widowiar) with dependent child (year apouae died ► 19 ). (See page 19.) 



§• D Youreelf. If fW pirtflt (or tomtoM tin) tan claim j*i m ■ 

rttum. do net thnk baa fe. But U wn (a thack 0* Ua 



•n ba #f h*r Uu 
Lift* lib m **e* 2 



C DaptMtaata: 

II) Hum [ftm ttttitJ UM uMi 


(DCmc* 
iTumw 
if. 1 


(ll IftM 1 Ntiar, 
atfCwWi Mdal 


(4) DtatwMt't 
wMteMtiy la 
**• 


II) H* rf«MMM 
MM* l»1 























































































mmVJSTm 

a* »m< 
a awun um 

witt r*« Am 
m airtrM *r 
■aaawllw 

(**« 

N*- •/ *>M* 



d If your child didn't live with you but ii claimed aa your 
dependent under a pre- 1986 agreement, check here . . , ► □ 

• Total number of exemptiono claimed. 

Wagea, aalariea, tips, etc. Thia ahould be ahown in Box 10 of your 
W-2 form(i) (AtUch Formd) W»2.) 



SBuSj! 

ED 



Stop 4 
Fejur* your 
total Income 



M\*tk Vff a 
W I wm* IMO-R 



AtUch thmk wt 



mrn»p>. intwn rwrnwi; 

8a Taxable intereat income (eee page 26). (if over $400, aleo complete 

a nd attach Schedule 1, Part 1.) 

b faa-exeaapt intereat. (PO NOT inctjde on lint 8a.) 8b ^ T~ 

• Dividenda (If oyer 1400, a Icq complete anTattKR*5clMduJej7rV^ 



8a 



10a ToUl IRA 
dulributiona 



Ua ToUl penaiona 

a nd annuitiei . l|i_ L _ m ,, 

12 Unemployment comp enaation ( inaurance) from ^orm(a) 1099-O 



100) Taxable amount 
(aeepage 27). 



[Ll L 



Uli Taxable amount 

(eee page 27). Mb 



Ua Social aecurity 
benefit* 



Taxable amount 
(eee page 31), 



14 Add linea 7 through 13b (far right colmnn) T^ia ie your total 
18a Your iRA deduction from applicable workeheot 16a 



•tap! 



•MM 

ERIC 



li 



b Spouae'e IP A deduction from applicable wort* 

•haat Note ; Rutei for IRAtbtgin on pajt 33. 1 6b 
c AdTfinea 15a and 16b. TVee are your total afluataaotito. 



Subtract line 16c from line 14. Thia li your adjuatod groaa teooeao. 
(If leaa than $21,250, aee 'Earned income credit* on page 41.) ► 



Cat Na H»7A 



Quiz Probftm C3 



1991 



Fom 104QA 



SttpS 



ragure your 
atajaaarg 

e#duct)on t 



IT Knter the amount from line 16 



17 



Check 



1° 

ID 



□ Blind) 

if 1 □ B gaMMMwaa 66 or older □ Blind j eaaai ehaejiad ► 18a 



Yom were 66 or older 



1 lator itaaar of 



b If your parent (or eomeone eleel can claim you aa a dependent, 

check here ► 18b 

o If you ere married filing aeparately and your apouae fttea Form 
1 040 and iKmiiea deductione, eee page 37 and check here ► 13c □ 



□ 



18 Knter the eUndard doducttoo ahown below for your filing etatuc 
But If you checked any box oa liaa 18a or b, go to page 37 to 
find your atandard deduction. If you c backed box 18c, enter ~0*. 

• Single— $3,400 • Heed of houee hold -$6,000 

• Married filing jointly or Qualifying widowierV- $5,700 

• Married filing aeparately-42,860 



19 



20 Subtract line 19 from line 17. (If line 19 ie more then line 17, enter -00 20 



mi 21 Multiply $2,160 by the total number of exemptione claimed on line 6e 



21 



22 



Subtract line 21 from line 20. (If line 21 ia more than line 20, enter -0- ) 
Thii ie your taxable U w ooae, 



► 2*2 



St«p7 
Fafure yoajr 
tax, ttedfta, 



If you want lha 
IRS to ftfura 
your tai. m» 
Ihc mltrudtana 
far line 22 on 
page 3* 



23 



Find the tax on the amount on line 22. Check if from: 
K) Ta i Table (pagee 44-49) or □ Form 8616 (aee page 39) 



24a Credit for child end dependent care expenaee. 
Complete end attach Schedule 2 



24a 



b Credit for the elderly or the diaabled. 
Complete end attach Schedule 3. 



c Add linee 24a and 24b. Theae ere your total cradita. 



23 



He- 



nnu iinea muv *iu. » ii^mj mix jwi wmm tnyiw. 

28 Subtract line 24c from line 23 (If li ne 24c ie more then line 23, enter -0- ) 26 

^ Advance earned income credit payment* from Fo rm W-2 



26 



2T Add linea 25 and 26. Thia ie your total tax. 



28a ToUl Federal income tax withheld. (If any 
U» n from Form(a) 1099, check here ► □ > 



28a 



O 



b 1991 eat i mated tax paymenta and amount 
applied from 1990 return . 28b 



c Earned incoaaa credit Complete end 

attach Schedu le EIC Mc 

d Add linee 28a. 28b, and^flc~T^ieae are your total payanenU t 



► 27_ 



StejpS 
najuee youe 
refund or 
afrv* mi you 
o* 

All* h tn**k or 
nooty eratr an 
lay nf formal) 
W 7 IU , Mt 
paae 1. 



28 If line 28d ie more then line 27, aubtract line 27 from line 2Ad. 
Thia ia the amount you over p aid. 



29 



30 
31 



Amount of line 29 you went refunded to you. 
Amount of line 29 you went applied to your 
1888 eetlaaated tax 



30 



32 If line 27 ie more then line 26d, aubtract line 26d from line 27 Thia ie the 
amount yea owe. Attach check or money order for full amount peyable to 
the "Internal Revenue Service * Write your name, addreae, aocial aecurity 
number, daytime phone number, and '1991 Form 1040A' on it . 32 



g Eetimated tai penalty (eee pete 43~ 



aretaaam $1 tmtuy, I aaUare tut I have jaaaeaei Utb* 
Mf, Uhh m torn, r*mn »r4 mmjtot OaHaraUM 



Kaep « 06oy of 
UM* return to 



year Mfaatara f ■. 



at prMarar 



4 MwaMia ara n wa>e<iM uA mu#nu, ftwJuUxW*> »fi»r liw^Mfi 

irtwUM'' ' * ■ 1 " ' * ■ * ' ■ k L 



•eeaat't 



> f 



I'l Mfnaiiirt iif pmM mwr*. Html m«m *€*\ 



tm UiKm J M a*M4 m til iisltrmitM «/ «rfikh iM fr*p*rti 

Vr^ay #fmi e^4|^8^ 



BfMM'l Wru»«UM 



aWarWr* 



> ur-MAytM<a 



PrtM^ri Mtt«) Mmnljr m 



II ^ 



Ufw4r 



Quiz Problem C3 



Schedule 1 D***"** 4 * Tr^wry-I"*****' PUwk* Bh*c« 

tram, 104QM Interest and DMdaod In©* It 



1991 



NinwU) tKkifyi mi r«m I040A 



Iritft 



Petti 



(St* p*i*i 26 
and 50) 



Complete this part and ■tUch Schedul o * mn 1040A if: 
■ You have over $400 in taxable inter* vr 

• You are claiming the eiclutwn of interest from eerie* EE U.S aavinga bonde iMued after 1989. 
If you are claiming the aiclueion rr you received, aa a nominee, intereit that actually 
belonge to another pereon. aee page 60. 

Note: If you received a Form 1099-1 XT, Form 10&OID, or wbetUut* ttoiemenU from a 
brokerage firm, enter the /We nam* and the total intemt thow n on that form. 



a l»ibi name m _ — — 1 

- - ; — ' . i 




















































































2 Add the amounU on, line 1, 2 






3 Enter the excludable eavinga bond intereit, if any, from Form 

8fll6 f line 14. Attach Form MIR to Form 1040A. .3 




4 Subtract line 3 from line 2. Enter the reault here and on Form 

1040A. line 8a. 4 







Part II 



Income 

(See pages 26 
and 51 ) 



Complete this part end attach Schedule 1 to Form 1040A if you received over $400 in divide nd* 
If you received, at a nominee, dividende that actually belong to another peraon, eee peg* M. 
Note: If you received a F< 1099-DIV, nr tubttitutt etatement, from a brokerage firm, enter 
the ftrm'g name and the total dividende ehown on that form. 



8 List nam e of payer. 



Amount 



$ Add the amounta on line 5 £nter th/total here and o.i rorni 
_ 1 040A, line 9 



6 



far V*r*rnork JUduHloM Art Notke. tee Torm I040A l**r*Hi©t*. 



fkrmUfc I (fern IMOA) IMt 



Quiz Problem C3 



Standard 
Deduction 
Chart to* 
People Age 
85 or OWer 
of Blind 



Standard Deduction 
Worksheet for 
Dependent* 



Standard Deduction Chart for Paopla Age 65 or Older or Blind 

If someone can claim you as a dependent, use the worksheet below, instead. 



Enter the number from the box 
on line 18a^Fonn 1Q40A. 
N your 'filing 

status la; _ M 



□ 



end the number In 
me boi above is: 



Caution; Do not use the number 
of exemptions from line 6>. 



enter on Form 
1040A, Woe 1fr 



Single 



Marned Wing a joint return 
of 

Qualifytng widowter) with 
d ependent chi ld 



$4,250 
$5,100 



$6,350 
$7,000 
$7,650 
S6.30O 



Mamed filing a 
separate return 



Mead ol household 



$3 500 
$4 150 
$4,000 
_$5 450_ 
" $5^050 
$6,700 



Standard Deduction Workeheet for Oapandanta (Keep for your records) 
\j M this worksheet ONLY someone cen claim you ns a dependent 



1. Enter the amount from Form I040A. line 7 H none, enter 0- 



1 I 



2. Minimum amount 



550.00 



Compare the amounts on linos 1 and 2 Emer the larger of the 
two amounts here 



mo 



4. Enter on Rne 4 the amount shown beiow for your filing status 
a &ngia, enter 13.400 

e Married filing a separata return enter $2,850 

a Married Wing a |omt rHur n . or qi«i«V p g w«dow(ar) 

wrth dependent child, enter $5,700 
e Mead of household, e^ier $5.000 m 

9. Standard deduction 

a, Compare the amounts on 'met 3 and 4 Enter the smaller ol 
tlve t*n amounts here If under 65 and not Wind, stop here 
and enter this amount on form t040A, im« 19 Otherwise, go 

Jo trie So t 

b. It 65 or Older or Wind, multiply S6S0 ($650 it married filing a 
lO»nt or separate return, or Qualifying widowter) wth 
dependent chikfl oy «he numl>«r on f"o»n 1040A. I«ne ifle 
Enter the resuft 



5D 



LZ'ZJ 



Add iines 5a end 5b Enter the total ho»e and on form 
1040A. line 13 



5c L. 



BEST COPY AVAILABLE 



Quiz Problem C4 



Font Drp*rtmtol J \h* Trtuury Ir.ltmal Rive Aim Swr.it 

1C OA U.S. Individual Income 

Tax Return n 1991 



OUt No 1*450044 



Stepl 



I 8m H«* it I 

Utt the IR* 

ubti 

(XW*lM, 

pteetM print 
•rty**. 





Y«w Ho* AIM M* MtLlU Um mm 




\ 




If e jttnl rrturn ifMM 1 ArM n*M 4*4 *U»«I UM MM 




Hmm »44nm • Auatof an4 Hmf ill y*w h*« * ' 0 W m r*ft 11 * 

/.'- .-' -•. ? • • ' /. . ... 


A* M 




Criy. U«> * fmmt t/fkm. «M m4 IIP nU- f If ft k*«« 1 t*<r»n m* 


r> l«> 





Step 2 

Chad* your 
ft** etetua 

tf/h*r* tnly Cftt ( 



Step 3 

Figure your 
exofflptttiw 

If more ihtn 



Stap4 
Figure your 
total ihooaM 



AiUc4 C*yy * 



Auacfc eh*«» or 
MMMhP •tAm' a#i 
to>e/*ay ttau 
W-Iar 10H.R 



MayS 



er|c 



Prat/Jantial Election Campaign Fund (tee page it) 

Do you want! 1 to go to thi. fund? 

If joint return, does >our spouse want II to go to this fund? 



BYea Q No 



Q Single 

G Married filing joint return (even if only one had income) 
G Married filing separate return. Enter spouse's tociel security number 
abose and epouse'e full name here ► . 



YOMff MCUI MCllHty M. 

w _ { : _ 
B» *w— 'a aoeUl aoevHty mo. 

For Privacy Act 
aad Paperwork 
Reduction Act 
Notice, eee page 3. 

Note: Clucking T*V 
will noi changt your (ox 
or rtduct *our * *[**nd- taii 



□ Head of houaehold -with quelifying perton). (See page 18.) If the qualifying person is a 

child but not your dependent, enter thia child a name here ► 

G Qualifying widnwter) with dependent child (year s tae died ► 19 ) (See page 19.) 

N«. *f k»ae* 
(M<h*4 M 



6a Q YounMlf. If your parent (or aomeone an c Ia im you u i dependent on hi* ©f her Ui ] 
return, do not check boi &t Bui bf turt to check In* boi on lint I8h on 2 ] 

b □ Bpoueo 


C Dvpendrnto; 

(1) NtM (Ant tfuutl. tivj lui mmi 


(lltTveek 
if unto,- 

*•! 


II) If are 1 »r *M«r 
Mcunt/ n«nU« 


141 Depertieru i 
rtlauonahip to 


It) H* mi MAlAi 
ll*t* HI f¥M 
h«MM IHI 







































































No. *t iMtr 
tljUelrwft m 

• iiv#e 

WlUl 

• 4Ma1 lir* 
wlih jhra 4u* 
to air«r«« «r 
MMir« ti*« 



d If your child didn't live with you but *a claimed aa your 
dependent under a pre- 1985 agreement, check here . . . ► 
a Total number of eKemptioni claimed. 



□ 



OIMMAMU 

UiMmIi 



□ 



Wagea, aalariea. tipa, etc Thia ahould be ahown in Box 10 of your 

W- 2 form(a). (AtUch Forro(a) W-2.) 

aa Taxable intereat income (aee page 26). (If over 1400, alao complete 

an d atUch Schedul e 1, Part 1) 

b T : ejaaiptinureet. (TO NO T includ e on line Sal Bb I 
• Dividend* (If ov er $400,~alao complete and attach Schedule 1, Part FT) 



8a 



10b Taxable amount 

(aee page 27). 10b 



10a Total IRA 

dia tribut iona. lQt 

lie Total pe naiona T lib Taxable amount 

and annu if "i. 1;^ [ (aee page 27) 

13 U nemployment co mp ensation (inaurance) fromTorWa) 1099-CT 



lib 



13a Social aecurity 
beneflU. 



J3a_ 



13b Taxable amount 
(aee page 31). 



12 



13b 



14 Add line* 7 through 13b (far right column). Thit it your total jagaaat, 

iia Your IRA deduction from apphcabU woriuheat 15a 

b Spouee'a IRA deduction from applicable wort 
iheei Note* RuU$ far IHAibtgin on pt* JJ, 



15b 



< Add linee 15a and 15b. tneae are your ioial adiaataaaii t e, jfo 

!• Subtract line ) 6c from line 14, Thia it your a^aatad gTbaa laeaaaa. 

(If leaa than 121,250, aee 'Earned income credit* on page 41.) b> \$ 



in 



Cot No. IIU7A 



Qulx Probtom C4 



1991 



StapB 



ngure yoof 
atand^d 

deduction, 



axaaaatioa 
amount, aw 



Stap 7 

Figure your 
tax, credits* 



If you want the 
IRS to Afuro 
your Ui, m« 
tho matructiona 
for ltn« 22 on 
page 38 



StapS 
Fta}jre your 



AtUch check or 
moooy onWr on 
top of Parmfi) 

W-2, ok , on 

MM I. 



Form 1040A 



17 Knter the amount from line 16. 



17 



lSa Check {□ You were 55 or older □ Blind I Enter eejeber of 
1 □ Spouee waa 65 or older Q Blind f baaee checked ► 



If your parent (or rwneone alee) can claim you aa a dependent, 
check here ■ a» lBb 



If you are married filing separately and your apouae (Ilea Form 
10 40 and itemiica deductiooa, aee page 37 and check here ■ ► 



ISc □ 



If Enter the aUndard deduction ahown below for your filing atatua. 
But it you checked amy box on line 15a or b, go to page 37 to 
find your atandard deduction If you checked box 15c, enter *0*. 
a Single— 43,400 e Head of houaehold— |5, 000 
a Married filing jointly or Qualifying widow(er>-45 ) 700 
a Married filing ae para tely— 12,850 19 

20 Subtract line 19 from line 17. (If line 19 ia more than line 17, enter -0»,) 20 



21 



21 Multiply $2, ISO by the total number of exemption! claimed on line 6e 

22 Subtract line 21 from line 20. (If line 21 ia more than line 20, enter 
Thia ia your taxable iacoaae. ► 22 



23 



Find the tax on the amount on line 22. Check if from: 
□ T ax Table (pagea 44-49) or □ Form 6616 (aee page 39) 



24a Credit for child and dependent care expenaea. 
Complete and attach Schedule 2. 



24a 



b Credit for the elderly or the diaabled. 
Co mplete and attach Schedu le 3 



24b 



_23_ 



c Add linen 24a and 24b. Theea are your total credlta, 24c 

25 Subtract line 24c from line 23. (If line 24c ia more than line 23, enter OO g6 
2f Advance earned Income credit paymcnta from rorm"W^2 , 26 



27 Add line* 26 and 26. Th ia l a your tot al I 



2Sa T0U 1 Federal income tax withheld. (If any 
t ax ie from Form(a) 1099. check here » □ .) 



28a 



b 1991 estimated tax paymenta and amount 
applied from 1 990 return. 28b 



e Earned incoaae credit* Complete and 
attach Schedule EIC. 



d Add linee 28a. 26b, and 28c. Theae are your total payaaente, 



totaTp 



► 27 



29 If line 28d ia more than line 27, aubtract line 27 from line 28d. 
Thia ia the amount you overpa id. 



29 



30 
31 



Amount of line 29 you want refunded Jojf ou. 



30 



Amount of line 29 you want applied to your 
Ita* eetlaxated tax. 



JUL 



1 



32 If line 27 ia more than line 28d, aubtract line 28d from line 27. Thia ia the 
aaaoaat yea awe. Attach check or money order for full amount payable to 
the "Internal Revenue Service.' 1 Write your name, addreaa, social security 
number, daytime phone number, and "1991 Form 1040A* on it. 



33 Estimated tax penalty (aee page 43) 



It opt 



Urdar a 11 1I U 11 of aojury, 1 4nton» tfiot 1 g t a n nai' th»a 1 
m4 Ww, tim on in*, omott, tel a ee j ^aeaea DodonUae of 
Sao eoy aeawfceje 



T 



'ilh 
— <51 



1 01 



i)0 



<)0 



«\pH 
. . Um u*p»y*r) u %*m4 m aN IfUWwottM «/ »hkh 



aaiiatolam«U,aidl*Uioi««t»fMy kntvWst 
Km ft+pt.ft 



Kaepa oofjy ef 
Into return far 
yew 



•yovaa'i (Hfam roum, BOTH rowat aajail 



► 



MM 

'dull 



1 rim'a mm <«r rawrt k 

eery jmK—t by* *^ m 

jooma r 



UN 



4U- 



Quiz Probtem C4 



Schedule 

(form 1040A) 



| {Vpanfwnl Uihf Tiy««urr -Infernal R»i*«u* Sm*# 

lnt#ft«t and DtvWeod Income 

tof Fonw 1040A FWf m 



1991 



N»mm»»»»i>«»n on Farm I04^A 



Parti 
Merest 



(Set p«Bes 26 
and 50 » 



hll 



Complete this part and attach Schedule 1 lo Form 1040A if: 
• You have over $400 in taxable interest, or 

a You are claiming the exclusion of interest from aeriea EE U.S. savings bonds issued after 1989 
If you are claiming the excluaion or you received, aa a nominee, interest that actually 
belongs to another peraon, tee page 60. 

Note: //you received a Form 1099-INT, Form 1099-O10, or substitute statement from a 

brokerage firm, enter (he firm's name and the tota l interest s hown an that form. 

LjK^^^Ji ZUZ — -Am 0 ""- 1 



Add the amoiintajorj line l,_ 



3 Enter the excludable aavinga bond intereat. if any, from Form 

8(11 \ ,in * 1 1 .. A m?!L F. orm 8815 to * orm l(H0 A 

4~ Subtract Tine 3 from line 2 Enter the result hf-e and on Form 
1D40A, line Ha 



Part II 



Income 

iSw page* 
and 51 ' 



2fi 
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Complete this part and attach Schedule 1 lo Form 1040A if you received over $400 in dividend* 
If you received, as a nominee, dividends that actually belong to another person, *ee p«ko ft I 
Note: if you reeeived o Form 1099 DIV. or substitute statement, from a hroketatte firm, ruler 
the firm * namr and the total dividends shown on that form 

Amount 

_ . •• ft" ] " " I 



5 Lisi name of paver_ 



6 Add the amounts on line 5 Enter the UUl here and on Fo,m 
I040 A. line 9 ta 



ror Paperwork Ke4urYloit Acl Notice. «ee Form IO40A liulrueUons. 



5kh#dule I (Ftinfi 1<M0A> IMI 



94 



Qui* Problem C5 



Schedule 



J DtpMrtMMt W iKt TrvMMfT — S#ww* Swfiw 

in t ■ ■ ■ ■ i — * ninij,- j i Wf s n 

for Form 10404 flf ro 



1991 



0MB N* 1! 



ic) fcL l^nli 



3iLJ < J fl 



Part I 
Interest 



(See pafts 26 

and 50.) 



Complete this part mid ettech Schedule 1 to Form 1040A if: 

• You have over $400 in taxable interest, or 

• You are claiming the eieluaion of interest from aeries EE U.S. savings bonds issued after 1989. 
If you are claiming the exclusion or you received, as a nominee, interest that sctuslly 
belongs to another person, aee page 60. 

Notei If you received a Form 1099-tNT, Form 1099-OW, or lubttituU itatemrnt, from a 
brokerage firm, enter the firm't name and the total intereei $Hown on thai form. 



1 tr<+ £<M* 1 
























































































2 Add the amounts on line 1. 2 






3 Enter the excludable savings bond interest, if any, from Form 

8815, line U Attach Form 6815 to Form 1040A. 3 






4 Subtract line 3 from line 2. Enter the result here snd on Form 

1040A. line 8a. 4 







Part M 

Dividend 
income 

<JW pngffl 26 

and 51 > 



Complete this part and attach Schedule 1 to Form 1040A if you received over 1400 in dividend*. 
If you received, si a nominee, dividends that actually belong to another person, see page 51. 
Note: If you rtctivtd a Form /099- 0/V, or tubititute etatement, from a brokerage firm, enter 
the firm't name and the total dividend* thown on that form. 



5 List name of p ay*r 



Amount 



07 



6 Add the amounts on line 5. Enter the total here and on Form 
1040A, line 9. 



For Paperwork fUductlon Att Notice, ew For* I040A Interaction*. 



Cm N* ijotsr 



Schedule I Worm IMOAI Itfl 



Quiz Problem CS 



Standard Standard Deduction Chart for People Age 95 or OWer or Blind 

Deduction If someone can claim you as a dependent, use the worksheet below, instead. 
Chart far , , 

Pa op t s Aejs Enter the number from the box ^ Caution: Bo not use the number 

•B or Older on line 1 8a of Form 1040 A. ^ 1 I of exemptions from Une 6>. 

or Mind — ' " ~ ' ' 



KymjrftfJng 


and the number in 


enter on Form 


status to 


the bos above la: 


1040A, Sne 1* 


Single 


1 
2 


14.250 
$5,100 


Married Ming a Joint return 


1 


18.350 


or 


2 


$7,000 


Qualifying wktow{er) with 


3 


$7,650 


dependent child 


4 


$8,300 




1 


$3,500 


Mamed filing a 


2 


$4,150 


separste return 


3 


$4,800 


4 


$5,450 


Head of household 


1 

2 


$5,850 
$6700 



Standard Deduction Standard Deduction Worfcahoot for Dependenta (Keep for your record*) 

Worksheet for Use this worksheet ONLY if someo ne ca n claim you as a dependent. 



Enter the amount from Form 1040A. line 7. If none, enter -0- 1 


;VI50 


2. Minimum amount. 2 


550.00 


3. Compare the amounts on lines 1 snd 2 Enter the larger of the 

two amounts Iters. 3 




4. Enter on toe 4 the amount shown below for your filing status 
e Single, enter $3,400 

e Married filing a separste return, enter $2,850 

e Married Ming a |Olnt return, or qualifying widow(er) 

with dependent child, enter $5,700 
e Head of household, enter $5,000 4 


VI 00 


5. Standard deduction 

a. Compare the amounts on lines 3 ana 4 Enter ihe smatter of 
the two amounts here If under 65 and not blind, stop here 
and enter thts amount on Form 104 OA, Ime J 3 Otherwise go 
to Ime 5b 5a 




b. If 65 or older ui blind, multiply $650 ($650 if mamed flung a 
k»nt or separate return, or qualifying widow(er) with 
dependent child) by the number on Form 1040A. ime 18a 
Enter the result 5b 


1 1 


c. Add hnes 5a and 5b Enter the lota' he»e and on Form 

1040A. Ime 19 5c 


1 
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Quiz Problem C5 



SchfxJlllO 1 * T+*~**T~ iM0r«*i h iw m ttnit* 

1 1Q4QA) lnt#fMlt and MvfckMtd ht€4 

<or Potw 1040A Reara m 



18S1 



OMB 



"7^ 



HtmKiiifc in m r*m I040A 



Parti 

Interest 



(Sm (Miff 4 26 

and 50.) 



Part II 



(SfT page* 26 
and 61 ' 



!>7 



Complete this part and attach Schedule 1 to Form 1040A if: 

• You heva over $400 in taxable intereet, or 

• You are claiming the eietuskm of intereet from series EE U S. savings bomb issued aftn 1989. 
If you are claiming the exclusion or you received, aa a nominee, intereet that actually 
belongs to another person, see page 60. 

Notot If you received a Form i09&-lNT, Form JOW-O/D, or sMbetitute %tatement t from a 
brokerage firm, inter the firm** name and the total intereet thown on that form. 



1 Liat name of war Amount 


1 ,r<f R^t\k 1 


_:• t. : . 
























































































2 Add the amounts on line 1 _ _ 2 






3 Enter the excludable savings bond interest if any. from Form 

8a 15. line 14 Attach Form 8818 to Form 1040A. ? 




4 Subtract line 3 from line 2. Enter the result here and on Form 

I04CA. line 8a. 4 







Complete this part and attach Schedule 1 to Form 1040A if you received over 1400 in dividend*. 
If you received, at a nominee, dividend! that actually belong to another person, ace page 51. 
Note: If you received a Form I099-DIV, or subitiiute statement, from a brokerage firm, enter 
the firms name and the total dividends thown on that form. 



?_ Liat n ame o f p ayer 



8 Add the amounts on line 5. Enter the total here and on Form 
104OA, line 9. 



Amount 



For P*p«rw0fk R+du<tlon Act Notke. m farm 1 040 A IrtAlmttlcrtt. 



Schedule I (Form I040A) ISSI 



QuiiPr btomCS 



Standard 

Chart foe 
Pees* Ago 
•5 or Older 


Standard Deduction Chart for P to pie) Age W or OMar or Blind 
If someone can claim you as n dependent, use the worksheet below. Instead. 

Enter the number from the box ^ Caution: Do not use the number 
on line 18a of Form 1040A. ^ I 1 of exemption* from tine 6e. 


or Wind 


ft your Ming 
atatuehv 


and the number In 
tht box above Is: 


enter on Form 
1040A, Mne 1fc 




Single 


1 
2 


$4,250 
$5,100 




Me/rted Ning a |oM return ] 
or 

Qualifying wWowfer) with 
dependent cNkJ J 


1 
2 
3 
4 


$6,350 
$7,000 
$7 650 
$6,300 




Married filing a 
separala return 


1 
2 
3 
4 


$3,500 
$4,150 
$4 600 
$5,450 




Head of household 


1 
2 


$5,850 
$6,700 



Standard Deduction Standard Deduction Worksheet for Dependants (keep for your records) 

Worksheet for Use this worksheet ONLY if someone can claim you as a dependent. 



1. Enter the amount from Form 1040A. line 7 If none, enter 0- 1 


eviso 


2. Minimum amount. 2 


550.00 


X Compare the amounts on Nnes 1 snd 2 Enter the larger of the 
two amounts here 3 


^.H50 


4. Enter on Hne 4 the amount shown beiow for your filing status 
• Single, enter $3,400 

e Married filing a seperste return, enter $2,650 
e Married Ming a to<nt te\vrn. or qualifying widow(ef) 

wHh dependent child, enter $5,700 
e Head of household, enter $5,000 4 




S. Standard deduction 

a. Compare the amounts on irnes 3 snd 4 Enter the smelter of 
the two amounts rx •# If under 65 and not Wind, stop here 
and enter this amount on Form 1040A. tine 19 Otherwise, go 
to line 5b 5a 




b. If 65 or older or Mind, multiply $650 ($650 tf mamed filing a 

joint or sepersts return, or qualifying wKfowfer) with r — i 

dependert Child) by the number on Form 104QA hr* 16a 

Enter the resutt 5b I .....J 


c. Add tines 5a and 5b Fnter the lotai here and on Foirn 

1040A. I.ne 19 5c I 1 
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Answers Exarcitat 1 through 4: 
Answer to Exardsal 

a# 9 bt 9 c.» and da 
Answer to Exarclsa 2 
Yoa—c., and d. 
No— a., and b. 
Answar to Exarclsa 3 
c, d. 9 and o. 
Answar to Exarclsa 4 
Yaa— a., and d. 
No— b. t and c. 
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UNDERSTANDING JAX fORMS 



LESSON A: HANDOUT 2A-1 



Are You Exempt from Withholding? 

Begin at START and follow the arrows. At each 
question box, follow the arrow to your next answer. 



START 



Did you get a FULL 
refund of ALL your 
Federal income tax 
withheld last year? 



Yes 



I 



No 



Do you expect to get a 
FULL refund of ALL your 
Federal Income tax 
withheld this year? 



Yes 



i 



No 



Can you be claimed 
as a dependent on 
someone else's 
return? # * 



No 



Yes 



Do you have any 
unearned 
(investment-type) 
income, such as 
interest and 
dividends? 


Yes 




No 







Is your total income 
more than $550? 



No 



Yes 



You may 
NOT claim 
exemption 
from 

withholding. 



You MAY claim 
exemption from 
withholding. 



See handout 2A-2, "The Dependency Tests." 



ERIC 
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UNDERSTANDING fAX fORMS 



LESSON A: HANDOUT 2A-2 

The Dependency Tests 

There are five tests to determine whether 
someone is your dependent: relationship, 
married person, citizen or resident, income, 
and support tests. Each dependent must 
meet all five of the following tests. 

Test 1: Relationship 

Your dependent must be either your relative 
or someone who lived in your home as a 
member of your household all year. Any rela- 
tionships established by marriage are not 
treated as ended by divorce or death. The 
relationship must not violate local law. 

The following are considered your relatives: 
m Your child Your child includes your son, daughter, 
stepchild, adopted child; a child who lived in your 
home as a family member if placed with you by an 
authorized placement agency for legal adoption; and 
a foster child (any child who lived in your home as a 
family member for the whole year). 

■ Your grandchild, great-grandchild, etc. 

■ Your son-in-law, daughter-in-law. 

■ Your parent, grandparent, stepparent, parent-in-law. 

■ Your brother, sister, stepbrother, stepsister, brother- 
in-law, sister-in-law, half brother, half sister. 

a If related by blood, your aunt, uncle, nephew, niece. 

Test 2: Married person 

Your married dependent cannot file a joint 
return. However, if neither the dependent nor 
the dependent's spouse is required to file, 
but they file a joint return to get a refund of 
all tax withheld, you may claim him or her if 
the other four tests are met 

Test 3: Citizen or resident 

The dependent must be either a U.S. citizen 
or resident alien or a resident of Canada or 
Mexico or your adopted child who is not a 
U.S. citizen but who lived with you all year in 
a foreign country. 

Test 4: Income 

Generally, the dependent's gross income 
must be less than $2,150. Gross income 
does not include nontaxable income, such 
as welfare benefits or nontaxable social 
security benefits. 



If your dependent was permanently and 
totally disabled and had income from ser- 
vices performed at a sheltered workshop 
school, that income is generally not included 
for purposes of the income test For details, 
get Publication 501, Exemptions, Standard 
Deduction, and Filing Information. 

Special rules for your child: Your child 
does not have to meet this income test if 
your child was under 1 9 at the end of 1 991 , 
or your child qualifies as a student and was 
under age 24 at the end of 1991. 

Your child is a "student" if he or she: 

■ was enrolled as a student at a school during any five 
months of 1991 for the number of hours or classes 
that the school considers to be full-time, or 

■ took a full-time, on-farm training course during any 
five months of 1 991 . (The course had to be given by a 
school or a state, county, or local government 
agency.) 

School includes technical, trade, and 
mechanical schools. It does not include 
on-the-job training courses or correspon- 
dence schools. 

Test 5: Support 

The general rule is that you had to provide 
over half the person's total support in 1991. 
If you file a joint return, support can come 
from either spouse. If you remarried, the 
support provided by your new spouse is 
treated as support coming from you. For 
exceptions to the support test, see the 
instructions for Form 1040. 

Support includes food, a place to live, cloth- 
ing, medical and dental care, and education. 
Support also includes such items as a car 
and furniture, but only if they are for the 
person's own use or benefit. In figuring total 
support, use the actual cost of these items. 
However, you should figure the cost of a 
place to live at its fair rental value. In figuring 
total support, you must include money used 
by the person for his or her own support, 
even if this money was not taxable. Exam- 
ples are social security and welfare bene- 
fits, gifts, and savings. 

Total support does not include items such 
as income tax, social security and Medicare 
taxes, life insurance premiums, scholarship 
grants, or funeral expenses. 
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UNDERSTANDING JAX fORMS 



LESSON A: HANDOUT 2X-1 

Problems 
Problem A1 : 

Jay R. Jones of 100 First Street, Metropolis, ID 83603, is single and works a few hours 
each month at his uncle's shop. He is a full-time student. Jay had no income tax liability 
last year, but he expects to earn between $300 and $400 in wages this year. He has no 
other income, and his parents claim him as a dependent on their tax return. His social 
security number is 999-00-1234. Fill out a correct Form W-4 for Jay. 

Problem A2: 

Jane J. Johnson of 24 Straight Street in Bigtown, ME 04748, is single and expects to 
earn about $12,000 this year as a laborer. She earned a little less last year but did pay 
income tax. No one claims Jane as a dependent, and she has no dependents. Her social 
security number is 999-00-5678. Fill out a correct Form W-4 for Jane. She has only one 
employer. 

Problem A3: 

Christina L. Steele of 3183 March Lane, Fair City, VA 22033, is single. She is a teacher's 
aide at a preschool. Her social security number is 123-00-9614. Her parents cannot claim 
her as a dependent. Last year, she had $75 income tax withheld; but she got it all back 
when she filed her tax return. This year, Christina expects to earn only $2,400 and 
wonders if she can claim exempt from withholding on Form W-4. Using Handout 2A-1, 
determine if Christina can claim exemption from income tax withholding. Then, fill out 
her Form W-4. 

Problem A4: 

Jennifer L. Teton of 1730 Jefferson Drive, St Paul, MN 55120 is single and a full-time high 
school student. To save money for college, she works at two jobs. Her social security 
number is 000-00-1243. Her parents claim her as a dependent. She got a full refund of all 
her federal income tax withheld last year. She expects to earn about . c 4,000 this year: 
$2,600 from one job and $1 ,400 from the other. Can she claim exemption from withhold- 
ing? Fill out one Form W-4 for both of her jobs. 

Problem A5: 

Vera S. Smith is a full-time student and is single. Her address is 213 Robert St., Johnson 
City, ME 04689. Her SSN is 000-00-9876. She has a young son whom she will not be able 
to claim on her tax return. She does not qualify to file as head of household. She lives 
with her parents. They do not claim her as a dependent. She worked last year and 
earned enough so that she had to pay taxes. She expects to earn $5,000 this year from 
one part-time job. Is she able to claim exemption from withholding? Complete Form W-4 
for her. 
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UNDERSTANDING JAX fORMS 



LESSON B: HANDOUT 2B-1 

Should You File a Tax Return? Single Taxpayers who are not claimed as dependents 

Not everyone must file a tax return. To find out 
whether you must file, begin at START and follow 
the arrows. At each question box, follow the 
arrow to your next answer. 



START 



Will you 
have self-employment 
income of 
$400 or more? 



No 



Are you 65 
or older? 



No 



Will your 
gross income be 
at least $5,550? 



Yes 



Yes 



No 



Yes 



You MUST 
file a tax 
return. 



T 



Will your 
gross income 
be at least $6,400? 



Yes 



No 



You NEED 
NOT 

file a tax 
return. 



1 . 
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UNDERSTANDING JAX fORMS 



LESSON B: HANDOUT 2B-1A 

Should You File a Tax Return? Married Taxpayers who are not claimed as dependents 

Not everyone must file a tax return. To find out 
whether you must file, begin at START and follow 
the arrows. At each question box, follow the 
arrow to your next answer. 



START 



Will you file a 
SEPARATE return? 



Yes 



Will your own 
separate gross 
income be at 
least $2,150? 



Yes 



No 



No 



No 



Will your gross 
income be at least $10,650? 



Yes 



Yes 



No 



Are both of you 
65 or older? 



I 



—6 



Yes. 



Yes 



Will your gross 
income be at least $11,300? 



No 



Will you or your 

spouse have 
self -employment 
income of $400 or more? 



No 



Are either of you 
65 or older? 







You MUST file 
a tax return. 


>- 

Yes 



No 



Will you have 
self-employment income 
of $400 
or more? 



Yes 



Will your gross 
income be at 
least $10,000? 



No 



J 



You NEED NOT 
file a tax return. 



Yes 



No 



UNIT 2 



UNDERSTANDING JAX fORMS , 



LESSON B: HANDOUT 2B-1B 

Should You File a Tax Return? Single Dependents (Does not cover blind dependents) 

Not everyone must file a tax return. To find out 
whether you must file, begin at START and follow 
the arrows. At each question box, follow the 

arrow to your next answer. . , 



START 



Will you have 
self-employment income 
of $400 or more? 



Yes 



No 



Do you have 
ANY unearned 
income? 



Yes 



Is your gross 
income more 
than $550? 



No 



Yes 



I 



No 



You 
MUST 

file 
a tax 
return 



No 




Are you 65 
or older? 



Yes 



Yes 



Is your gross 
income more 
than $3,400? 



No 



I 





Is your gross 




You NEED NOT 


Yes 


income inore 


No 


file a tax 




than $4,250? 


_ 


return. 







I 



Are you 65 
or older? 



No 



Yes 





Is your gross 


No 


income mere 




than $1,400? 






Yes 



4-rt+ 
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UNDERSTANDING JAX fORMS 



LESSON B: HANDOUT 2B-1C 

Should You File a Tax Return? Married Dependents (Does not cover blind dependents) 

Not everyone must file a tax return. To find out 
whether you must file, begin at START and follow 
the arrows. At each question box, follow the 
arrow to your next answer. 



START 



Will you have 
self •employment 
income of $400 or more? 



You 
MUST 
file 
a 

tax 
return. 



No 



Will your spouse itemize 
deductions? 



Yes 



Yes 



Will your 
gross income 
be at least 
$5? 



No 



No 



Are you 65 
or older? 



Yes 



Yes 



\jn. 



Yes 



± 



Is your gross income 
more than $3,500? 



No^ 



Do you have 
ANY 
unearned 
income? 



Yes 



No 



Is yt *fOSS income 
more than $2,850? 



No 



You NEED 

NOT 
file a tax 
return. 



Yes 



No 



Yes 



Is your gross 
income more 
than $550? 



No 



Are you 65 
or older? 



No 



Yes 



No 



Is your 
unearned 
Income more 
than $1,200? 

Yes 
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UNDERSTANDING fAX fORMS 



LESSON B: HANDOUT 2B-2 

Which Tax Return Should You Use? 

There are three tax forms for individual taxpayers: 
Form 1040EZ, Form 1040A, and Form 1040. The first 
of these is the simplest, and the third is the most 



complex. To see which form you should use, begin at 
START and follow the arrows. At each question box, 
follow the arrow to your next answer. 



START 



Are you 


No 


married? 





Yes 



No 



I 



Yes 



!_ | Is your total income 
less than $50,000? 



Will you claim more 
than one exemption? 
(See Form 1040A, 
Step 3, if you are 
not sure.) 



No 



Is all your income 
from pay for work 
you have done, tips, 
taxable scholarships and 
fellowships, or interest? 



No 



Yes 



Is your interest 
income $400 
or less? 



No 



Yes 



Do you have any adjustments 
or itemized deductions other 
than contributions to an IRA? 



No 



Yes 



Do you have income other than from wages, salaries, tips, 
interest, dividends, taxable scholarships and fellowships, 
pensions or annuities, taxable Social Security benefits, 
payments from your IRA, or unemployment compensation? 



Use Form 1040 



Yes 



Yes 



Do you expect to claim any 
adjustment to income or 
itemiied deductions? 



Yes 



No 



No 



Use Form 1040EZ 



Yes 



No 



I 



Yes 



Do you expect to claim any tax credits 
other than the Credit for Child and 
Dependent Care, the Credit for the 
Elderly or Disabled, or the Earned 
Income Credit 9 



Use Form 1040 A 



No 



Is your total income 
less than $50,000? 
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UNDERSTANDING J AX fORMS 



LESSON B: HANDOUT 2B-3 

Form 1040EZ Step-by-Step 

What you'll need... 

Forms W-2 - one for each job held 

during the year. 

Forms 1099-INT - if you received 

interest income. 

Pencil/pen, scratch paper. 

Calculator. 

Blank Form 1040EZ. 

Step 1: Name and address 

If you do not have a peel-off mailing 

label, print your name and address 
carefully. (Otherwise, save the mailing 
label to apply when you are sure your 
return is complete and correct.) 

Enter your social security number. 

(See box 5 of your Form W-2.) 

If you want $1 to go to the Presidential 

Election Campaign Fund, check 
"Yes." 

Step 2: Report your income 

Add the amounts in box 10 of your 

Forms W-2. Put the total on line 1. 

If you received interest income, put 

the total of the amounts from box 1 of 
your Forms 1099-INT on line 2. (If over 
$400, you cannot use Form 1040EZ.) 

Double-check your addition for line 3. 

Check handout 2A-2, "The Depen- 
dency Tests/' to find out if you should 
check "Yes" or "No" for line 4. 

If you can be claimed as a dependent, 

check "Yes" and see the worksheet 
on the back of Form 1040EZ. 

If you checked line 4, "No," then, 

enter $5,550. 

Double-check subtraction for line 5. 



Step 3: Figure your tax 

Add the amounts in box 9 ot your 

Forms W-2. Put the total on line 6. 

Find your tax by using the singles col- 
umn of the Tax Tables and looking for 
your taxable income (line 5). Write 
your tax on line 7. 

Double-check that you copied cor- 
rectly the figures from your Forms W-2 
and the Tax Tables. 

Step 4: Refund or amount you owe 

Look at lines 6 and 7 again. Check 

whether line 6 or line 7 is larger. 

If line 6 is larger, you should complete 

line 8. Subtract line 7 from line 6, and 
put the result on line 8. This is your 
refund. 

If line 7 is larger, you should complete 

line 9. Subtract line 6 from line 7, and 
put the result on line 9. This is the 
amount you owe. 

Step 5: Sign your return 

Double-check your addition and 

subtraction. 

Read the words in bold letters at the 

bottom of the form, then sign and da te 
it. 

Attach your mailing label; make any 

necessary corrections directly on the 
label. 

Attach Copy B of each Form W-2. 

If you owe more tax, attach your check 

or money order made payable to 
"Internal Revenue Service." Write 
your social security number, address, 
daytime phone number, and "1991 
Form1040EZ" on it. 

Make a copy of the tax return for your 

records. 

Mail your return by April 15, 1992. 
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UNDERSTANDING JAX [OR MS 



LESS0N:p:,HANpOUT 2X-2 
Problem B1: 

Using this Form W-2 and Form 1099-INT information, fill out a correct Form 1040EZ for 
Susan A. Black. She is single and cannot be claimed as a dependent on another 
person's return. She wants $1 to go to the Presidential Election Campaign Fund. 

□ CORRECTED (if chec, 



PAYER'S name, street Kortu. City, slate, and ZIP code 

l own Kink 

'» ?tJto ::tret?t 

aofcirii MI -IHJ00 



PAYER S Federal identification number 

> . , ■*«>)■■> 



RECIPIENT* identification num&er 



RECIPIENT'S name 

.-iKsan At i;l;icK 
Stteet address (deluding apt no) 

•;0l I u i' nfco 1 1 Struct 

C>ry. state. ano^iPcooe 

i'obin* MI ■i^J**- 11 



Account numoer (optional) 



Payer's RTN (optional) 



0MB No* 15450112 



Interest Income 



1 interest income not included in 00* 3 



2 Early withdrawal penalty 



4 federal income tax wlUiheM 



9 Foreign tax paid 



3 interest on U 5 Savings 
Bonds and Trees- obligations 



WW- ''■'■> \.% 



6 Foreign country or as, 
possession 



Co|)y 6 
for Recipient 

TJiis is important tax 
information and is 
bemgfurmshedtothe 
Internal Revenue 
Service. If you are 
required to file a 
return, a negligence 
penalty or otner 
sanction may oe 
imposed on you if this 
income is taxable and 
the IRS determines 
that it has not been 
reported. 



Form 1099-INT 



Department of the Treasury « internal Revenue Service 



| 2 £"•:> o t »." s •■ .»*»!• asd'HVi jih»/iP :eoe 

ABC Stori.>si 
200! !»©nt Koad 
' l Robin, MI M«jO0 



6 ' V.* „M«W f-PMV- '.lii 'i." S-.1WH CW"M »ed 



7 Auocateo t>ps 



B Advance EIC payment 



9 Federal income tan withheld 
$7>! . 00 



T^vlgenpi efe'ccwnsat-on 
S9ii572.no 



17 Seel"Strs forBoi V 



IB Other 



3 fc7**c«» 1 LV'-i talio** nin»&ei 4 t^soiC* s tfau« < ii -..miwr 1 1 Socu» security ta* witrme'a : 12 Social security wajjes 

5 tVctw $ Vcoi iecrf'iii nj«w' ' 13 Social security t*us 14 Medicare wages ano tips 

w7-oo-20uo t 

19 Empio\ee t, paife" aoisreTs aiui code " ~ 15 Medicare tax withheld 16 Nonqualified pians 

S i 40 . 2-1 _ _ 

susan A. !<lacK ■ — - 
uOl L'urnbolt struct 
Robin, Ml -'.8200 



20 



'"'"^ 23 Benetrts.nciudeoinBoxiO 

24 State Vneome wt *25^itt tiiniw^ftt Name of state 27 Locai income lax 28 local *ages. t»os etc j 29 Name ot locality 



Copy B To Be Filed With Employee's FEDERAL Tax Return 

«o m W-2 Wage and Tax Statement 1991 

-Vi«*!n" i ■% h *a * fc f He«e**-rf Sv»t-«f 



Department or tne Wasu'y— interna Revenue Se»v«ce 



BEST COPY AVAILABLE iw, 



UNDERSTANDING fAX fORMS 



LESSON B: HANDOUT 2X-2 Continued: 



Problems 
Problem B2: 

Using this Form W-2 information, complete Form 1040EZ for Joseph K. Day. He is age 
16, is single, and is claimed as a dependent on his parents' return. He wants to 
contribute $1 to the Presidential Election Campaign Fund. 



1 Control number 

i 1 

'0MB No iWQQQa 


2 Employer's name, address, and ZIP code 

Super Service Station 
702 Main Street 
Goodtown, OR 45201 


6 Std'tjiorv Deceased Pruon Leg* <U? Subtotal Deterred Void 
employee pun 'ep ems cum pen 53 1 ion 

Li ...j iJ i— j i J Zj n L_J 


7 Allocated tips t 8 Advance ElC payment 


9 Federal income tax withheld 10 Wages, tips, other compensation 

$30.00 $2,250.00 


3 Employer s identification numberj 4 Employer s state 1 D number 

10-0001238 
5 Employee s social security numberi 

987-00-^321 


11 Social security tax withheld j 12 Social security wages 

$140.63 $2,250.00 

i . 1 - . 1 


13 Social security tips I 14 Medicare wages and tips 


19 Employee's name, address, and ZIP code 

Joseph K. Day 
615 Popular Drive 
Goodtown, OR 45201 


15 Medicare tax withheld 1 16 Nonqualified plans 
532.63 


17 See Instrs for Box 17 18 Other 

■ 
i 

i 




22 Dependent care benefits 23 Benefits included in Box 10 


24 State income tax 125 State wages, tips, etc 

1 


26 Name of state ; 27 Local income tax 1 28 Local wages, tips, etc ; 29 Name of locality 

I i i 




1 ' ! 

i 

— , i 



^ 1 A - 1 ' M | » 

Copy B To Be Filed With Employee's FEDERAL Tax Return Department of the Treasury— internal Revenue Serv.ce 



fo, m W-2 Wage and Tax Statement 1991 

Th-5 information is bang furnished to the interna! Revenue Serv»ce 
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y& n? BEST COPV AVAILS 



BEST COPY AVAILABLE 



UNDERSTANDING f AX fORMS 


LESSON B: HANDOUT 2X-2 Continued: 




Problems 




Problem B3: 




Using the Form W-2 information for Stan Davis III, complete Form 1040EZ. Although he is 
single (age 18), his parents are claiming him on their tax return. Stan wants to contribute $1 
to the Presidential Election Campaign fund. 


■ i 

¥1 So M l .v.l 

' 1 1 son •■■iif t'r 7 \ , , vo .. 


8 l:„v,f s ..*."»■■' 


' I 1"M • ' • ■ 9 ' .» ■ .'-fMi -s '- : 


10 ■'• m*\ ' : '• '"i »' " 


3 .r "-.•»»• 4 1 : .' iV i- " ."'M* 1 1 So- >i ..■ '. ( ' 1. a »■ r «"i 
<, .. , . . '13 S.-. ■» m. 
19 i _ , ,. „. i; . H \. ,, 15 '.Vd ..!'«• m« 

t if; ■ iv i • : ; ; w ■« ho. . • 

. . ■ Ml ■ U«! .1 ' li. f 


12 ,1 '.^ .", A.11C) 

I 4 (..!*•' ti.u'*>% > ' J «• 
1 6 flc»-qi.,i • e J p 
' 18 0»'f 


?0 ; 2 i • ^ 22 w«'pe-J»"i rotrf^'s 23 »*"'h» ••. . ii-o " H- « . .; ! 

i i i . ; 

;4 25 '*j't Aijri ;a< f< 26 •»•:» vtjte 27 lev -^fji 28 v-.i * 51 v 29 N«i~ -Jt M 

i 


Copy B To Be Filed Wtth Employe* $ FEDERAL Tji Retufn 

.,.W-2 Wage and Tax Statement 1991 

I 1 

y-s t i , 

■ • • * ''V-V- ' ' j 

• f ■ . f ■ ■ ■ . ■ ; t. 8 - ■ ■ 
' ! : 9 ■ ■■••li .'. 10 ; '■>■ ■r*"-" 
3 . ■■, 4 .• •••• . ' 11 .i .» '< ' n a •••»■» ci 12 Vt?r a. r r 
r, , , , n s ■ «• . MMMdi'P *^ps.i'iM^ - 




l 

I9 . , . i . 1 5 'iVti : j'Cji *"■•■»'! 16 No"aw.i :♦*<«] v .vs , 

• i '. ; -. . . : : w ■ t« i . • i8 1 




i i : r 

j 




Wage and Tax Statement 1991 
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UNDERSTANDING JAX fORMS 



LESSON B: HANDOUT 2X-2 Continued: 

Problems 

Problem B4: 

Jane W. Winchester is a 19-year old student at West Port College. She changed from 
one part-time job to another during the year. Her only other income was the interest 
earned from her savings. She wants $1 to be designated for the Presidential Election 
Campaign Fund. Jane is single and has no dependents. She is claimed as a dependent 
on her parents' return. Using all available information, prepare Jane's 1991 Form 
1040EZ. 



■p, K ' H» I fiAlMn...fti'l!ll«M 



.W-2 Wage and Tax Statement 1991 



«», B > a St W.ih tmetoytt J ft OlHAl U« R»lw* 

,.w-2 Wage and Tax Statement 1991 



CORRECTED (if checked) 
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BEST COPY AVAILABLE 



UNDERSTANDING J AX fORMS 



LESSON B: HANDOUT 2X-2 Continued: 

Problems 



Problem B5: 

Please complete a Form 1040E7 for Brian M. Jones. He is single, 17 years old, and 
cannot be claimed as a dependent on his parents' return. He does not want to contribute 
to the Presidential Election Campaign Fund. His address is 6203 Churchill St., Cincinnati, 
OH 45203. His social security number is 000-00-0021. 



1 Control number 



0MB No ;b4bO008 



2 FwD'oyer s name address, and ^IP code 

WYZ Corp. 

13 So. 9th Street 

Cincinnati, OH -15201 



6 Suiuiof* Decree P^sion ifgji 94? Subtotal Deleted Vox! 
^ptoype » dn -pfl *mp co"ip#nial'On 



7 Allocated t<os 



8 Advance EIC payment 



9 Federal income tax withheld 
$55.00 



10 Wages. tips. overcompensation 
$2,400.00 



3 Employer s idenhhcation number 4 Employer s Mate l L) number • 1 1 Social security ta* withheld | 12 Social security wages 
10-11 10000 5 : 50.00 $2,-100.00 

5 E">oiovee s social security numberi : 13 Social security tips 

000-00-0021 
19 Errpmyee s name address, and ZIP code 



! 14 Medicare wages and tips 



15 Medicare tax withheld 
$3-1 . ^iO 



16 Nonqualified plans 



Prian M. Jones 

<;203 Churchill Street 

Cincinnati, OH 45203 



17 See Instrs for Box 17 



18 Other 




22 Dependent care benefits j 23 Benefits included in Box 10 



24 State income tax ■ 25 State wages tips etc . 26 Name of state 27 Local income tax 1 28 Local *ages. tios etc i 29 Name ot locality 



-0- 



$2,400.00 



OH 



Copy B To Be Filed With Employee's FEDERAL Tax Return 

rormW-2 Wage and Tax Statement 1991 

TMi$ 'nfofi-iat.on t% being furrwsned to the Internal Revenue Service 



Department of the Treasury— Internal Revenue Service 
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UNDERSTANDING JAX fORMS 



LESSON B: HANDOUT 2X-2 Continued: 



Exercise 1: 

Which of the following types of income can be reported on a 1040A? 

A. Interest from a savings and loan 

B. Partially-taxable pensions 

C. Social security benefits 

D. Dividends 

E. Self-employment income 

Exercise 2: 

May the following taxpayers file a Form 1040EZ? (Yes or No) 

A. Single, no dependents, age 67, $20,000 taxable income 

B. Single, age 52, $12,000 wages, $600 interest income, no dependents 

C. Single, age 37, $22,000 wages, no other income, no dependents 

D. Single, age 19, $4,000 wages, no other income, not claiming any dependents 

Exercise 3: 

Which of the following types of income can be reported on a Form 1040A? 

A. Lottery winnings 

B. Self-employment income 

C. Interest from a savings and loan 

D. Fully-taxable pensions 

E. Unemployment compensation 

Exercise 4: 

May the following taxpayers file a Form 1040EZ? (Yes or No) 

A. Single, no dependents, wages of $49,000, interest income of $300, no other income, 

age 37, not itemizing or claiming adjustments 

B. Married filing separately, no dependents, interest of $325, wages of $22,000, age 43, 

not itemizing 

C. Single, retired, taxable pension on Form 1099-R of $8,000 no other income, age 58, not 

itemizing 

D. Single, W-2 wages of $9,0G0, lives at home but is not a dependent, age 23, not 

itemizing 
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UNDERSTANDING JAX fORMS 

: . !! ^ „ * 



LESSON C: HANDOUT 2C-1 

Form 1040A Step-by-Step 
What you'll need. . ■ 

Forms W-2 - one for each job held 

during the year. 

Forms 1099-INT - if you received 

interest income. 

Pencil/pen, scratch paper. 

Calculator. 

Blank Form 1040 A and Schedules 

Social security numbers for you, your 

spouse, and your dependents one 
year of age or older. 

Step 1: Name and address 

If you do not have a peel-off mailing 

label, print your name and address 
carefully. (Otherwise, save the mailing 
label to apply when you are sure your 
return is complete and correct.) 

Enter your social security number (and 

your spouse's when applicable). 

If you want $1 to go to the Presidential 

Election Campaign Fund, check 

"Yes." 

Step 2: Check your filing status 

If you are single, check box 1. (See 

handout 2B-2, 11 Which Tax Form 
Should You Use?" to find cut whether 
you can use Form 1040EZ instead.) 

_ If you are married and want to take 

advantage of lower tax rates by filing 
a joint return, check box 2. 

If you are married and want to file 

separately from your spouse, check 
box 3. 

If you are unmarried or do not live with 

your spouse and you have an unmar- 
ried child living with you, you may 
qualify as head of household. (See the 
Instructions for Form 1040A for more 
information about head of household 
status.) If you qualify, then check box 
4. 



If your spouse died in 1989 or 1990 

and you did not remarry in 1991, you 
may be able to file as qualifying 
widow(er) with dependent child. (See 
Form 1040A instructions for more 
information.) If you qualify, check box 
5. 

Step 3: Figure your exemptions 

Take an exemption for yourself by 

checking box 6a unless you can be 
claimed as a dependent on someone 
else's tax return. (See handout 2A-2, 
"The Dependency Tests.") 

Take an exemption for your spouse on 

a joint return by checking box 6b. On a 
separate return, you can take an 
exemption only if he or she had no 
income, is not filing a return, and can- 
not be claimed as a dependent on 
someone else's tax return. 

Take an exemption for each person 

who qualifies as your dependent. (See 
handout 2A-2.) Write their names and 
other information on line 6c, 
"Dependents." 

Complete the lines at the right, and 

add the total number of exemptions. 
Put the total in the large box to the 
right of line 6e. 

Step 4: Figure your total income 

Add the amounts in box 10 of your 

Forms W-2. Put the total on line 7. 

If you received interest income, put 

the total from box 1 o* your Forms 
1099-iNT on line 8a. 

If line 8a is more than $400, put the 

name of each party who paid you 
interest and the amount on Part I of 
Schedule 1. Put your name and social 
security number on Schedule 1, and 
save it to attach to your return. 

If you received nontaxable interest 

income, write the amount on line 8b. 

If you think lines 9 through 13b could 

apply* see the form instructions. 

Add lines 7 through 13b. (Do not 

include line 8b.) Write the total on line 
14. Double-check your addition. This 
is your total income. 
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UNDERSTANDING JAX fORMS , 



LESSON C: HANDOUT 2C-1 

Step 5: Figure your adjusted 
gross income 

If you think lines 1 5a through 15c 

apply, see the forms instructions. 

If lines 15a-c do not apply, write the 

amount from line 14 on line 16. This is 
your adjusted gross income. 

Step 6: Figure your taxable income 

Put the line 16 amount on line 17 too. 

Look back at line 6. If you did not 

check box 6a, check the box for line 
18b. You probably will not check lines * 
18a or 18c. 

Look back at lines 1-5; see which box 

you checked, 

If you did not check lines 18a, 18b, or 

18c then on line 19, put: 

■ $3,400 if you checked the box on 
line 1. 

■ $5,700 if you checked the box on 
line 2. 

■ $2,850 if you checked the box on 
line 3. 

■ $5,000 if you checked the box on 
line 4. 

■ $5,700 if you checked the box on 
line 5. 

If you did check line 18b, do th*» 

"Standard Deduction Worksheet for 
Dependents" on handout 2C-2. Then, 
enter your standard deduction on line 
19. 

Double-check your math for line 20. 

Look at line 6e. Multiply line 6e times 

$2,150. Put thetota! on line 21. 

Double-check your math for line 22. 

This is your taxable income. 

Step 7: Figure your tax, credits, 
and payments 

Find your tax by using the column that 

applies to you on the Tax Tables and 
looking for your taxable income (line 
22). Check the box for Tax Table, and 
write the tax on line 23. 



If you think lines 24a or 24b applies, 
see the form instructions. If either line 
applies, fill in as appropriate either 
Schedule 2 or Schedule 3. 

If lines 24a and b do not apply, copy 
line 23 on line 25. 

If you think line 26 could apply, see 
the form instructions. 

Add the amounts in box 9 of your 
Forms W-2. Put the total on line 28a. If 
you think lines 28b or 28c could apply, 
see the form instructions. 

Add lines 28a to 28c. Put the total on 
line 28d. These are your total 
payments. 



Step 8: Figure your refund or 
amount you owe 

Look at lines 28d and 27 again. Check 

whether line 27 or line 28d is larger. 

If line 28d is larger, you should com- 
plete line 29. Subtract line 27 from line 
28d, and put the result on line 29. This 
is the amount you overpaid. 

You can choose to have all or part of 

line 29 refunded to you (line 30). The 
remainder, if any, can be applied to 
your estimated tax for 1992 (line 31). 
For details, see form instructions. 

If line 27 is larger, you should com- 
plete line 32. Subtract line 28d from 
line 27, and put the result on line 32. 
This is the amount you owe. 



Step 9: Sign your return 

Read the words in bold letters at the 

bottom of the form. Then sign and 
date your return, and write in your 
occupation. 

Attach your mailing label. Make any 

necessary corrections directly on it. 

Attach Copy 6 of each Form W-2. 

If you owe more tax, attach your 

check or money order made payable 
to "Internal Revenue Service." Write 
your social security number, address, 
daytime phone number, and "1991 
Form1040A" on it 

Copy the tax return for your records. 

Mail your return by April 15, 1992. 
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UNDERSTANDING JAX fORMS 



LESSON C: HANDOUT 2X-3 

Problems 



Problem C1: 

Use the following information to complete Form 1040A for Eric H. Richards. Eric is 16 
years old, single, and has good eyesight He worked as a clerk in a video store. Total 
wages of $3,200 were reported on the Form W-2. He can be claimed as a dependent on 
his parents' return. He wants to contribute $1 to the Presidential Election Campaign 
Fund. Here is his full name and address, his social security number, the amount withheld 
from his pay by his employer, and the interest he received on his savings account at 
Bryan National Bank: 



Eric H. Richards 
514 Tenth Street 
Bryan, KY 54612 
SS# 059-00-3212 



Amount of federal 
income tax withheld 
and reported on 
Form W-2: $145 



Interest income 
reported on Form 
1099-INT: $900 



Problem C2: 

Use this Form W-2 and Form 1099-INT information to complete Form 1040A for Lisa M. 
Sample. She is 17 years old, is single, is claimed by her parents as a dependent on their 
return, and does not want to contribute to the Presidential Election Campaign Fund. 

□ CORRECTED (if checked) 



PAYER'S name, street address, city, ttitt. and ZlPcdde 

harden National Hank 
10! Main Street 
harden. LA c>42\2 



PAYERS Federal identification number 

10 - 1 tlAW 



RdCIPtCNT'S Ktefttficrtw number 

82 1 -00- 1 23*1 



RECIPIENT'S rume 

L i s a V . S a m p 1 e 

Street address (»nciudm| apt no ) 

J ! r : Koqers S t reet 

City, state, and ZtP code 

■arden , '.A u*\ 1 1 J 



Account number (optional) 



Payer sRTN (optional) 



OMB No 1S450U2 



91 



Interest Income 



l lntereMirHwnenot»rtcludedinBo*3 

$817.00 



2 Early withdrawal penalty 




Copy B 
For Recipient 

This is important lax 
information and is 
being furnished to trie 
Internal Revenue 
Service. H you are 
required to die a 
return, a negligence 
penalty or other 
sanction may t>e 
imposed on you ilthis 
income is taxable and 
the IRS determines 
that it has not been 
reported 



Form 1099-INT 



Department of the Treasury • internal Revenue Service 



\ rden 'Vn 1 1- 1 
irden . ' • ■ 



J l-rv 
' 19 



1 .id " . I mi ; • 
■.irdi'n . ' 1 : ■ '. - 



a k^4»"t 1 1 

10 aw< ■ : 



I J S(" 1 se< 'i i s irt l< MMU-f ' " s 



?0 

I 

I 



»j" ■ f 2$ 



2? l"a rts»t*»ii 20 loci, ai(«i '5-. *tt ieNlm#r."c<J 1. 



C«py S to at Mt* W.lh Cfr»i«ytt 1 f IDtRAl tti Hlluffs 

<*„W-2 Wage a*d Tax Statement 1991 
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UNDERSTANDING J AX fORMS 



LESSON C: HANDOUT 2X-3 Continued: 
Problem C3: 

Please complete a Form 1040A for Sarah M. Pine. She is 17, single, and has good 
eyesight. She is claimed as a dependent on her mother's return. She wants to contribute 
$1 to the Presidential Election Campaign Fund. 

She earned $3,000 as reported on her Form W-2. She also received $475 of interest 
income from National Bank. 

She lives at 903 West Lane, Jackson, VA 22102. Her social security number is 000-00- 
0001. 



□ CORRECTED (if chocked) 



PAYER'S name. street adduu, city. state, and 2!P code 

National !3ank 
Jackson, VA 22102 


Payer's RTN(oottonai) 


OMB No. 1545 0112 

1191 


Into 


rest Income 


PAYER S Federal identification number RECIPIENT'S identification number 

10-0000000 O0C-OO-OCO 1 


1 interest income not inciuoedmBo* 3 
1475. CO 


Copy B 
For Recipient 

This Is important tax 
information ano * 
being furnished to the 
Internal Revenue 
Service. If you are 
required to Me a 
, return, a neghgencc 
| penalty or other 
sanction may be 
imposed on you if this 
income is taxable and 
the IPS determines 
that it has not been 
reported. 


RECIPIENT S name 

Sarah M. Pine 

Street address (including apt. 119 ) 

90 West Lane 

City, state, and ZiPcode 

Jackson, VA 22102 


2 Cany withdrawal penalty 

* , 


3 Interest on U.S Savings 
SotiOsano Trees, obi^attons 

$ 


4 Federal income tax wttitheM 
e> 


f. 7;v . v - ' 


M 


S Foreign tax paid 
S 


6 Foreign country or U.S. 
possession 


Account number (optional) 



1099*1 NT Department ol the Treasury « in'ernai Revenue Service 



fl 













fl'PSS JliJ / ,p ■ J>* 




• -5 :-DfM#* c _ j 


■\ Corp. 




7 A-iocateo ! 1^ 


8 A£*ar.c h t'C cavp"'. 


■ GO South 


•>h I: t root 












10 A-3HS *f. c-^tc-^wr I 
: : ,000.00 I 



2 


1 •fl.Jrt' * 'C*M.i.tJ' o« * 


j*C* r 4 




;}-m)l ; 




5 








wOO-OO-iii-0 


i 


19 


1 ■• ;> L-.i'e ■■ ■ m" »• j. 






>.jrjM v. : 


i no 




■»0? West ' 


.1 NO 




0 jcKKon , . 





1 1 a 7 . 0 

13 So(-ajsecurir/iios 

15 Medici'e tat A-t nf, e»0 

$■1 i • SO 
17 Seemsirs 'cv i- 



14 Meaicj'e wages and t-os { 
' 16 Otne' 



1 



:20 
24* 



:>udea >n 601 iO 

s'dVe"xc^v m» ~25 SUiV««|» K\ »T~26 Nam? 0' state ^27 Lota- .ncome ia< 28 Loci. *«ei i>ot etc 29 Name ot locai-ty 

5 3.000.00 V\ 



Copy 0 To Be Filed With Employee I FEDERAL Tax Return 

Wage and Tax Statement 1991 
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BEST COPY AVAIL/ 
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UNDERSTANDING J AX fORMS 



LESSON A/B/C; HANDOUT 2Q 

Quiz 

Quiz Problem A1: 

Eric M. Black of 37 North Main, Bryan, KY 54612, is single and expects to earn about 
$1 0,000 this year as a teacher's aide. He earned about $9,000 last year and did pay 
income tax. Eric cannot be claimed as a dependent, and he has no dependents. His 
social security number is 999-00-0721. Fill out a correct Form W-4 for Eric. 

Quiz Problem A2: 

Sue N. Jones of 217 West Mill Street, Johnson City, MN 56507, is single and works a few 
hours each month at the local bowling alley. She paid no income tax last year and 
expects to earn $450 this year. She is 17 years old and a full-time student. Her mother 
claims her as a dependent. She has no other income. Her social security number is 987- 
00-1200. Fill out a correct Form W-4 for Sue. 

Quiz Problem A3: 

Yolanda Moorhead of 1700 North West Street, Washington DC 20215, is single and a full- 
time student. She expects to earn about $4,500 this year. Last year she did not receive a 
refund of all of her vithheld taxes. Her parents claim her as a dependent. Her social 
security number is 000-00-1202. Can she claim exemption from withholding? Fill out a 
correct Form W-4 for Yolanda. 

Quiz Problem A4: 

Sam N. Morehead of 3016 No. Main, Chicago, IL 60630, is single and expects to earn 
about $4,000 this year at his part-time job. He paid income tax lest year— he did not get 
back all his federal income tax withholding. He is 18-years old and is a full-time student. 
He lives with his older brother who claims him as a dependent. He has no other income. 
His social security number is 000-00-1432. Fill out a correct Form W-4 for Sam. 




0 

ERIC 
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UNDERSTANDING J AX fORMS 



LESSON A/B/C: HANDOUT 2Q Continued: 



Quiz Problem B1: 

Complete Form 1040EZ for Brian M. Jones. He is 17 years old, single, and claimed as a 
Dependent on his parents' return. He does not want to contribute to the Presidential 
Election Campaign Fund. His Form W-2 shows federal income tax withheld of $55, 
wages of $2,400, and social security tax and Medicare withheld of $183.60. His address 
is 6203 Churchill Street, Cincinnati, OH 45203. His social security number is 081-00-0021. 

Quiz Problem B2: 

Complete Form 1040EZ for Kristine K. Edwards. She is 18 years old, single, and cannot 
be claimed as a dependent on another person's tax return. She wants to contribute $1 to 
the Presidential Election Campaign Fund. She received a Form W-2 that showed wages 
of $7,902, social security tax and Medicare withheld of $604.50 and federal income tax 
withheld of $649. She also received $28 of interest income from the First State Bank. Her 
address is 600 West First Street, Atlanta, GA 30303. Her social security number is 981- 
00-0022. 

Quiz Problem B3: 

Complete Form 1040EZ for Jerry M. Michaels. He is 17 years old, single, and claimed as 
a dependent on his father's return. He wants to contribute $1 to the Presidential Election 
Campaign Fund. He received a Form W-2 showing $1,800 in wages for the year and 
$137.70 in social security tax and Medicare withheld; his federal income tax withholding 
was $0, because he had signed "exempt" on his Form W-4. He also received $40 of 
interest income. His address is 1701 Adams Street, Chicago, IL 60602. His social 
security number is 981-00-0023. 




ERIC 



BEST COPY AVAILABLE 



UNDERSTANDING JAX fORMS 



LESSON A/B/C: HANDOUT 20 Continued 

Quiz Problem B4: 

Complete Form 1040EZ for Pat M. Jackson. She is 18 years old, single, and cannot be 
claimed as a dependent on anyone else's return. She received a Form W-2 as shown 
below. She received no other income. She does not want to contribute to the Presiden- 
tial Election Campaign Fund. 



1 Control number 



OMB No lb4b 0008 



2 Employer s name, address, and ZIP code 

ABC Inc. 

700 W. Washington 
Bismarck, ND 58501 



: 6 Stdtutorv Deceased Pension Legal 9J? Subtotal Deferred Void 

■ ewoioyff pian 'to fmo cornpeiualion 

r ~i ' h — ' '■ ! 1 

L_J l„j J—J i_J ^ * — ' 



7 Allocated tips 



8 Advance EIC payment 



9 Federal income tax withheld 
$145.90 



3 Employer $ identification number 4 Employer's state I O number 1 11 Social security tax withheld 
10- 1 223243 $133.75 



10 Wages, tips, other compensation 
$2, 140,00 



12 Social security wages 
$2, 140,00 



-■— t ■ 



5 Employee *; sooai security number i 
_ 987-00-0001 j 
19 Employee's name, address, and ZIP code 



Pat M. Jackson 
1400 W, Washington 
Bismarck, ND 58501 



13 Social security tips 



! 14 Medicare wages and tips 



! 15 Medicare lax withheld 

i _ $31 ,_03 I 

\\7 See Instrs for Box 17 18 Other 



16 Nonqualified plans 



22 Dependent care benefits | 23 Benefits included in Box 10 




24 State income tax 1 25 State wages, tips etc 26 Name of state 



27 Local income tax 28 Local wages, tips, etc j 29 Name of locality 



Copy B To Be Filed With Employee's FEDERAL Tax Return 



Department ol the Treasury— internal Revenue Service 



Form 



W-2 Wage and Tax Statement 1991 



This information is being lurmshed to the Internal Revenue Service 



UNIT 2 



UNDERSTANDING JAX fORMS 



LESSON A/B/C: HANDOUT 2Q Continued 
Quiz Problem B5: 

Complete Form 1040EZ for Eric Edwards. He is 16 years old, single, and is claimed as a 
dependent on his parents' return. He does not want to contribute $1 to the Presidential 
Election Campaign Fund. He received a Form W-2 showing $2,642 in wages for the year 
and $180 in social security tax withheld. His federal income tax withheld was $264. He 
also received interest income of $310. His address is 12784 Diamond Road, Appleton, 
Wl 22029. His social security number is 987-01 -0002. 

Quiz Problem B6: 

Complete Form 1040EZ for Valana Cotton. She is 18 years old, single and is claimed as 
a dependent on her grandmother's return. She received a Form W-2 as shown below. 
She also received $9 in interest. She wan.s to contribute $1 to the Presidential Election 
Campaign Fund. 



1 Control numoer 




1 

: OMBNo 1S4S 0008 










2 Employer's name, address, and ZIP code j 

i 


6 StilulQf* Deceased PenJ'Ofi Legal 
employee pun 'eg 

n lj l-j i_i 


94? Subtotal Deterred Void 
emp compensation 

□ □ □ □ 


Acme Company 1 
3415 Jefferson Avenue 


7 Allocated tips 




8 Advance ElC payment 


Atlanta / 


GA 30305 


9 Federal income tax withheld 
$231 .00 


10 Wages. t>Ps. other compensation 1 
$3,467.00 1 


3 Employer s identification number 

10-1234567 


A Employer s state 1 D number 


11 Social security tax withheld 
$216.69 


12 Social security wages 
$3,467.00 


5 Employee s social security number! 
000-00-6539 1 


13 Social security tips 


14 Medicare wages and tips 


19 Employee's name, address, and ZIP code 


15 Medicare tax withheld 
$50.27 


16 Nonqualified plans 


Valana Cotton 

1720 Jefferson Avenue 

Atlanta, GA 30305 


17 Seelnstrs. for Box 17 


18 Other 


20 WfWM 


mm 


2i Wmmmmm 


22 Dependent care benefits 


23 Benefits included in Box 10 

i 


24 State income tax 
-0- 


25 State wases. tros etc 1 26 Name of state 
$3,467.00 GA 


27 Local income tax 


28 Local wages, tips, etc 


29 Name of locality 




| 









Copy B To Be Filed With Employee's FEDERAL Tax Return 

f „ ffl W-2 Wage and Tax Statement 1991 

This information is being furnished to the Internal Revenue Service 



Department of the Treasury — Internal Revenue Service 



UNIT 2 
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BEST COPY AVAILABLE 



UNDERSTANDING JAX fORHIS 



LEoSON A/B/C: HANDOUT 2Q Continued 



Quiz Problem C1: 

Complete Form 1040A for Susan M. Thomas. She is 17 years old, single, and has good 
eyesight. She is claimed as a dependent on her mother's return. She wants to contribute 
$1 to the Presidential Election Campaign Fund. She earned $2,900 as reported on her 
Form W-2. She also received $475 of interest income from National Bank. She had $137 
of Federal income tax and $221.85 of social security tax and Medicare withheld from her 
wages. She lives at 903 West Lane, Jackson, VA 22102. Her social security number is 
912-00-0001. 

Quiz Problem C2: 

Complete Form 1040A for James C. Door. He is 18 years old, single, and claimed as a 
dependent on his father's tax return. He wants to contribute $1 to the Presidential 
Election Campaign Fund. James earned $2,800 in wages. He had $220 of federal income 
tax and $214.20 of social security tax and Medicare withheld from his wages. He 
received $442 of interest income from First Commercial Bank. He lives at 120 East Lane, 
Jefferson, OH 45207. His social security number is 987-00-0012. 

Quiz Problem C3: 

Complete Form 1040A for Jane A. Olsen. She is 16 years old, single, and claimed as a 
dependent on her parents' return. She does not want to contribute to the Presidential 
Election Campaign Fund. Jane earned $2,100 in wages. She had no federal income tax 
withheld and $160.65 of social security tax and Medicare withheld from her wages. She 
received $405 in interest income from First State Bank. Her address is 1700 Montana 
Avenue, Philadelphia, PA 19108. Her social security number is 900-00-0101. 




ERIC 



1 3 M 



UNDERSTANDING JAX fORMS 



LESSON A/B/C: HANDOUT 2Q Continued 

Quiz Problem C4: 

Complete Form 1040A for Gayle A. Andrews. She is 17 years old, single, and cannot be 
claimed as a dependent on anyone else's return. She received the Form W-2 shown 
below. She also received $407 in interest income from XYZ Credit Union. She wishes to 
contribute to the Presidential Election Campaign Fund. 



1 Control number 




OMBNo 154b 0008 










2 Employer 's name, address, and ZIP code 




6 Statutory Deceased Pension Itgn 
employee plan ffP 

n n □ □ 


94? Subtotal Oelened Void 
emp compensation 

□ n ° Q 


XYZ Inc. 

GOO W. Adams 






7 Allocated tips 


8 AdvanueEIC payment 


Pierre , 


SD 59901 




9 Federal income tax withheld 
$101 .00 


10 Wages, tips, other compensation 
%\ ,950.00 


3 Employer s identification number 
10-1212121 


4 Employer s state 1 D. number 


11 Social security tax withheld 
$121.88 


12 Social security wages 
$1 ,950.00 


5 Employee s social security number 
987-00-0002 






13 Social security tips 


14 Medicare wages and tips 


19 Employee's name, address, and ZIP code 




15 Medicare tax withheld 
$28. 28 


16 Nonqualified plans 


Gayle A. 
1700 W. 
Pierre , 


Andrews 
Jackson 
SD 59901 




17 See InstfS. for Box 17 


18 Other 


20 WMMM 




■ 




22 Dependent care benefits 


23 Benefits included in Box 10 


24 State income tax 


25 


State wages, tips, etc 


26 Name of state 


27 Local income tax 


28 Local wages, tips, etc 


29 Name of locality 















Copy B To Be Filed With Employee'. FEDERAL Tax Return Department ot the Treasury— internal Revenue Service 



ro.m W-2 Wage and Tax Statement 1991 

This information is bemg furnished to the interna! Revenue Service 



Quiz Problem C5: 

Complete Form 1040A for Michael H. Isanti. He is 17 years old, single, and claimed as a 
dependent on his mother's tax return. He wants to contribute to the Presidential Election 
Campaign Fund. He earned $2,450 in wages; from this, $187.43 in social security tax and 
Medicare was withheld, and $180 in income tax was withheld. He received $508 interest 
from First Bank. His address is 550 West St., St. Paul, MN 55101. His social security 
number is 900-00-0202. 



UNIT 2 
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1192 FormW-4 




Department of the Treasury 
Internal Revenue Service 



Purpose, Complete Form W-4 so that your 
employer can withhold the correct amount of 
Federal income tax from your pay. 

Exemption From Withholding. Read line 7 of the 
certificate below to see if you can claim exempt 
status, if exempt, complete line 7; but do not com- 
plete lines 5 and 6. No Federal income tax will be 
withheld from your pay. Your exemption is good for 
one year only. It expires February 15, 1993. 

Basic Instructions. Employees who are not exempt 
should complete the Personal Allowances 
v.orksheet. Additional worksheets are provided on 
page 2 for employees to ad|ust their withholding 
allowances based on itemized deductions, 
adjustments to income, or two-earner/two -iob 
situations. Complete ah worksheets that apply to 
your situation. The worksheets will help you figure 



the number of withholding allowances you are 
entitled to claim. However, you may claim fewer 
allowances than this. 

Heed of Household. Generally, you may claim head 
of household filing status on your tax return only if 
you are unmarried and pay more than 50% of the 
costs of keeping up a home for yourself and your 
dependent(s) or other qualifying individuals. 

Nonwege Income. If you have a large amount of 
nonwage income, such as interest or dividends, you 
should consider making estimated tax payments 
using Form 1040-ES. Otherwise, you may find that 
you owe additional tax at the end of the year. 

Two-Eamef/Two-Jotos. If you have a working 
spouse or more than one job, figure the total 
number of allowances you are entitled to claim on 
all jobs using worksheets from only one Form 



W-4'. This total should be divided among all jobs. 
Your withholding will usually be most accurate when 
all allowances are claimed on the W-4 filed for the 
highest paying job and zero allowances are claimed 
for the others. 

Advance Earned Income Credit If you are eligible 
for this credit, you can receive it added to your 
paycheck throughout the year. For details, get Form 
W-5 from your employer. 

Check Your Withholding. After your W-4 takes 
effect, you can use Pub. 919, Is My Withholding 
Correct for 1992?, to see how the dollar amount you 
are having withheld compares to your estimated 
total annual tax. Call 1-600-829-3676 to order this 
publication. Check your local telephone directory for 
the IRS assistance number if you need further help. 



Personal Allowances Worksheet 



For 1992, the value of your personal exemption(s) is reduced if your income is over 
$105,250 ($157,900 if married filing jointly, $131,550 if head of household, or $78,950 if 
married filing separately). Get Pub. 919 for details. 



A Enter T for yourself if no one else can claim you as a dependent A 

• You are single and have only one job; or j 

• You are married, have only one job, and your spouse does not work; or > . . B «. _ 

• Your wages from a second job or your spouse's wages (or the total of both) are $1,000 or less. J 

C Enter "1" for your spouse. But, you may choose to enter -0- if you are married and have either a working spouse or 

more than one job (this may help you avoid having too little tax withheld) C 

Enter number of dependents (other than your spouse or yourself) whom you will claim on your tax return D 

Enter "1" if you will file as head of household on your tax return (see conditions under "Head of Household," above) . E 

Enter "1 " if you have at least $1 ,500 of child or dependent care expenses for which you plan to claim a credit . . F 

Add lines A through F and enter total here. Note: This amount may be different from the number of exemptions you claim on your return ► Q 

• If you plan to itemize or claim adjustments to income and want to reduce your withholding, see the Deductions 
and Adjustments Worksheet on page 2. 

• If you are single and have more than one job and your combined earnings from all jobs exceed $29,000 OR if 
you are married and have a working spouse or more than one job, and the combined earnings from all jobs exceed 
$50,000, see the Two-Earner/Two-Job Worksheet on page 2 if you want to avoid having too little tax withheld. 

• If neither of the above situations applies, stop here and enter the number from line G on line 5 of Form W-4 below. 



B Enter 'T* if: 



For accuracy, 
do all 

worksheets 
that apply. 



Cut here and give the certificate to your employer Keep the top portion for your records. 



Form W-4 
Department of the Treasury 
internal Revenut Service 


Employee's Withholding Allowance Certificate 

► For Privacy Act and Paperwork Reduction Act Notice, see reverse. 


OMB No. 1545-0010 

H§92 


1 Type or print your first name and middle initial 


Last name 


2 Your social security number 


Home address (number and street or rural route) 


3 □ Single □ Married □ Married, but withhold at higher Single rate. 
Noli: If married, but tt&lty sepented, or spouse is J nonresident ilien, check the Single box, 


City or town, state, and ZIP code 


4 If your last name differs from that on your social security card, 
check here and call 1-800-772-1213 for more information • ► □ 



5 Total number of allowances you are claiming (from line G above or from the Worksheets on back if they apply) 

6 Additional amount, if any, you want deducted from each paycheck 

7 I claim exemption from withholding and I certify that I meet ALL of the following conditions for exemption: 
e Last year I had a right to a refund of ALL Federal income tax withheld because I had NO tax liability; AND 
e This year I expect a refund of ALL Federal income tax withheld because I expect to have NO tax liability; AND 
e This year it my income exceeds $600 and includes nonwage income, another person cannot claim me as a dependent. 

If you meet all of the above conditions, enter the year effective and "EXEMPT H here 




19 



8 Are you a full-tinv3 student? (Note: Full-time students are not automatically exempt) ......... 18 D Yea □ No 



Under penalties of perjury. I certify that I am entitled to the number of withholding allowances claimed on this certificate c entitled to claim exempt status. 


Employee's signature ► 


Date ► 


, 19 


9 Employer's name and address (Employer: Complete 9 and 11 only if sending to the IRS) 


10 Office code 


11 Employer identification number 




(optional) 




132 







Cat. No. 102200 



Deductions and Adjustments Worksheet 



1 

2 



3 
4 
S 
6 
7 
8 
9 

10 



$_ 
$ 



Note: Use this worksheet only if you plan to itemize deductions or claim adjustments to income on your 1992 tax return. 
1 Enter an -stimate of your 1992 itemized deductions. These include: qualifying home mortgage interest, 
charitable contributions, state and local taxes (but not sales taxes), medical expenses in excess of 7.5% 
of your income, and miscellaneous deductions. (For 1992, you may have to reduce your itemized 
deductions if your income is over $105,250 ($52,625 if married filing separately). Get Pub. 910 for details.) 

($6,000 if married filing jointly or qualifying widow(er) 
$5,250 if head of household 
$3,600 if single 
$3,000 if married filing separately J 

3 Subtract line 2 from line 1. If line 2 is greater than line 1. enter -0- 

4 Enter an estimate of your 1 992 adjustments to income. These include alimony paid and deductible IRA contributions 

5 Add lines 3 and 4 and enter the total 

6 Enter an estimate of your 1992 nonwage income (such as dividends or interest income) 

7 Subtract line 6 from line 5. Enter the result, but not less than -0- 

8 Divide the amount on line 7 by $2,500 and enter the result here. Drop any fraction 

9 Enter the number from Personal Allowances Worksheet, line G, on page 1 

10 Add lines 8 and 9 and enter the total here. If you plan to use the Two-Earner/Two-Job Worksheet, also enter 

the total on line 1, below. Otherwise, stop here and enter this total on Form W-4, line 5, on page 1 . . . . 



$_ 
$_ 

1 
$ 



Two-Earner/TWo-Job Worksheet 



Note: Use this worksheet only if the instructions for line G on page 1 direct you here. 

1 Enter the number from line G on page 1 (or from line 10 above i 1 you used the Deductions and Adjustments Worksheet) 

2 Find the number in Table 1 below that applies to the LOWEST paying job and enter it here .... 

3 If line 1 is GREATER THAN OR EQUAL TO line 2. subtract line 2 from line 1. Enter the result here (if 
zero, enter -0-) and on Form W-4, line 5, on page 1 . DO NOT use the rest of this worksheet . . . , 

Note: If line 1 is LESS THAN line 2, enter -0- on Form W-4, line 5, on page 1. Complete tines 4-9 fo calculate 
the additional dollar withholding necessary to avoid a year-end tax bill. 

4 Enter the number from line 2 of this worksheet 

5 Enter the number from line 1 of this worksheet 

6 Subtract line 5 from line 4 

7 Find the amount in Table 2 below that applies to the HIGHEST paying job and enter it here .... 

8 Multiply line 7 by line 6 and enter the result here. This is the additional annual withholding amount ncsued 

9 Divide line 8 by the number of pay periods remaining in 1992. (For example, divide by 26 if you are paid 
every other week and you complete this form in December of 1991.) Enter the result here and on Form 
W-4, line 6 t page 1. This is the additional amount to be withheld from each paycheck 



1 

2 



3 - 



4 

5 
6 
7 
8 



9 $ 



Table 1: Two-Earner/TWo-Job Worksheet 



Married Filing Jointly 



If wages from LOWEST 
paying job are- 



Enter on 
line 2 above 



$4,000 . 

• 8.000. 

- 13.000. 

- 18,000. 

- 22.000. 

• 20,000 . 

- 30.000. 

- 35.000. 

- 40,000. 

- 60.000. 



... 0 

. . . 1 

... 2 

... 3 

. . . 4 

... 5 

... 6 

. . . 7 

. . . 8 

... 9 

80.000 10 

. . 11 



0 

4.001 

8.001 
13.001 
18,001 
22.001 
26.001 
30,001 
35,001 
40,001 
60,001 

80,001 and over. 



Ail Others 

If wages from LOWfcST 
paying job are- 



Enter on 
line 2 above 



0 • $6,000 
6.001 - 10,000 



10.001 
14.001 
18.001 
22.001 



14.000 
18.000 
22.000 
45.000 



45,001 and over 



Table 2: TWo-Earner/TWo-Job Worksheet 



Married Filing Jointly 


All Others 


If wages from HIGHEST 


Enter on 


If wages from HIGHEST 


Enter on 


paying K>b are— 


line 7 above 


paying job are— 


line 7 above 


0 - $50,000 . . 


. . $340 




$340 


50,001 • 100.000 . . 


640 


27.001 - 58.000 . . . 


640 


100,001 and Over . . 


. . 710 


58.001 and over . . . 


710 



Privacy Act end Paperwork Reduction Act Notice.— We ask for the information on this form to carry out the Internal Revenue laws of the United States. 
The Internal Revenue Code requires this information under sections 3402(f)(2)(A) and 6109 and their regulations. Failure to provide a completed form will 
result in your b«ng treated as a single person who claims no withholding allowances. Routine uses of this information include giving it to the Department 
of Justice for civil and criminal litigation and to cities, states, and the Oistrict of Columbia for use in administering their tax laws. 

The time needed to complete this form will vary depending on individual circumstances. The estimated average time is: Recordkeeping 46 min., 
Learning about the law or tha form 10 min., Preparing the form 70 min. If you have comments concerning the accuracy of these time estimates or 
suggestions for making this form more simple, we would be happy to hear from you. You can write to both the Internal Revenue 3ervtca, Washington, 
DC 20224. Attention: IRS Reports Clearance Officer. T;FP; and the Office of Management and Budget, Paperwork Reduction Project (1545-0010), 
^ ashington, DC 20503. DO NOT send the tax form to either of these offices. Instead, give it to your employer. 



Department of the Treasury— Internal Revenue Service 

Form Income Tax Return for 
1040EZ Single Filers With No Dependents 



1991 



OMB No. 1545*0675 



Name & 
address. 



Report 

your 

income 

Attach 
Copy B of 
Fornt(s) 
W-2 here. 

Attach tax 
payment on 
top of 

Form(s) W-2. 

Notet You 
must check 
Yes or No. 



Figure 

your 

tax 



Refund 
or 

amount 

you 

owe 



Sign 
your 
return 

Keep a copy 
of this form 
for your 
records. 



Use the IRS label (see page 10). If you don't have one, please print. Please print your numbers like this: 



L 
A 

0 
E 

L 

H 
E 
R 



Print your name 'first, initial, last » 



Horn; address 'number and street ■ «lf you have a P 0 box. see page II 



Apt. no. 



E Cuy. town or post office, state, and ZIP code 1 If you have a foreign address, see page 1 1 1 

Please see instructions on the back* Also, see the 
Form 1040EZ booklet* 



Presidential Election Campaign (see page 11) Note: checking -Yea" wilt 

not change your tax or 

DO yOU Want $1 tO gO tO this fund? rrduce your refund, ► 



1 Total wages, salaries, and tips. This should be shown in 
Box 10 of your W-2 form(s). (Attach your W-2 form(s).) 



1 1 1 1 1 1 1 

Your social secur ity number 

cmmmii 

Yes No I 

CD r- 



2 Taxable interest income of $400 or less. If the total is more 
than $400, you cannot use Form 1040EZ. 2 



3 Add line 1 and line 2. This is your adjusted gross income. 3 

4 Can your parents (or someone else) claim you on their return? 

1 I Yes. Do worksheet on back; enter amount from line E here. 

n No. Enter 5,550.00. This is the total of your 

l — J standard deduction and personal exemption. 4 



5 Subtract line 4 from line 3. If line 4 is larger than line 3, 
enter 0. This is your taxable income. 



6 Enter your Federal income tax withheld from Box 9 of 
your W-2 form(s). 

7 Tax. Use the amount on line 5 to find your tax in the tax 
table on pages 16-18 of the booklet. Enter the tax from the 
table on this line. 



8 If line 6 is larger than line 7, subtract line 7 from line 6. 
This is your refund. ^ 



8 



9 If line 7 is larger than line 6. subtract linr from line 7. This is the 
amount you owe. Attach your payment ft full amount payable to the 
"Internal Revenue Service." Write your name, address, social security 
number, daytime phone number, and M 1991 Form 1040EZ" on it. 9 

I have read this return. Under penalties of penury, I declare 
that to the best of my knowledge and belief, the return is 



Your signature 


Date 


X 


Your occupation 



Dollars 



Cents 



m.un.cn 
nn.m 
m, train 
ajzaia 
ra, trail] 

en, nam 
m,[in.n] 

□,mim 
mnn.cn 

hFor IRS Use Only— Pleat* 
do not write In boxes below. 

□□□□ 
□□□□ 



For Privacy Act and Paperwork Reduction Act Notice, nee page 4 in .he booklet. Cat. No. 11329W Form 10M0EZ (ITU) 



1991 Instructions for Form 1040EZ 



Use this • Your filing status is single. • You were under 65 and not blind at the end of 1991. 

form If • You do not claim any dependents. • Your taxable income (line 5) is less than $50,000. 

• You had only wages, salaries, tips, and taxable scholarship or fellowship grants, and your 
taxable interest income was $400 or less. Caution: If you earned tips (including allocated tips) 
that are not included in Box 13 and Box 14 of your you may not be able to use Form 
IQ40EZ. See page 12 in the booklet. 

• You iid not receive any advance earned income credit payments. 

If you are not sure about your filing status, see page 6 in the booklet. If you have questions 

about dependents, see Tele-Tax (topic no. 155) on page 25 in the booklet 

If you can't use this form, see Tele-Tax (topic no. 152) on page 25 in the booklet. 



Completing Please print your numbers inside the boxes. Do not type your numbers. Do not use dollar signs. 

your return Most people can fill out the form by following the instructions on the front. But you will have to use the 
booklet if you received a scholarship or fellowship grant or tax-exempt interest income (such as on 
municipal bonds). Also use the booklet if you received a 1099-INT showing income tax withheld (backup 
withholding) or if you had two or more employers and your total wages were more than $53,400. 

Remember, you must report your wages, salaries, and tips even if you don't get a W-2 form from 
your employer. You must also report all your taxable interest income, including interest from savings 
accounts at banks, savings and loans, credit unions, etc., even if you don t get a Form 1099-INT. 

If you paid someone to prepare your return, that person must also sign it and show other 
information. See page 15 in the booklet. 



Standard 
deduction 
worksheet 
for 

dependents 
who 

checked 
"Yes" on 
line 4 



Fill in this worksheet to figure the amount to enter on line 4 if someone can claim you as a 
dependent (even if that person chooses not to claim you). 

A. Enter the amount from line 1 on front. A* 

B. Minimum amount EL 

C. Compare the amounts on lines A and B above. 
Enter the LARGER of the two amounts here. C. 

D. Maximum amount D* 



550.00 



3,400.00 



E. Compare the amounts on lines C and D above. 
Enter the SMALLER of the two amounts here 

and on line 4 on front E« 

If you checked "No" because no one can claim you as a dependent, enter 5,550.00 on line 4. 
This is the total of your standard deduction (3,400.00) and personal exemption (2,150.00). 



Avoid 

common 

mistakes 

This 

checklist is 
to help you 
make sure 
that your 
form is filled 
out 

correctly. 



1. Are your name, address, and social security number on the label correct? If not, did you 
correct the label? 

2. If you didn't get a label, did you enter your name, address (including ZIP code), and social 
security number in the spaces provided on page 1 of Form 1040EZ? 

3. Did you check the "Yes" box on line 4 if your parents (or someone else) can claim you as a 
dependent on their 1991 return (even if they choose not to claim you)? If no one can claim 
you as a dependent, did you check the "No" box? 

4. Did you enter an amount on line 4? If you checked the "Yes" box on line 4. did you fill out 
the worksheet above to figure the amount to enter? If you checked the "No" box, did you 
enter 5,550.00? 

5. Did you check your compu',ations (additions, subtractions, etc.) especially when figuring your 
taxable income, Federal income tax withheld, and your refund or amount you owe? 

6. Did you use the amount from line 5 to find your tax in the tax table? Did you enter the 
correct tax on line 7? 

7. Did you attach your W-2 form(s) to the left margin of your return? And, did you sign and 
date Form 1040EZ and enter your occupation? 



Mail your return by April 15, 1992, Use the envelope that came with your booklet. If you don't 
y° w have that envelope, see page 19 in the booklet for the address to use. 

o"rturn 



Form Department of the Treasury— Internal Revenue Service 

1040A U.S. Individual Income 

Tax Return 1991 



OMB No. 1545-0085 



Stepl 
Label 

(See page 16.) 

Use the IRS 
label. 

Otherwise, 
please print 
or type. 



Your first inme and initial 



Lait name 



If a joint return, spouse's first name and initial 



Last name 



Home address mumber and street' 'If you have a P.O box, see page 16.) 



Apt. no. 



City, town or post office, state, and ZIP code. (If >v4 have a foreign addreaa, see page 16.) 



Step 2 

Chock your 
filing status 

(Check on.y one.) 



Step 3 
Figure your 
exemptions 

(See pat . 20.) 



If more than 
seven 

dependents, 
see page 23. 



Presidential Election Campaign Fund (see page 17) 

Do you want $1 to go to this fund? □ Yes □ No 

If joint return, does your spouse want $1 to go to this fund? □ Yes □ No 

1 □ Single 

2 □ Married filing joint return (even if only one had income) 

3 □ Married filing separate return. Enter spouse's social security number 
above and spouse's full name here ► 



Your octal security no. 



SpouaVf social (security no. 



For Privacy Act 
and Paperwork 
Reduction Act 
Notice, see page 3. 

Note: Checking 'Yea" 
will not change your tax 
or reduce your refund. 



4 □ Head of household (with qualifying person). (See page 18.) If the qualifying person is a 
child but not your dependent, enter this child's name here ► 



5 □ Qualifying widow(er) with dependent child (year spouse died ► 19 ). (See page 19.) 



6a D Yourself. If your parent (or someone else) can claim you as a dependent on his or her tax 
return, do not check box 6a. But be sure to check the box on line 18b on page 2. 

b Q Spouse 



C Dependents: 

(1) Name (first, initial, and last name) 


(2) Check 
if under 
age 1 


(3) If age 1 or older, 
dependent's social 
security number 


(4) Dependent's 
relationship to 
you 


(8) No. of months 
lived in your 
home in 1991 





































































































d If your child didn't live with you but is claimed as your 
dependent under a pre- 1985 agreement, check here , . . ► 
e Total number of exemptions claimed. 



□ 



No. of boms 
checked on 
6a and 6b 

No. of your 
children on 
6c who: 

• lived 
with you 

s didn't live 
with you due 
to divorce or 
separation 
(see page 23) 



No. of other 
dependents 
listed on 6c 

Add numbers 
entered on 
lines above 



□ 



Step 4 
Figure your 
total Income 



Attach Copy B 
of your Forms 
W-2 and 1099-R 
here. 



Attach check or 
money order on 
top of any Forms 
W*2 or 1099 R. 



Step 5 

Figure your 
adjusted 
gross 
Income 



9 

ERLC 



7 Wages, salaries, tips, etc. This should be shown in Box 10 of your 
W-2 form(s). (Attach Form(s) W-2,) 



8a Taxable interest income (see page 26). (If over $400, also complete 

and attach Schedule 1, Part L) 8a 



b Tax-exempt interest (DO NOT include on line 8a.) 8b 



10a Total IRA 

distributions. 10a 


10b Taxable amount 

(see page 27). 10b 




11a Total pensions 

and annuities. 11a 


Ub Taxable amount 

(see page 27). lib 




12 Unemployment compensation (insurance) from Form(s) 1099-G. 12 




13a Social security 

benefits. 13a 


13b Taxable amount 

(see page 31). 13b 





14 Add lines 7 through 13b (far right column). This is your total income. 



► 14 



15a Your IRA deduction from applicable worksheet. 15a 



b Spouse's IRA deduction from applicable work- 
sheet. Note; Rules for IRAs begin on page 33. 



15b 



c Add lines 15a and 15b. These are your total adjustments, 



15c 



16 



Subtract line 15c from line 14. This iB your adjusted gross income. 
(If less than $21,250, see "Earned income credit" on page 41.) ► 



16 



Cat. No. 11327A 



136 



BEST COPY AVAILABLE 



1991 Form 1040A 



cmcvMum 



Page 2 



Step 6 



Figure your 

standard 

deduction, 



exemption 
amount, and 
taxable 
Income 



Step 7 
Figure your 
tax, credits, 
and 

payments 

If you want the 
IRS to figure 
your tax. see 
the instructions 
for line 22 on 
page 38. 



Step 8 
Figure your 
refund or 
amount you 
owe 

Attach c! .eck or 
money order on 
top of Form(s) 
W-2. etc, on 
page 1. 

Step 9 
Sign your 
roturn 

Keep a copy of 
this return for 
your records, 



17 Enter the amount from line 16. 



17 



f □ You were 65 or older □ Blind \ Enter number of 

II 



18a Check -— , 

if: \ □ Spouse was 65 or older □ Blind J boxes checked ► 18a 

b if your parent (or someone else) can claim you as a dependent, 
check here ^ 18b 



□ 



19 



If you are married filing separately and your spouse files Form 
1 040 and itemizes deductions, see page 37 and check here ■ ► 18c 

Enter the standard deduction shown below for your filing status 
But if you checked any box on line 18a or b, go to page 37 to 
find your standard deduction. If you checked box 18c, enter -0-. 

• Single— $3,400 • Head of household— $5,000 

• Marridd filing jointly or Qualifying widow(er)— $5,700 

• Married filing separately— $2,850 



n 



19 



20 Su btract lin e 19 from line 17. (If line 19 is more than line 17, enter -0-.) 20 



21. 
22 



Multiply $ 2,150 by the total number of exemptions claimed on line 6e. 21 



Subtract line 21 from line 20. (If line 21 is more than line 20, enter -0-.) 
This is your taaahle income. 



22 



23 



Find the tax on the amount on line 22. Check if from. 
□ Tax Table (pages 44-49) or □ Form 8615 (see page 39) 
24a Credit for child and dependent care expenses. 

Complete and attach Schedule 2. 24a 

b Credit for the elderly or the disabled. 

24b 



23 



Complete and attach Schedule 3. 
c Add lines 24a anJ 24b. These are your total credits. 



24c 



25 Subtract line 24c from line 23. (If line 24c is more than line 23, enter -0-.) 2 5 
27 



Advance earned income credit payments from Form W-2. 



26 



Add lines 25 and 26. This ij your t o tal tax. 



► 27 



28a 



Total Federal income tax withheld. (If any 
tax is from Form(s) 1099, check here ► □ .) 



28a 



b 1991 estimated tax payments and amount 
applied from 1990 return. 



28b 



c Earned income credit. Complete and 

attach Schedule EIC. 

d Add lines 28a, 28b, and 28c. These are your total payments. ► 28d 



28c 



29 If line 28d is more than line 27, subtract line 27 from line 28d. 
This is the amount you overpaid. 



29 



30 Amount of line 29 you want refunded to you. 



30 



31 Amount of line 29 you want applied to your 
1992 estimated tax. 



31 



32 If line 27 is more than line 28d, subtract line 28d from line 27. This is the 
amount you owe. Attach check or money order for full amount payable to 
the "Internal Revenue Service." Write your name, address, social security 
number, daytime phone number, and "1991 Form 1040A" on it. 32 



3 3 Estimated tax penalty ( seepage 43). 



33 



I nder penalties of perjury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge 
and belief, thev are true, correct, and complete. Declaration of preparer (other than the taxpayer) is based on all information of which the preparer 
has any ki\ -vledge. 

^ Your signature 



► 



Spouse's signature (if joint return, BOTH must Hifgn 



Paid 

preparer's 

use only 

d 

ERIC 



Prepares 
signature 



► 



Date 



Date 



Date 



Your occupation 



Spouse's occupation 



Check if _ 
self - employed Li 



I Preparer's social security no. 



Finn's name (or yours 
if self-employed) and 
address 



E.I. No. 



ZIP code. 



l;*7 



Schedule 1 
(Form 1040A) 



Department of the Treeeury—Internel Revenue Service 

Interest and Dividend Income 
for Form 1040A Filers 



1991 



Nameia) shown on Form 1040A 



OMB No. 15454)086 
Your social security number 



Parti 

Interest 
Income 

(See pages 26 
and 50.) 



Complete this part and attach Schedule 1 to Form 1040A if: 
e You have over $400 in taxable interest, or 

e You are claiming the exclusion of interest from series EE U.S. savings bonds issued after 1989. 
If you are claiming the exclusion or you received, as a nominee, interest that actually 
belongs to another person, see page 50. 

Note: If you received a Form 1099-INT, Form 1099-OID, or substitute statement, from a 

brokerage firm, enter the firm's name and the total interest shown on that form. 



1 T Uf nam* nf naver Amount 




1 






















-~ 


































































2 Add the amounts on line 1. 2 






3 Enter the excludable savings bond interest, if any, from Form 

8815, lii £ 14. Attach Form 8815 to Form 1040A. 3 






4 Subtract line 3 from line 2. Enter the result here and on Form 

1040A. line 8a. 4 







Part II 

Dividend 
Income 

(See pages 26 
and 51.) 



Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends. 
If you received, as a nominee, dividends that actually belong to another person, see page 51. 
Note: If you received a Form 1099-DIV, or substitute statement, from a brokerage firm, enter 
the firm's name and the total dividends shown on that form. 



5 LABt name 01 payer r 

5 




























































• 










































6 Add the amounts on line 5. Enter the total here and on Form 

1040A, line 9. 6 

• . . » m-ai n lAiAi u.i«.iii>iu ru» Ma im7kr ftcheduh 


1 1 (Form 1040A 


) 1991 



ERIC 



I3S 



1 Control number 




0MBNO.154SO008 


2 Employer's name, add 


ress, anil ZIP code 


6 Statutory Deceased Pension Legal 942 Subtotal kferraJ Void 
employ** dan rep. emp. comoercabon 

n nfaonnnn 




7 Allocated tips 


8 Advance EIC payment 


9 Federal income tax withheld 


10 Wages, tips, other compensation 


3 Employer's identification number 


4 Employer's state I.D. number 


11 Social security tax withheld 


12 Social security wages 


5 Employee's social security number 




13 Social security tips 


14 Medicare wages and tips 


19 Employee's name, address, and ZIP code 


15 Medicare tax withheld 


16 Nonqualified plans 


17 See Instrs. for Box 17 


18 Other 






22 Dependent care benefits 


23 Benefits included in Box 10 


24 State income tax 


29 Statewages, tips, etc, 


26 Name of state 


27 Local income tax 


28 Local wages, tips, etc. 


29 Name of locality 















Copy B To Bo Filed WHh Employee's FEDERAL Tax Return 

FcrmW-2 Wage and Tax Statement 1991 

This information is being furnished to the Internal Revenue Service, 



Department of the Treasury— Internal Revenue Service 



□ CORRECTED (If checked) 



PAYER'S mmt , strett address, dty, state, and ZIP coda 


Payer's RTN (optional) 


OMB No. 1545-0112 

H881 


Interest Income 


PAYER'S Federal Identification number RECIPIENTS Iderrtifteation numbar 


I Interest Income not Included In Box 3 
$ 


CopyB 
For Recipient 

This Is Important tax 
Information and la 
being furnished to the 
Internal Ravanue 
Service. Ifyouara 
raqulradfofllaa 
ratum, a negligence 
panatty or other 
sanction may be 
imposed on you If this 
Income is taxable and 
the IRS determines 
that it has not been 
reported. 


RECIPIENT'S nam* 

Street address (Including apt no.) 
City, state, and ZIP code 


2 Earty withdrawal penalty 
ft 


3 Interest on U.S. Savings 
Bonds and Tree*, obligation* 


4 Federal Income tawtthheei 

1 




5 Foreign tax paid 
$ 


6 Foreign country or U.S. 
possession 


Account number (optional) 


Form 1 099-1 NT Department of the Treasury » Internal Revenue Service 



9 

ERIC 
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Schedule 2 

(Form 1040 A) 



Department of the Treasury— Internal Revenue Service 

Child and Dependent Care 
Expenses tor Form 1040A Filers 



1991 



OMB No. 1645-0086 



NameU) shown on Form 1040A 



Your social security number 



• If you are claiming the child and dependent care credit, complete Parts I and II below. But if 
you received employer-provided dependent care benefits, first complete Part III on the back. 

• If you are not claiming the credit but you received employer-provided dependent care benefits, 
only complete Part I below and Part III on the back. 

Caution: If you have a child who was born in 1991 and the amount on Form 1040A, line 17, 



(a) Name 

1 


(b) Address (number, street, apt. no., 
city, state, and ZIP code) 


(c) Identifying 
number (SSN or EIN) 


(d) Amount pc 
(see instructioi 


lid 
as) 























Parti 

Persons or 
organization* 
who provided 
the care 

You MUST 
complete this 
part. (See 
page 52.) 



Part II 

Credit for child 
and dependent 
care expenses 



(If you need more space, use the bottom of page 2*) 
Add the amounts in column (d) of line 1. 



Note: Ifvou paid cash wages of $50 or more in a calendar quarter to an individual for services 
performed in your home, you must file an employment tax return. Get Form 942 for details, 



Enter the number of qualifying persons cared for in 1991. You must 

have shared the same home with the qualifying person^,. 

(See page 53 for the definition of a qualifying person,) 



4 Enter the amount of qualified expenses you incurred and actually 
paid in 1991. See page 54 to find out which expenses qualify. 
Caution: If you completed Part III on page 2, DO NOT include on 
this line any excluded benefits shown on line 23. 



5 Enter $2,400 ($4,800 if you paid for the care 
of two or more qualifying persons). 



6 



6 If you completed Part III on page 2, enter 
the excluded benefits, if any, from line 23. 

7 Subtract line 6 from line 5. (If line 6 is equal to or more than line 5, 
STOP HERE; you cannot claim the credit.) 



8 Compare the amounts on lines 4 and 7. Enter the smaller of the 
two amounts here. 



8 



9 You must enter your earned income. (See page 54 for the 
definition of earned income.) 



Note: If you are not filing a joint return, skip line 10 and go to line 11 
10 If you are married filing a joint return, you must enter your 
spouse's earned income. (If your spouse was a full-time student or 
disabled, see the instructions for the amount to enter.) 



10 



11 e If you are married filing a joint return, compare the amounts on 
lines 8, 9, and 10. Enter the smallest of the three amounts here, 
e All others, compare the amounts on lines 8 and 9. Enter the 
smaller of the two amounts here. 



11 



12 Enter the amount from Form 1040A, line 17. 12 



13 Enter the decimal amount from the table below that applies to the 
amount on line 12. 



If line 12 is— 

But not 
Over over 


Decimal 
amount 
is— 


If line 12 is— 

But not 
Over over 


Decimal 
amount 
is— 


$0—10,000 


.30 


$20,000—22,000 


.24 


10,000—12,000 


.29 


22,000—24,000 


.23 


12,000—14,000 


.28 


24,000—26,000 


.22 


14,000—16,000 


.27 


26,000—28,000 


.21 


16,000—18.000 


.26 


28,000— No limit 


.20 


18,000—20,000 


.25 







13 



14 Multiply line 11 above by the decimal amount on line 13. Enter the 
result here and on Form 1040A, line 24a. 



14 « 



O r Paperwork Reduction Act Notice, see Form 1040A instructions. 

ERIC 



Cat. No. 107491 



Schedule 2 (Form 1O40A) 1991 
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Schedule 2 (Form 1040A) 1991 



Page 2 



Part III 

Employer- 
provided 
dependent 
care benefits 

Complete this 
part only if 
you received 
employer- 
provided 
dependent 
care benefits, 
Also, be sure 
to complete 
Parti. 



15 Enter the total amount of employer-provided dependent care 
benefits you received for 1991. (This amount should be shown in 
Box 22 of your W-2 form(s).) DO NOT include amounts that were 
reported to you as wages in Box 10 of Form(s) W-2. 15 



16 Enter the amount forfeited, if any, (See the instructions,) 



16 



17 Subtract line 16 from line 15. 



17 



18 Enter the total amount of qualified expenses incurred in 1991 for 
the care of a qualifying person. (See the instructions.) 



18 



19 Compare the amounts on lines 17 and 18. Enter the smaller of the 

two amounts here. 19 



20 You must enter your earned income. (See the instructions for 
lines 9 and 10 for the definition of earned income.) 



20 



21 If you were married at the end of 1991, you must enter your 
spouse's earned income. (If your spouse was a full-time student or 
disabled, see the instructions for lines 9 and 10 for the amount to 
enter.) 21_ 

22 • If you were married at the end of 1991, compare the amounts on 

lines 20 and 21. Enter the smaller of the two amounts here. 

• If you were unmarried, enter the amount from line 20 here. 22_ 

23 Excluded benefits. Enter here the smallest of the following: 

• The amount from line 19, or 

• The amount from line 22, or 

• $5,000 ($2,500 if married filing a separate return). 23_ 



24 Taxable benefits. Subtract line *3 from line 17. Enter the result. 
(If line 23 is more than line 17, enter -0-.) Also, include this amount 
in the total on Form 1040A, line 7. In the space to the left of line 7, 
write tt DCB. w 



24 



Notes If you are also claiming the child and dependent care credit, fill in Form 1040A 
through line 23. Then complete Part II of this schedule, 




9 

ERLC 



Schedule 3 
(Form 1040 A) 



Department of the Treasury— Internal Rovenue Service 

Credit for the Elderly or the Disabled 
for Form 1040A Fliers 



1991 



OMB No. 1545-0085 



NameU) shown on Form 1040A 



Your social security number 



Parti 

Check the 
box for your 
filing status 
and age 



You may be able to use Schedule 3 to reduce your tax if by the end of 1991: 

• You were age 65 or older, OR • You were under age 65, you retired on permanent and total 

disability, and you received taxable disability income. 

But you must also meet other tests. See the separate instructions for Schedule 3. 

Notes In most cases, the IRS can figure the credit for you. See page 39 of the Form 1040A instructions. 

If your filing status is; And by the end of 1991; Check only one box; 

Head^f household, or * You were 65 or older 1 □ 

Qualifying widow(er) 2 You were under 65 and you retired on permanent 

with dependent child and total disability 2 U 

3 Both spouses were 65 or older 3D! 

4 Both spouses were under 65, but only one spouse _ 
retired on permanent and total disability .... 4 LI 

5 Both spouses were under 65, and both retired on _ 

Married filing a permanent and total disability 5 U 

joint return 6 One spouse was 65 or older, and the other spouse was _ 

under 65 and retired on permanent and total disability 6 U 

7 One spouse was 65 or older, and the other spouse 

was under 65 and NOT retired on permanent and _ 
total disability 7 U 

8 You were 65 or older and you did not live with your — 
Married filing a spouse at any time in 1991 8 U 

separate return 9 You were under 65, you retired on permanent and 

total disability, and you did not live with your spouse — 
at any time in 1991. . 9 U 

If you checked Box 1, 3, 7, or 8, skip Part II and complete Part III on the back. 

All others, complete Pa rts II and III. 

IFs 1 You filed a physician's statement for this disability for 1983 or an earlier year, 
or you filed a statement for tax years after 1983 and your physician signed line 
B on the statement, AND 
2 Due to your continued disabled condition, you were unable to engage in any 

substantial gainful activity in 1991, check this box ► U 

• If you checked this box, you do not have to file another statement for 1991. 

• If you did not check this box, have your physician complete the following statement: 

Physician's statement (See instructions at bottom of page 2.) 



Part II 

Statement of 
permanent 
and total 
disability 

Complete this 
part only if 
you checked 
Box 2, 4, 5, 6, 
or 9 above, 



I certify that , — — 

Name of disabled person 

was permanently and totally disabled on January 1, 1976, or January 1, 1977, OR was permanently and totally 

disabled on the date he or she retired. If retired after December 31, 1976, enter the date retued ► 

Physicians Sign your name on either line A or B below. 

A The disability has lasted, or can be expected to 

last, continuously for at least a year. , , . 

B There is no reasonable probability that the 

disabled condition will ever improve. , , , 



Physician's signature 



Date 



Physician's signature 



Date 



Physician's name 



Physician's address 



J^r Paperwork Reduction Act Notice, see Form 1040A instructions. 



Cat. No. 12064K 
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Part III 
Figure your 
credit 



Enter: 

$5,000 

Box 3, 5, or 6 $7,500 

Box 8 or 9 . . $3,750 



10 If you checked (in Part I): 

Box 1,2, 4, or 7 



10 



Caution: If you checked Box 2, 4, 5, 6, or 9 in Part I you MUST 
complete line 11 below. Otherwise, skip line 11 and enter the 
amount from line 10 on line 12. 

11 If you checked Box 6 in Part I, enter on line 11 the taxable disability 
income of the spouse who was under age 65 PLUS $5,000. Otherwise, 
enter on line 11 your taxable disability income (and also your spouse's 
if you checked Box 5 in Part I) that you reported on Form 1040A. (For 
more details on what to include, see the instructions.) 11 



12 If you completed line 11 above, compare lines 10 and 11, and enter 
the smaller of the two amounts here. Otherwise, enter the 
amount from line 10. 



12 



13 



Enter the following pensions, annuities, or 
disability income that you (and your spouse if 
you file a joint return) received in 1991 (see 
instructions): 

Nontaxable part of social security benefits, 
and 

Nontaxable part of railroad retirement 
benefits treated as social security. 



13a 



Nontaxable veterans' pensions and any 
other pension, annuity, or disability benefit 
that is excluded from income under any 
other provision of law. 



13b 



Add lines 13a and 13b. (Even though these 
income items are not taxable, they must be 
included here to figure your credit.) If you 
did not receive any of the types of 
nontaxable income listed on line 13a or 
13b, enter -0- on line 13c. 



13c 



14 Enter the amount from Form 1040A, line 17. 14 

15 If you checked (in Part I): Enter: 

Box 1 or 2 $7,500 

Box 3, 4, 5, 6, or 7 $10,000 

Box 8 or 9 $5,000 15 

16 Subtract line 15 from line 14. If line 15 is more 

than line 14, enter -0-. 16 



17 Divide line 16 above by 2. 



17 



18 Add lines 13c and 17. 



19 



Subtract line 18 from line 12. If the result is zero or less, stop 
here; you cannot take the credit. Otherwise, go to line 21. 



18 



19 



20 Decimal amount used to figure the credit. 



21 



Multiply line 19 above by the decimal amount (.15) on line 20. 
Enter the result here and on Form 1040A, line 24b. 



20 



x ,15 



21 



Instructions Taxpayer. — If you retired after December 31, 1976, enter the date you retired in the 

fo r space provided in Part II. 

physician's Physician. — A person is permanently and totally disabled if both of the following apply: 

statement 1. He or she cannot engage in any substantial gainful activity because of a physical or 

mental condition, and 
2. A physician determines that the disability has lasted, or can be expected to last, 

continuously for at least a year or can lead to death. 
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If you were age 65 or older or blind, check the appropriate boxes. If you were 
married and claim an exemption for your spouse, and your spouse was age 65 or 
older or blind, also check the appropriate boxes. Add the number of boxes 
checked. Enter the total in the box provided on line 18a. You need to know this 
total to use the Standard Deduction Chart for People Age 65 or Older or 
Blind on page 38* 

Age. If you were age 65 or older on January 1, 1992, check the "65 or older" box 
on your 1991 return. 

Blindness* If you were completely blind as of December 31, 1991, attach a 
statement to your return describing this condition. If you were partially blind, 
you must attach a statement certified by your eye doctor that: 

• You can't see better than 20/200 in your better eye with glasses or contact 
lenses, or 

• Your field of vision is 20 degrees or less. 

If your eye condition is not likely to improve beyond the conditions listed above, 
attach a statement certified by your eye doctor to this effect. If you attached this 
statement in a prior year, attach a note saying that you have already filed a 
statement. 



Line 18b Dependents. If your parent (or someone else) can claim you as a dependent on 
his or her return (even if that person chose not to claim you), check the box on 
line 18b. You must use the Standard Deduction Worksheet for Dependents 
on page 38 to figure your standard deduction. 



Line 18c If you are married filing a separate return, and your spouse itemizes deductions 
on a separate return, check the box on line 18c. You CANNOT take the standard 
deduction even if you were age 65 or older or blind (you completed line 18a). 
Enter zero on line 19 and go to line 20. If you have any itemized deductions, 
such as state and local income taxes, your Federal income tax will be less if you 
itemize your deductions, but you must use Form 1040 to do so. 



Line 19 Standard deduction. Find your correct standard deduction and enter it on line 
1&. 

Most people can find their standard deduction by looking at line 19 of Form 
1040A. 

But if you checked any of the boxes on line 18a or 18b, usu the chart or 
worksheet on page 38 that applies to you to figure your standard deduction. 
Also, if you checked the box on line 18c, you cannot take the standard 
deduction even if you were age 65 or older or blind, 
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Figure your 
standard 
deduction, 
exemption 
amount, and 
taxable 
income- 
Lines 17-22 
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Standard 
Deduction 
Chart for 
People Age 
65 or Older 
or Blind 



Standard Deduction 
Worksheet for 
Dependents 



Standard Deduction Chart for People Age 65 or Older or Blind 

If someone can claim you as a dependent, use the worksheet below, instead 



Enter the number from the box 
on line 18a of Form 1040A. 


► 




Caution: Do not use the number 
of exemptions from line 6e. 


If your filing 
status is: 




and the number in enter on Form 
the box above is: 1040A, line 19: 


Single 






1 

2 


$4,2bU 
$5,100 


Married filing a joint return 1 
or 

Qualifying widow(er) with 
dependent child 






1 

n 

3 
4 


$6,350 
$7,000 
$7,650 
$8,300 








1 


$3,500 


Married filing a 
separate return 






2 
3 
4 


$4,150 
$4,800 
$5,450 


Head of household 






1 

2 


$5,850 
$6,700 



Standard Deduction Worksheet for Dependents (keep for your records) 
Use this worksheet ONLY if someone can claim you as a dependent. 



3. Compare the amounts on lines 1 and 2. Enter the larger of the 
two amounts here. 



4. Enter on line 4 the amount shown below for your filing status. 



Single, enter $3,400 

Married filing a separate return, enter $2,850 
Married filing a joint return, or qualifying widow(er) 
with dependent child, enter $5,700 
Head of household, enter $5,000 



5. Standard deduction 

a. Compare the amounts on lines 3 and 4. Enter the smaller of 
the two amounts here. If under 65 and not blind, stop here 
and enter this amount on Form 1040A, line 19. Otherwise, go 
to line 5b. 



6a. 



b. If 65 or older or blind, multiply $850 ($650 if married filing a 
joint or separate return, or qualifying widow(er) with 
dependent child) by the number on Form 1040A, line 18a. 
Enter the result. 5b. 



c. Add lines 5a and 5b. Enter the total here and on Form 
1040A, line 19. 



5c. 



1. Enter the amount from Form 1040A, line 7. If none, enter -0-. 


1. 






2. Minimum amount. 


2. 


550.00 



Line 22 Subtract line 21 from line 20. Your tax is figured on this amount. 

Tax figured by the IRS. If you want, we will figure your tax for you. If you 
have paid too much, we will send you a refund. If you did not pay enough, well 
send you a bill. We won't charge you interest or a late payment penalty if you 
pay within 30 days of the notice date or by the due date for filing your return, 
whichever is later. 

Note: If you are required to use Form 8615, Tax for Children Under Age 14 Who 
Have Investment Income of More Than $1,100, or if you want any of your refund 
applied to your 1992 estimated tax, we cannot figure your tax for you. 
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Section 4—1991 Tax Table 

For persons with taxable incomes of less than $50,000 

Example: Mr. and Mrs. Green are filing a joint return. Their taxable 
income on line 22 of Form 1040A ie $23,250. First, they find the 
$23,260-23,300 income line. Next, they find the column for married 
filing jointly and read down the column. The amount shown where the 
income tine and filing status column meet is $3,491. This is the tax 
amount they must enter on line 23 of Form 1040A. 



At 



Bui 

IMS 

than 



23,200 29,290 
2S|2P0 23,300 
23200 23,330 
23,360 23/ i 



Slngla 



3,658 
3,872 
3,860 
3,900 



flino 

Jolrfty 



fling 

MM- 

rataty 

Your tax le— 

3. 484 4,283 
(332) 4207 
3,499 4,321 
3,506 4,335 



©fa 
hou.fr- 

hoW 



3,484 
3,491 
3,499 
3,500 



If Form 1040A, 
line 22, — 



And you 



Form 1040A, 
line 22, le- 



And you 



Form 104OA, 
Bne22,le- 



And you 



At 





But 


8lngle 


Marrtad 


Marrtad 


Hood 


Ml 


laM 


HMhi 


(Wng 


of* 




than 




Jointly 


hou.o* 








• 


nSy 


noKj 








Your tax le— 




80 


85 


$0 


*v 


«n 


$0 


5 


15 


2 


9 
s> 


o 

£ 


2 


4 m 

15 


25 


a 
3 


3 


3 


O 


28 


80 


e 


A 

O 


A 

O 


6 


90 


75 


9 


O 
cv 


O 


9 


75 


100 


13 




13 


13 


100 


125 


17 


17 


17 


4 7 

1 f 


128 

ISV 


150 


21 


21 

a. 1 


21 

e> i 


21 


190 


175 


24 


24 


24 


24 


175 


200 


28 


28 


28 


28 


200 


229 


OeC 


32 


32 




228 


280 


36 


36 


36 


36 


280 


275 


39 


39 


39 


39 


275 


300 


43 


43 

"TV 


43 


43 




%lew 




47 


47 


A7 


325 


380 


51 


51 


51 


51 


350 


375 


54 


54 


54 


54 


375 


400 


58 


58 

vO 


58 


58 


4UO 


#25 


A9 


62 


82 


A9 


425 


480 


60 


66 


66 


66 


450 


478 


69 


69 


89 


89 


475 


800 


73 


73 


73 


73 


StAA 

800 


928 


77 

77 


77 


77 


77 


won 


550 


81 


81 


81 


81 


550 


979 


84 


84 


84 


84 


575 


600 


88 


88 


68 


86 


600 


629 


92 


92 


92 


92 


625 


699 


98 


96 


96 


96 


690 


979 


99 


99 


99 


99 


679 


700 


103 


103 


103 


103 


700 


729 


107 


107 


107 


107 


725 


750 


111 


111 


111 


111 


750 


779 


114 


114 


114 


114 


775 


800 


118 


118 


113 


118 


800 


825 


122 


122 


122 


122 


625 


890 


126 


126 


126 


126 


890 


979 


129 


129 


129 


126 


979 


900 


133 


133 


133 


133 


900 


929 


137 


137 


137 


137 


925 


950 


141 


141 


141 


141 


990 


979 


144 


144 


144 


144 


979 


1,000 


148 


146 


149 


148 



At 



1,000 



1,000 
1,025 
1,050 
1,075 

1,100 
1,125 
1,150 
1,175 

1200 
1225 
1290 
1279 



1,025 


152 


152 


152 


152 


1,050 


150 


156 


156 


156 


1,075 


159 


159 


159 


159 


1,100 


163 


163 


163 


163 


1,129 


167 


167 


167 


1 87 


1,150 


171 


171 


171 


171 


1,175 


174 


174 


174 


174 


1200 


178 


178 


178 


178 


1225 


182 


182 


162 


182 


1250 


186 


180 


180 


186 


1279 


189 


189 


189 


189 


1,300 


193 


193 


193 


193 



But 

It.. 

than 



1200 1229 

1229 1299 

1299 1279 

1279 1,400 

1,400 1,425 

1,429 1,450 

1,460 1,475 

1,475 1,500 

1200 1225 

1229 1299 

1290 1279 

1279 1200 

1200 1226 

1229 1299 

1290 1279 

1279 1,700 

1,700 1,729 

1,728 1,799 

1,799 1,779 

1,779 1200 

1200 1229 

1229 1250 

1299 1279 

1279 1,909 

1200 1229 

1,925 1250 

1299 1279 

1279 2200 



Single 



MairM 


MairM 


KMu 


At 


But 


flina 


fling 


oft 


tort 


lt« 

then 


ratttty 


hold 







8ingr» 



Mantel 
fling 

Joiitfy 



flinQ 
aapa- 

rata)y 



Haad 

ofa 
hou.a- 

hold 



Your tax le— 

197» 197 197 
201 201 
204 204 
208 

212 
216 
219 

223 

227 
231 
234 
239 



209 

212 
210 
219 

223 

227 
231 
234 
238 

242 
246 
249 
253 

257 
281 
284 
268 

272 
278 
279 
283 

287 
291 
294 
298 



242 
246 
249 
253 

257 
261 
284 
288 

272 
278 
279 
263 

287 
291 
294 
299 



201 
204 
208 

212 
216 
219 
223 

227 
231 
234 
238 

242 
246 
249 
253 

257 
261 
284 
268 

272 
278 
279 
283 

287 
291 
294 
299 



2,000 



2200 2229 

2229 2290 

2299 2,079 

2279 2,100 

2,100 2,129 

2,129 2,150 

2,199 2,179 

2,179 2200 

2200 2225 

2229 2299 

2290 2278 

2278 2200 

2200 2226 

2229 2280 

2299 22 T 9 

2279 2,400 

2,400 2,425 

2/425 2,490 

2*490 2*475 

2*479 2,500 

2,500 2,528 

2,525 2250 

2,850 2,575 

2278 2,600 

2200 2,626 

2228 2250 

2,990 2,979 

2279 2,700 



197 
201 
204 
208 

212 
216 
219 

223 

227 
231 
234 
238 

242 
248 
249 

253 

257 
261 
264 
288 

272 
278 
279 
283 

287 
291 
294 
298 



302 


302 


302 


302 


300 


306 


300 


306 


309 


309 


309 


300 


313 


313 


313 


313 


317 


317 


317 


317 


321 


321 


321 


321 


324 


324 


324 


324 


320 


328 


328 


328 


332 


332 


332 


332 


336 


336 


336 


336 


339 


339 


339 


339 


343 


343 


343 


343 


347 


347 


347 


347 


351 


351 


351 


351 


354 


354 


354 


354 


358 


358 


358 


359 


362 


362 


302 


362 


366 


366 


300 


360 


369 


369 


369 


309 


373 


373 


373 


373 


377 


377 


377 


377 


381 


381 


381 


381 


384 


384 


384 


384 


388 


388 


386 


388 


392 


392 


392 


392 


398 


398 


396 


396 


399 


399 


399 


399 


403 


403 


403 


403 



2,700 2,725 

2,729 2,799 

2,790 2,779 

2,775 2200 

2209 2229 

2229 2290 

2280 2276 

2279 2200 

2200 2229 

2229 2280 

2290 2279 

2279 3200 



Your tax I 

407 407 



411 
414 
418 

422 
426 
429 
433 



411 
414 
418 

422 
426 
429 
433 



437 437 
441 441 



407 
411 
414 
418 

422 
428 
429 
433 

437 
441 



448 448 448 



3,000 



3200 3290 

9290 3.100 

3,100 3,100 

9,199 3200 

9200 3290 

9290 3200 

3200 3290 

9290 3*400 

3*400 3*499 

9*499 3290 

3200 3200 

3299 3200 

9200 3290 

3*699 3,700 

9,700 3,790 

3,799 3200 

9200 3290 

3299 3200 

3200 3299 

9299 4200 



4,000 



200 4280 

299 4,100 

100 4,180 

190 4200 

200 4290 

290 4200 

200 4290 

299 4/400 

,400 4*490 

290 4200 

200 4290 

299 4200 

,800 4290 

290 4,700 

,700 4,750 

,799 4200 

200 4290 

299 4200 

,900 4200 

,990 9,000 



407 
411 
414 
418 

422 
426 
429 
433 

437 
441 
444 
448 



454 


454 


454 


454 


481 


481 


461 


461 


469 


469 


469 


469 


470 


478 


479 


476 


464 


484 


484 


484 


491 


491 


491 


491 


499 


499 


499 


499 


500 


500 


500 


500 


514 


514 


514 


514 


521 


521 


521 


521 


529 


529 


529 


529 


536 


530 


536 


530 


544 


544 


544 


544 


551 


551 


551 


551 


559 


559 


559 


559 


566 


500 


566 


566 


574 


574 


574 


574 


581 


581 


581 


581 


589 


589 


586 


589 


596 


596 


596 


598 



604 


604 


804 


804 


011 


011 


011 


011 


019 


019 


019 


019 


020 


020 


020 


026 


634 


634 


034 


834 


641 


641 


041 


641 


649 


649 


049 


649 


856 


856 


058 


858 


664 


864 


684 


864 


871 


871 


871 


871 


679 


879 


879 


879 


886 


688 


686 


686 


894 


894 


894 


894 


701 


701 


701 


701 


709 


709 


700 


709 


718 


710 


710 


716 


724 


724 


724 


724 


731 


731 


731 


731 


739 


739 


739 


739 


746 


748 


746 


740 



Continued on next page 



• This column must also be used by a qualifying wldow(er). 
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1991 Tax Jabh— Continued 



!f Form 1G40A, 
*na22,ie- 



tout 



And you *<• 



Single 



Mamed 
tang 



Head 
o< a 

hOUM 

how 



Your tax I 



5,000 



6,000 


5,050 


754 


754 


754 


5,090 


5,100 


761 


761 


761 


5,100 


6,160 


769 


769 


769 


5,150 


3,200 


776 


776 


77fl 


5,200 


6.290 


784 


784 


784 


WHO 


8,300 


701 


791 


791 


6,300 


6,360 


799 


799 


799 


5,360 


5,400 


606 


606 


806 


5,400 


6,490 


614 


B14 


614 


6.460 


6,500 


021 


B21 


B21 


5,900 


8,590 


629 


629 


829 


6,650 


5,600 


836 


836 


636 


5,600 


5.650 


844 


B44 


S44 


6,660 


6,700 


851 


B51 


B51 


5,700 


5,750 


659 


B59 


B59 


6,780 


6,600 


666 


666 


866 


5,600 


5,660 


674 


B74 


B74 


5,650 


6,600 


flfll 


661 


861 


6,000 


5,050 


BB9 


669 


B69 


6,900 


6,000 


696 


B96 


B96 


6.000 


6,000 


6,050 


904 


904 


904 


6.060 


6,100 


911 


911 


91 1 


6,100 


6,150 


919 


919 


919 


0,160 


6,200 


926 


926 


926 


6,200 


6.280 


934 


934 


934 


6,260 


0,300 


941 


941 


941 


6,300 


6,350 


949 


949 


949 


6,360 


6.400 


950 


956 


956 


6.400 


6,460 


964 


964 


964 


6,460 


6,500 


971 


971 


971 


6.800 


6.590 


979 


979 


979 


6,550 


6,600 


968 


966 


986 


6,000 


6,660 


994 


994 


994 


6,630 


6,700 


1.001 


1.001 


1,001 


6.700 


6,760 


1.009 


1.009 


1.009 


6,730 


6,600 


1.016 


1,018 


1,016 


6,600 


6,650 


1,024 


1.024 


1.024 


6.660 


6,000 


1.031 


1.031 


1.031 


6,000 


6,060 


1,039 


1,039 


1.039 


0,660 


7,000 


1,046 


1.046 


1.046 



754 
761 
769 
776 

784 

791 
799 
606 

814 
821 
829 

B36 

644 

651 
859 
866 

874 
881 
809 
896 



904 
911 
919 
9?6 

934 
941 

949 
956 

964 
971 
979 
966 

994 

1.001 
1.009 
1.016 

1 024 

1.031 
1.039 
1.048 



7,000 



7.000 7,050 

7,050 7,100 

7,100 7,180 

7,150 7,200 



7,200 
7,250 
7,300 
7,350 

7,400 
7,450 
7,500 
7,550 

7,900 
7,950 
7,700 
7,750 

7,900 
7,860 
7,900 
7,950 



7,250 
7,300 
7,390 
7,400 

7,450 
7,500 
7,550 
7,600 

7,650 
7,700 
7,750 
7,600 

7,650 
7,900 
7,950 
8,000 



1.054 1 054 

1.061 1.061 

1.069 1.069 

1.076 1.076 

1.064 1.084 

1.091 1.091 

1.099 1.099 

1.106 1.106 

1.114 
1.121 



1 114 
1.121 
1 129 1 129 
1.128 1 136 



1,144 
1.151 



1.144 

1.151 



1.159 1.159 
1.166 1 166 



1.054 1.054 

1.061 1.061 

1 069 1.069 

1.076 1.076 

1 084 I 084 

1.091 1.091 

1.099 1.099 

1.106 1.106 

1114 1114 

1.121 1.121 

1.129 1.129 

1.136 1.136 

1.144 1144 

1.151 1 151 



1.159 
1.166 



.159 
1.166 



1,174 
1.181 



.174 
181 



1,189 1.189 
1.196 1.196 



1174 1174 

1 181 1 1B1 

1.169 1,189 

1 196 1 196 



H Form 1Q40A, 
line 22, re- 



Al Out 
least to** 
Ihin 



And you ant— 



Single 



Mamed 
(tag 



Men mi 
Ming 



ratety 
Your tax la- 



need 

ofa 

how 



8.000 



8,000 
6,090 
6,100 
6,190 

6,200 
8,250 
0,300 
6,350 

8,400 
8,490 
6,900 
6,990 

8,800 
6,650 
6,700 
9,750 

8,800 
6,890 
8,900 
8,990 



8,050 
6,100 
6,150 
8,200 
8,250 
9.300 
9,390 
8,400 

6,450 
9,800 
8,590 
8,800 

8,650 
8,700 
6,790 
9,800 

8,850 
8,900 
8,950 
9,000 



1.204 
1.211 
1 219 
1.226 

1.234 
1.241 
1.249 
1.256 

1,264 
1 271 
1.279 
1.266 

1.294 
1,301 
1.309 
1.316 

1.324 
1,331 
1.339 
1,346 



1.204 
1.211 
1.219 
1.226 

1.234 
1.241 
1,249 
1.256 

1.264 
1.271 
1.279 
1.266 

1.294 
1.301 
1.309 
1.316 
1.324 
1.331 
1.339 
1.346 



1.204 
1.211 
1.219 
1.226 

1.234 
1,241 
1,249 
1,256 

1,264 
1.271 
1.279 
1.286 

1.294 

1.301 
1.309 
1.316 

1,324 
1.331 
1.339 
1.346 



1.204 
1.211 
1.219 
1.226 

1,234 
1.241 
1,249 
1,256 

1.264 
1.271 
1.279 
1.286 

1.294 
1.301 
1.309 
1.316 

1.324 
1.331 
1,339 
1.346 



9,000 



9,000 9,090 

9,050 9,100 

9,100 9,150 

8,150 8,200 



9,200 
9,250 
9.300 
9,390 

9,400 
9,450 
9.500 
9,990 

9,600 
9,990 
9,700 
9,790 

9,800 
9,850 
9,900 
9,990 



9,290 
9,300 
9,350 
9,400 

9,490 
9,900 
9,590 
9,800 
4,660 
9,700 
9,790 
9,800 

9,880 
9,900 
9,960 
10,000 



1.354 
1,361 
1.369 
1.376 

1.384 
1,391 
1.399 
1.406 

1.414 
1,421 
1,429 
1,436 

1.4 '4 
1.451 
1.459 
1,466 

1.474 
1,481 
1.489 
1.496 



1 354 
1.361 
1.369 
1.378 

1.364 
1.391 
1,399 
1.406 

1,414 
1,421 
1 429 
1.436 

1.444 

1.451 
1.459 
1.466 

1,474 
1.461 
1.4B9 
1.496 



1.354 
1.361 
1.369 
1.376 

1.364 
1,391 
1.399 
1.406 

1.414 
1,421 
1 429 
1.436 
1.444 
1.451 
1.459 
1.466 

1.474 
1.461 
1 489 
1.496 



1.354 
1.361 
1.369 
1.376 

1.364 
1.391 
1,399 
1.406 

1.414 
1,421 
1 429 
1.436 
1,444 
1,451 
1.459 
1.466 

1.474 
1.481 
1.489 
1.496 



10,000 



10,000 
10,090 
10,100 
10.190 

10.200 
10,290 
10,300 
10,350 

10,400 
10,450 
10,500 
10,590 

10,600 
10.650 
10,700 
10,750 

10,800 
10,850 
10,900 
10.950 



10,050 
10,100 
10,190 
10,200 

10,290 
10,300 
10.350 
10,400 

10,450 
10,500 
10,550 
10,800 

10,650 
10,700 
10,750 
10,800 

10.890 
10,900 
10/fcO 
11,000 



1.504 
1,511 
1.519 
1.526 

1.534 
1.541 
1.549 
1.556 

1.564 
1.571 
1.579 
1.586 
1.594 
1 601 
1,609 
1.616 



1 504 
1 511 
1.519 
1,526 

1.534 
1.541 
1.549 
1 556 

1.564 
1.571 
1 579 
1.566 
1.594 
1 601 
1 609 
1.616 



1 504 1.504 

1.511 1511 

1,519 1.519 

1.526 1 526 



1fiJ4 1.624 

1.631 1 631 

1.639 1.639 

I 646 1.646 



1.534 
1.541 
1 549 
1.556 

1.564 
1.5/1 
1.579 

t.see 

1.594 
1 601 
1.609 
1,616 

1,824 
1.631 
1.639 
1.64C 



1.534 
1 541 

1.549 
1.556 

1.564 
1 571 
1 579 
1.586 
1.594 
1 601 
1.609 
1.616 

1.624 
1.631 
1.639 
1.646 



' Tt»i column nnjst also b« used by a qualifying wddwter) 



H Form 104OA. 
Hna22,*~ 



Al Bui 

toast to» 
than 



And you ara 



Single 



Mimed 

Ming 

jomtty 



Mamcd 
fang 



raialy 
Your tax la— 



head 
ola 

hot**- 
hold 



11,000 



11,000 11,050 

11,090 11,100 

11,100 11,150 

11,150 11,200 

11,200 11.250 

11,260 11,300 

11,300 11,380 

11,350 11,400 



11,400 
11,450 
11.500 
11,850 

11.900 
11,890 
11,700 
11,750 



11,450 
11,500 
11.590 
11,600 

11.860 
11,700 
11,790 
11,900 

11,900 11,850 

11350 11.J00 

11,900 11,950 

11,990 12,000 



1,654 1.654 

1.661 1.661 

1,669 1.669 

1.676 1.676 



1.BB4 

1.691 
1.699 
1.706 

1.714 
1.721 
1.729 
1.736 

1,744 
1,751 
1.759 
1,766 

1.774 
1.7B1 
1.789 
1.796 



1.BB4 
1.691 
1.699 
1.706 

1.714 
1.721 
1,729 
1.7.36 

1,744 
1,751 
1.759 
1.766 

1.774 
1.761 
1.769 
1.796 



1.654 
1.661 
1.669 
1.676 

1.684 
1.691 
1,699 
1.706 

1 714 
1.721 
1.729 
1,736 

1,744 
1,751 
1 759 
1.766 
1.774 
1.7B1 
1.7B9 
1.796 



12,000 



12,000 
12,090 
12,100 
12,190 

12,200 
12,250 
12,300 
12,390 

12.400 
12,490 
12,500 
12.550 

12,800 
12,890 
12,700 
12,790 

12,800 
12,950 
12,900 
12,990 



12,050 
12,100 
12,150 
12,200 
12,250 
12,300 
12,350 
12,400 

12.450 
12,500 
12,550 
12,600 
12,890 
12,700 
12,750 
12,004 

12,850 
12,*» 
12,950 
13,000 



1.B04 
1.B11 
1.819 
1.B26 
1 634 
1.841 
1.B49 
1.656 

1.864 
1.871 
1.879 
1.886 
1.894 
1.901 
1.909 
1,916 

1,924 
1.931 
1.939 
1,946 



1 B04 
1.811 
1 819 
1.826 
1.834 
1.841 
1.B49 
1.856 

1 B64 
1,871 
1.879 
1.886 

1.894 
1.901 
1.909 
1.916 

1.924 

1.3*31 

1.939 
1,946 



13,000 



13,000 13,050 

13,050 13,1(0 

13,100 13.150 

13,150 13,200 

13,200 1 3,250 

13,250 13,300 

13,300 1J.350 

13,350 13,400 

13,400 13.450 

13,450 13,500 

13,500 13.550 

13,590 13,600 

13,800 13,850 

13,850 13.700 

13,700 13.750 

13,750 13,600 

13,600 13.8W 

13.850 13,000 

13.900 13,990 

13,950 14,000 



1.954 1.954 

1.961 1.961 

1.969 1.969 

1.976 1,976 

1.9B4 1,984 

1.991 1 "91 

1.999 1.999 

2 006 2.006 

2 014 2.014 

2.021 2.021 

2.029 2.029 

2.036 2.036 

2,044 2.044 

2.051 2.051 

2 0S9 2 059 

2.006 2 066 

2.074 2 074 

2,081 2.081 

2.089 2.0B9 

2.096 2.096 



1,954 
1.061 
1,969 



1,654 
1.661 
1.669 
1.676 

1.684 
1.691 
1,699 
1.706 
1.714 
1.721 
1,729 
1.736 

1,744 
1.751 
1.759 
1,766 

1.774 
1.7B1 
1.7B9 
1.796 



1.B0-1 
1.811 
1 819 
1.B26 
1 634 
1.841 
1.649 
1.856 

1.864 
1.871 
1.879 
1.886 

1.B94 
1.901 
1,909 
1.916 

1,924 
1.931 
1.939 
1,946 



1,604 
1.811 
1.819 
1.B26 

1.834 
1.841 
1.649 
1.856 

1,864 
1,871 
1.679 
1.B86 
1.B94 
1.901 
1,909 
1.916 

1.924 
1.931 
1.939 
1.946 



1.954 
1.961 
1.969 



1.976 1.9/6 

1.984 1.984 

1.991 1.991 

1.999 1.999 

2 006 2.006 

2.014 2.014 

2.021 2.021 

2.029 2.029 

2.036 2 036 

2.044 2.044 

2 051 2.051 

2 059 2 059 

2.066 2.066 

2.074 2.074 

2.061 2.081 

2.0B9 2.089 

2.096 2.096 
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HForm 1040 A, 
Una 22, to— 



At 

toast 



Bui 
tost 
than 



And you aro— 



Smgto 



Mamed 


Mamed 


f&ng 


fitag 


lomtty 


sepa 


ratety 



Head 
oi a 
house 
hold 



Your -taa la 



14,000 



14,000 14,090 

14,090 14,100 

14,100 14,150 

14,150 14,200 

14,200 14,250 

14,290 14,300 

14,300 14,390 

14,350 14.400 

14,400 14,490 

14,450 14,500 

14,500 14,990 

14,590 14,900 

14,600 14,950 

14,990 14,700 

14,700 14,790 

14,750 14,800 

14,900 14,890 

14,950 14,900 

14,900 14,960 

14,990 15,000 



2.104 2.104 

2.111 2.111 

2.119 2 119 

2.128 2.126 

2.134 2.134 

2,141. 2.141 

2,149 2,149 

2.156 2.156 

2,164 2.164 

2,171 2.171 

2.179 2.179 

2.189 2.186 

2.194 2.194 

2.201 2,201 

2.209 2.209 

2.216 2,216 

2,224 2.224 

2.231 2.231 

2.239 2.239 

2,246 2.246 



2.104 
2.111 
2.119 
2.126 

2.134 
2.141 
2.149 
2.156 
2.164 
2,171 
2.179 
2.186 

2.194 

2.201 
2.209 
2.216 

2.224 
2 231 
2.239 
2 246 



2.104 
2.111 
2,119 
2.126 

2.134 
2.141 
2.149 
2.156 
2.164 
2.171 
2.179 
2.186 

2.194 

2,201 
2.209 
2,216 

2,224 
2.231 
2.239 
2.246 



15,000 



15,000 15,050 

16,090 15,100 

15,100 15,150 

15,150 15,200 

15,200 15,250 

18,290 16,300 

16,300 15,350 

16,350 16,400 

16,400 15,450 

15,450 15,500 

15,500 15,960 

15,990 16,000 

15,900 16,990 

18,980 18,700 

15,700 15,750 

15,750 15,900 

15.900 15,950 

15,990 15,900 

16,900 16,990 

18,990 18,000 



2.254 2.254 

2.261 2.261 

2.269 2.269 

2.276 2,276 

2.2B4 2.284 

2.291 2.291 

2.299 2.299 

2.306 2.306 

2,314 2,314 

2.321 2.321 

2.329 2.329 

2.336 2.336 

2.344 2.344 

2.351 2.351 

2.359 2,359 

2.366 2.366 

2.374 2,374 

2 381 2.381 

2.389 2.389 

2,396 2.396 



2 254 2 ?54 

2.281 :.261 

2.269 2.269 

2,276 2,276 

2.2B4 2.264 

2.291 2.291 

2.299 2.299 

2.306 2,306 

2.314 2,314 

2.321 2.321 

2.329 2.329 

2.336 2.339 

2.344 2.344 

2.351 2.351 

2,359 2,359 

a .386 2.396 

2.374 2.374 

2 381 2.381 

2.369 2.389 

2.396 2,396 



^000 



16,000 
16,090 
19,100 
19,190 

18,200 
16,250 
18,300 
10,390 

16,400 
16,490 
16,500 
18,550 

16,900 
16,850 
16,700 
10,750 

16,900 
10,990 
16,900 
16.991 



18,050 
16,100 
10,150 
16,200 

18,250 
16,300 
16,350 
16,400 

16.450 
18,500 
18,550 
18,900 

16,950 
16,700 
19,750 
18,900 

18,950 
10,900 
19,990 
17,000 



2.404 2.404 

2.411 2.411 

2.419 2,419 

2,426 2.426 

2.434 2 434 

2 441 2 441 

2.449 2.449 

2.456 2.456 

2.464 2.464 

2.471 2.471 

2.479 2.479 

2.486 2.486 

2.494 2.494 

2.501 2.501 

2.509 2.509 

2.516 2.516 

2.524 2.524 

2.531 2.531 

2 539 2 539 

2.546 2.546 



2 404 2.404 

2.411 2.411 

2,419 2,419 

2.426 2.426 

2.434 2,434 

2.441 2 441 

2.449 2.449 

2.456 2.456 

2 464 2.464 

2 471 2.471 

2.479 2.479 

2.486 2.486 

2.494 2.494 

2 501 2,501 

2.509 2.509 

2 516 2516 

2 524 2.524 

2.531 2531 

2 539 2 539 

2.546 ?.546 



H Form 1040A, 
to* 22. ie- 



Al 

twst 



than 



And you are— 



Single 



Mimed 


Mamed 


fifcng 


feng 


h>ntly 


MP*' 


ratety 



Head 
ola 

house 
now 



Your tax la— 



17,000 



17,000 
17,050 
17,100 
17,150 
17,200 
17,250 
17,300 
17.350 

17,400 
17,450 
17,900 
17,850 

17,900 
17,990 
17,700 
17,750 

17,900 
17*50 
17,900 
17,990 



17,090 
17,100 
17,180 
17,200 

17,250 
17,300 
17,390 
17,400 

17,490 
17,800 
17,590 
17,900 

17,950 
17,700 
17,750 
17,900 

17,990 
17,900 
17,960 
19,000 



2.554 2,554 

2.561 2,561 

2.569 2.569 

2.576 2.576 

2.584 2584 

2.591 2.591 

2.599 2.599 

2,606 2.606 

2 614 2.614 

2.621 2,621 

2.629 2.629 

2.636 2.836 

2.644 2.644 

2.651 2.651 

2.659 2.659 

2,666 2.666 

2,674 2,674 

2.681 2.681 

2.689 2.689 

2.896 2.696 



2,557 2.554 

2.571 2.561 

2.585 2.569 

2.599 2576 

2.613 2.584 

2.627 2.591 

2,941 2.599 

2.655 2.606 

2.669 2.614 

2.683 2,621 

2.69/ 2,629 

2.711 2,836 

2.725 2.644 

2.739 2.651 

2.753 2.659 

2,767 2,666 

2.781 2.874 

2.795 2.681 

2.809 2689 

2.823 2.696 



18,000 



18.000 16,090 

19,090 19,100 

18,100 18,150 

16,150 18,200 



18,200 
16,250 
19,300 
16,390 

16,400 
16,450 
18,500 
19,980 

16,900 
19,990 
19,700 
16,750 



18,260 
18,300 
16,390 
19,400 

10,480 
16,900 
16,890 
16,900 

10,950 
19,700 
19,780 
18.800 



18,900 19*90 

19*80 19,900 

10,900 10,990 

19,990 19.000 

19,000 



2.704 2.704 

2,711 2,711 

2.719 2.719 

2726 2.726 

2.734 2.734 

2,741 2.741 

2.749 2.749 

2.756 2,756 

2.764 2.764 

2.771 2.771 

2.779 2.779 

2.766 2.786 

2.794 2.794 

2.801 2.801 

2.809 2.809 

2.818 2.616 

2.624 2.824 

2.831 2.831 

2.839 2.839 

2.646 2.646 



2.637 
2.851 
2.665 
2.679 

2.693 
2,907 
2.921 
2.935 

2.949 
2.963 
2.977 
2,991 

3.005 
3.019 
3,033 
3,047 

3.061 
3.075 
3.089 
3103 



2.704 
2,711 
2,719 
2.726 

2,734 
2,741 
2.749 
2.756 

2.764 
2.771 
2,779 
2.786 

2.794 
2.801 
2.809 
2,616 

2.624 
2,831 
2.839 
2.846 



19,000 
19,090 
19,100 
19,150 

19,200 
19,250 
19,300 
19,350 

19,400 
19,460 
19,500 
19,550 

19,900 
19,950 
19,700 
19,790 

19,800 
19,950 
19,900 
19,990 



19,090 
19,100 
19,150 
19,200 

19.250 
19,300 
19,390 
19.400 

19,490 
19.500 
19,550 
19,900 

19,950 
19,700 
19,750 
19,900 

19.850 
19,900 
19,950 
20,000 



2.854 2.854 

2.861 2.861 

2.869 2.869 

2.876 2,676 

2.864 2.884 

2.B91 2.891 

2.899 2.899 

2.906 2.906 

2.914 2.914 

2.921 2.921 

2.929 2.929 

2.936 2.936 

2.944 2.944 

2.951 2,951 

2.959 2.959 

2.966 2.966 

2.974 2.974 

2.961 2.961 

2.969 2.989 

2.996 2.996 



3.117 2.854 

3,131 2.661 

3.145 2.869 

3.159 2,676 

3.173 2.684 

3.1B7 2.891 

3.201 2.699 

3.215 2.906 

3.229 2 914 

3.243 2.921 

3.257 2.929 

3.271 2.936 

3.285 2.944 

3.299 2.951 

3 313 2 959 

3.327 2.966 

3.34 1 2.974 

3.355 2.981 

3,36* 2,989 

3.383 2.996 



Continued on oe*i page 



• This column must also ba used by a qualifying widower) 



H Form 1040A, 
Una 22, <s~ 



Al 

lean 



Bui 
tois 
lhan 



And you are— 



Single 



Mamed Man >ed Head 
fttng (Ding Iota 
lomUy Isspa I house 

Irately [hold 
Your tax la— 



20,000 



20,000 20,060 

20,090 20,100 

20,100 20,190 

20,150 20,200 

20,200 20,250 

20,250 20,300 

20,300 20,390 

20,390 20,400 

20,400 20,490 

20,490 :%90C 

20,500 X/,550 

20,550 20,900 

20,800 20,990 

20,990 20,700 

20,700 20,750 

20,790 20,900 

20,900 20,950 

20,950 20,900 

20,900 20,990 

20,950 21,000 



3.004 3.004 

3 011 3.011 

3.019 3,019 

3.026 3.026 

3.034 3.034 

3.041 3.041 

3.049 3.049 

3.060 3.056 

3.074 3.064 

3.066 3.071 

3.102 3.079 

3.116 3.086 

3.130 3.094 

3.144 3.101 

3.158 3.109 

3.172 3.M6 

3.166 3 124 

3.200 3.131 

3.214 3.139 

3.226 3.146 



3.397 3.004 

3.411 3.011 

3,425 3.019 

3.439 3.026 

3.453 3.034 

3.467 3.041 

3.481 3.049 

3.495 3.056 

3.509 3,064 

3.523 3.071 

3.537 3.079 

3.551 3.088 

3 565 3.094 

3 579 3701 

3.593 3.109 

3.607 3,1'9 

3.621 3.124 

3.635 3.131 

3,649 3.139 

3.663 3.146 



21,000 



21,000 21,090 
21,090 21,100 
21,100 21,180 
21,190 21,200 

21.200 21,290 

21,290 21,300 

21,300 21,350 

21,390 21,400 

21,400 21,490 

21,450 21,500 

21,500 21,590 

21,590 21,900 

21,000 21,990 

21,990 21,700 

21,700 21,750 

21,790 21.900 

21,900 21*90 

21*90 21,900 

21,900 21,990 

21,960 22,000 



3.242 3.154 

3.256 3.161 

1270 3.169 

3.204 3.17B 

3.298 3.184 

3.312 3.191 

3,326 3,199 

3.340 3.206 

3.354 3.214 

3 368 3.221 

3.382 3,229 

3.396 3.236 

3.410 3.244 

3.424 3.251 

3.438 3.259 

3.452 3.266 

3.466 3.274 

3,480 3.281 

3.494 3.269 

3,508 3.296 



3.677 3.154 

3.691 3.161 

3 705 3.169 

3,719 3.176 

3.733 3.164 

3.747 3 191 

3,761 3.199 

3.775 3.206 

3.7B9 3.214 

3.803 3.221 

3,817 3.229 

3631 3.236 

3.645 3.244 

3 859 3.251 

3.873 3.259 

3.887 3.266 

3.901 3.274 

3.915 3 281 

3.929 3.289 

3.943 3.296 



22,000 



22,000 22,090 

22,090 22,100 

22,100 22,160 

22,190 22,200 

22,200 22.250 

22,290 22,300 

22,300 22,390 

22,390 22,400 

22,400 22.490 

22,450 22,500 

22,600 22,590 

22,990 22.900 

22,600 22,990 

22,990 22,700 

22,700 22,790 

22,750 22,000 

22,900 22,890 

22.890 22,900 

22,900 22,990 

22,990 23,000 



3.522 3.304 

3.536 3.311 

3 550 3.319 

3.564 3.326 

3.576 3.334 

3 592 3.341 

3,606 3,349 

3.620 3.356 

3.634 3.364 

3.64B 3.371 

3.662 3.379 

3 676 3 386 

3 690 3.394 

3.704 3.401 

3716 3.409 

3.732 3.416 

3 746 3 424 

3790 3.431 

3.774 3 439 

3.788 3.446 



3957 3.304 

3.971 3.311 

3965 3.319 

3.999 3.326 

4.013 3.334 

4 027 3 341 

4.041 3.349 

4.055 3.356 

4.069 3.364 

4.063 3371 

4.097 3 379 

4 111 3 386 

4.125 3.394 

4 139 3.401 

4.153 3.409 

4.1G7 3.416 

41B1 3 424 

4,195 3.431 

4.209 3.439 

4.223 3.446 



Continued on r««i page 
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9> 

ERIC 



BEST COPY km* 



UNDERSTANDING J AX fORMS 




rRANSPARENCY 2A-1 




Form W-4 



M| Department of the Treasury 
wu* Internal Revenue Service 



. Complete Form *M to mat your 
employer can withhold mo correct amount ot 
f •otni *Kome tax from your pay 
txemeeen From WHhWtof, Rood not 7 ol mo 
certificate oo*ow to see if you cm cia<m aiempt 
status Ht*#TQi compere fcne 7, o«/r oo nor com* 
p*ft mps S end 6 No Federal income tax wmi be 
wrmnew from your pay Vour eiempton « good for 
oot year only H e xpm February 15. 1993. 



. Effltfoyas* amo ere not exempt 
should comptott tna ParaonaJ Aaowances 
Workshttt. Addrtcnai worxsneatt art orowoeo on 
page 2 for employees to adtust maw *«mho»dTng 
auowancts baaad on itemoed daductcnt. 
adjustments to ncoma. or iw oea ma r/ two-ioO 
Situations Comottlt I'l «ont*heetf that acp*y to 
your situation Tha worxsneets he* you fiQure 



ma numoar on withholding aitowanou you ara 
ant it lad to ciajm. However, you may cium fawar 
axowancaa man wm. 

Head af Houaehstf General*, you may c*m need 

of homanow tiling autus on your tax ratum onry tf 
you ara unmamed and pay mora man 50% of tha 
coats of haapmg up a home for yourae* and your 
oapanoamts) or omar quaMfyvtg ettmduaft 

Na m aaajs income. H you have a large amount of 
nonwaoe mcoma. such aa «iereet or rjwoands. you 
should conajdar maKmg astimatad tax payments 
us*g Form 1040*ES. Omanvtsa. you may f«d that 
you owa additonai tax at tna «<xi of me year. 

Tar* l a m e r/T are J ofca. H you nave a wortung 
apouaa or mora man ona |0b. hgura ma total 
numoar of atfowancee you ara antittad to claim on 
ai f*a usng worksheets from only ona Form 



w-4. Thai total shomd Da divided among ail ioos. 
Your *imno*d*nQ wu usually ba moat aeeurata whan 
ad aaowan ca a ara deimed on tha w-4 Mad for ma 
r^gnaat paying |0t and xero axowartcee ara cuwmao 
tor ma others. 



^^.w —<~t Income Cream if you am eagajio 
tor me cmdit. you can receive ft aodad to your 
paychec* throughout tha yasr. For dataaa. gat Form 
W*S from your employer. 

Chacfc Vaur mH*mn* Altar your W-4 taxes 
effect, you can usa Pub. HI, is My Withholding 
Corract for 1992?. to aaa how tha dorter amount you 
am having withheld comperes to your aatimatad 
total annual tax. Call 1 400429-3676 to order ttvs 
puMcation. Chack your local telephone dimctory for 
ma IRS aaaratanea numoar rf you naad furthar >*tp. 



Personal Allowances Worksheet 



D 
E 
F 
G 



For 1992. the value of your personal exemptions) is reduced if your income is over 
$105,250 ($157,900 if married filing jointly. $131,550 if head of household, or $78,950 if 
mamed filing separately ). Get Pub. 919 for details. 

Enter T for yourself if no one else can daim you as a dependant A 

Ie You are single and have only one job; or 
e You are mamed. have only one |ob. and your spouse does not work; or 
e Your wages from a second |Ob or your spouse's wages (or the total of both) are $1,000 or less. 
Enter T for you' spouse. But, you may choose to enter -0* if you are mamed and have either a working spouse or 

more than one job (this may help you avoid having too little tax withheld) C 

Enter number of dependents (other than your spouse or yourself) whom you will claim on your tax return D 

Enter "1" if you will file as head of household on your tax return (see conditions under "Head of Household." above) . E 

Enter »r if you have at least $1 .500 of chttd or d ependent care ex p ens es for which you plan to claim a credit . . F „ 
Add lines A through F and enter tout here Nets: This itnount may da different from the number ot exemptions you clam on your return ► Q — _ 
e if you plan to itemize or claim adjustments to Income and want to reduce your withholding, see the Deductions 
and Adjustments Worksheet on page 2. 

e if you are single and have more than one fob and your combined earnings from all jobs exceed $29,000 OR if 
you are married and have a working spouse or more than one job, and the combined earnings from all Jobs exceed 

$50,000. see the Two-Eamer/Two-Job Worksheet on page 2 if you want to avoid having too little tax withheld, 
e if neither of the above situations applies, stop here and enter the number from line G on line 5 of Form W-4 below. 



For accuracy, 
do an 

worksheets 
that apply. 



W-4 



Form 

DfPWlmtnt of tht Trttferv 
toltrroi Rr*«rut Carwc* 



Cut here and give the certificate to your employer. Keep the top portion lor your records. 

Employee's Withholding Allowance Certificate 

► For Privacy Act and Paperwork Reduction Act Notice, see reverse. 



OMB NO. 1545-0010 

fin 



1 Type or print your first name and middle initial 



Last name 



Home address (number and street or rural route) 



City or town, state, and ZIP code 



2 Your social security number 



3 □ Single □ Mamed □ Warned, but withhold it higher Single rite. 
Nan: tf/vmitf,»*»pifrfajOTfalo^ 



4 if your last name differs from that on your social security aid. 
check here and Mil 1*600*772*1213 for more information • ► 



□ 



5 Total number of allowances you are claiming (from line Q above or from the Worksheets on back it they apply) 

0 Additional amount, if any. you want deducted from each paycheck 

7 I claim exemption from withholding and I certify that I meet AUL of the following conditions for exemption: 
e Last year I had a right to a refund of ALL Federal income tax withheld because I had NO tax liability; AND 
e Thrs year I expect a refund of ALU Federal income tax withheld because I expect to have NO tax liability; AND 
e Thrs year rf my income exceeds $600 and includes nonwage income, another person cannot claim me as a dependent 

h you meet an of the above conditions, enter the year effective and "EXEMPT* here 




7 19 



S Are you a full-time student? (Note: Futhtime students are nor §utom*ttc*tly •xempt.) I a □ Yea □ No 



under otnaft** of pew. i canity that i am anmied to ma numoar of wtmnotdmQ anowancas claimed on tn« certificate or entitled to aa*n exempt statue. 



E m ploye e 's signature » 



Date ► 



19 



0 Employer's name ana address (Employer: Complete 9 and 1 1 only if sending to the IRS) 



10 Office code 
(optional) 



11 Employer identification number 



Cat Ho 102200 




UNDERSTANDING JAX fORMS 




TRANSPARENCY 2A-2 

fan* W-4 (1998) 



1 Enter: 



3 
4 
S 
• 

7 
t 



2 L 



(Jte die worksheet or* i you ptm to demut deductions or dam acfc/sewenfs to income on your M2 (mm return. 
Enter an estimate of your 1992 «sm*od deductions. These ndude quaMymg home mortaege merest, 
charitable contributions, state and local taxes (but not sa.es takes), medical expenses in excess of 7.5% 
ot your income, and miscellaneous deductions. (For 1992, you may nave to reduce your itemized 
deductions it your income is over $105,250 ($52,625 it manM filing separately). Get Pub. 919 for details.) 1 *_ 
$6,000 H mamed filing tointty or qualifying widow(er) 
$5,250 if head of household 
$3,600 if single 

$3,000 if mamed nbng separately 

line 2 from hnet.lffcne 2s greater than kne t. enter -O- 3 

Er»* an earns* of your f 992 adpjetmerfts to icon^ These evjudeae^ 4 

Add lines 3 and 4 and enter the total S 

Enter an estmate of your 1992 nonwage ncome (such as dividends or interest income) 6 

ene 6 from line 5. Enter the result, but wt less than -0- 7 

the amount on lew 7 by $2,500 and enter the result here. Drop any fraction 8 

Errter the number from Personal Allowances Worksheet, line G, on page 1 9 

Add dries 8 and 9 and enter the total here. N you plan to use the Two-Eamef/Two-Job Worksheet, also enter 
the total on fcne 1. below Otherwise, stop here and enter this total on Form W-4, line 5, on psae i . ... 10 



$_ 

$_ 

$_ 

$ 

$ 



1 
2 
9 



4 
S 
9 
7 
8 
9 



Two-Esrner/Two-Job Wofktn— t 



: Use this worksheet only if the instructions for line G on page 1 direct you here. 

Enter me number from hneG on page 1 (or from Ime 10 above if you used the Deductions and Adjusimetts W 1 
Find the number in Table 1 below that applies to the LOWEST paying job and enter it here .... 2 
If ana 1 is GREATER THAN OR EQUAL TO ime 2, subtract line 2 from line 1. Enter the result here (if 
zero, enter -0-) and on Form W-4, line S, on page 1 . OO NOT use the rest of this worksheet .... 3 

If line Its LESS THAN line 2, enter -0- on Form W-4, line 5, on page f . Compute lines 4S to calculate 

the additunai dollar withholding necessary to avoid a year-end tax bill. 

Enter the number from line 2 of this wor ksh eet 4 

Enter the number from line 1 of the ew rtah se t 5 

Subtract line 6 from line 4 Q 

Fnd the amount m Table 2 below mat applies to the MQHEST peywig pb and enter it here '. 7 
****** line 7 by lino 6 and enter the result here. This is the additional ennuaJ withholding amount needed 8 
Divide line 8 by the number of pay periods waning tn 1992 (For example, divide by 26 if you are paid 
every other week and you complete this form m December ot 1991.) Enter the result here and on Form 
W-4. hne 6 page 1 This is the addrtional amount to be withheld from each paycheck 9 



$_ 
$ 



Table 1: Two- Esmet /Two-Job Worksheet 



Marriexj FiMnQ Joititfy 



tt «»ges from LOWEST 
Paying po are— 



Enter on 
bree2ebove 



0 • $4,000 . 

4.001 • 8.000. 

6.001 . 13.000. 
13.001 • 18.000. 
18.001 * 22,000. 
22.001 - 26.000. 
26.001 • 30.000. 
30.001 • 35.000. 
35.001 • 40.000. 
40.001 -60.000. 
60.001 -80.000. 
80.001 and over. 



0 
1 

2 
3 
4 

S 
6 
7 
6 
9 
10 
11 



All others 



H wages from LOWEST 
paying job i 



Enter on 
**ne2 above 



o-Sc.oco o 

6,001 . 10,000 1 

10.001 • 14.CO0 2 

14.001 • 18.000 ..... 3 

16.001 - 22.000 4 

22.001 • 45.000 5 

45.001 and over .... 6 



Marrfcd Filing Jointly 


etHOthtrt 


ft wage* from HIGHEST 


Enter on 


tf wages from HIGHEST 


Enter on 


paying fob are— 


i»ne 7 above 


paying pO are— 


«ne7 above 


0 • $50,000 


. .$340 


0 • $27,000 . . . 


$340 


50.001 * 100.000 ! 


. . 640 


27.001 • 58.000 . . . 


640 


100.001 and over . . 


. . 710 


58.001 and over . . . 


710 



7 / . m ~ " — 7' .www^w,—.,w iwr. m>v Hiiumitivi v»i uk» iwrm iu wevij uui \rm iniemai revenue laws 01 me untreo Slates 

The internal Revenue Code requires this mtofmatwn under sections 3402(fH2KA) and 6109 and their regulations. Failure to provide a completed form «* 
rosurn n vour o«ng treated as a smgie person who claims no withholding allowances Routine uses of this information H«.iude owing rt to the Oepanment 
*^*V ind cnm,nal W»Q8tion and to cities, states, and the Oistnct ot Coiumota for use m adrmmstenng their tax laws. 
_T!!?..?!^jy ^. t ^? mpltt> th<t form w,n van / o^Pa^ding on individual ctrcumstances. The estimated average time is: Recordkeeping 46 mm.. 
Lawmg about the lew or the form 10 mm.. Preparing the form 70 mm. tf you have comments concerning the accuracy of these time estimates or 
?l???^^^!2L^i! '?2^2-!f!ZIL r ?^ ****** ^ to hear from you. You can wme to Doth me Internal Revenue) Service, Washington, 

^J^n^SS^iS^SS <* M*nao#m««t and Bud** Paperwork Reduction Protect (1545^)010) 
Washington. DC 20503. DO NOT sand me tan form to either of these offices. Instead, give it to your err* <oyer. 



r 



UNDERSTANDING JAX fORMS 



TRANSPARENCY 2B 



I 
f 

t 



4 

< 



t 



1 



Form 

1040EZ 



Department of the Treaiur>— Internal Revenue Service 

Income Tax Return for 

Single Filers With No Dependent! 



1991 



OMB No 154S-0675 



Name & 
address 



Report 

your 

income 

Attach 
Copy B of 
Formiti 
W-2 here. 
Attach tax 
payment on 
top of 

Form«s» W«2 

Note: You 
mutt check 
Yes or Ao. 



Figure 

your 

tax 



Refund 
or 

amount 

you 

owe 



Sign 
your 



I'se the IRS label (see page 10). If you don't have one. please print. Pleose print your numbers like this: 



Hnni \our nimr Or*! imtiil Uftt 1 



L 
A 
B 

E 

L 

H Home tftrt" > number and «reet ■ 'If vow neve • P 0 lei m peg e It • Apt no 

t 
R 

E Ca\ io«ft or po*i ofT*e mie tne*21Proe> -l^eu neve a rereign tttrru we nf* II 1 

Phase we instruction* on the back. Also, see the 

Form 1O40EZ booklet. 

Presidential Election Campaign (sec page 1 1 ) Tm* u *u 

Do you want $1 to go to this fund? ^»rr w rr^nd ► 



1 Total wages, salaries, and tips. This should be shown in 
Box 10 of your W-2 formisi. (Attach your W-2 fornusu 



2 Taxable interest income of $400 or less. If the total is more 
than $400. you cannot use Form 1040EZ. 



3 Add line 1 and line 2. This is your adjusted i ^sa income, 3 

4 Can your parents (or someone else) claim you on their return? 
LJ Yes. Do worksheet on back; enter amount from line E here. 
n No. Enter 5.550.00 This is the total of your 

standard deduction and personal exemption. 4 



S Subtract line 4 from line 3. If line 4 is larger than line 3, 
enter 0. This is your taxable income. 



6 Enter your Federal income tax withheld from Box 9 of 
your W-2 fornvs). 

7 Tax. Use the amount on line 5 to find your tax in the tax 
table on pages 16*18 of the booklet. Enter the tax from the 
table on this line. 



8 If line 6 is larger than line 7, subtract line 7 from line 6. 
This is your refund. 8 

9 If line T is larger than line 6. subtract line 6 from line 7. Thts u the 
amount you owe. Attach your payment for full amount payable to the 
"Internal Revenue Service." Wnte your name, address, social security 
number, daytime phone number, and '1991 Form 1040BZ* on it 9 

I have read this return. Under penalties of perjury, I declare 
that to the best of my knowledge and belief, the return is 



Your social security number 

rmmrrnri 

I- 



Keep a copy 
of this form 


Your signature 


Date 


for your 
record* 


X 


Your occupation 



Yes No 



Dollars Cents 



m 

m.cmm 
cm.u] 

CD f QI3.IH 

m.cin.ci] 
m.mira 
m.cmm 

mmm 
mmm 

h For IRS Use Only— Pissse 
do not write In boxes below. 
□□□□ 
□□□□ 



For Privacy Act and Paperwork Reduction Act Notice, see sage 4 ia the booklet. 
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UNDERSTANDING JAX fORMS 




TRANSPARENCY 2B-1 



1991 



Instructions for Form 1040E2 



r 



Use this • Your filing tutus is single. • You were under 65 and not blind at the end of 1991. 

form If • You do not claim any dependents. • y 0U r taxable income (line 5; is less than $50,000. 

• You had only wages, salaries, tips, and taxable scholarship or fellowship grants, and your 
taxable interest income was $400 or less. Caution: If you earned tips (including allocated tips) 
that are not indue d in Box 13 and Box 14 of your you may not be able to use Form 
1040EZ. See page 12 in the booklet. 

a You did not receive any advance earned income credit payments. 

If you are not sure about your filing status, see page 6 in the booklet. If you have questions 

about dependents, see Tele-Tax (topic no. 155) on page 25 in the booklet. 

If you can't use this form, see Tele-Tax (topic no. 152) on page 25 in the booklet. 



Completing 
your return 



Standard 
deduction 
worksheet 
for 

dependents 
who 

checked 
M Yes" on 
line 4 



Please print your numbers ineide the boxes. Do not type your numbers. Do not uw dollar signs. 
Most people can fill out the form by following the instructions on the front. But you will have to use the 
booklet if you received a scholarship or fellowship grant or tax-exempt interest income (such as on 
municipal bonds) Also use the booklet if you received a 1099-INT showing income tax withheld (backup 
withholding) or if you had two or more employers and your total wages were more than $53,400. 
Remember, you must report your wages, salaries, and tips even if you don't get a W-2 form from 
your employer. You must also report all your taxable interest income, including interest from savings 
accounts at banks, savings and loans, credit unions, etc., even if you don't get a Form 1099-INT. 

If you paid someone to prepare your return, that person must also sign it and show other 
information. See page 15 in the booklet. 

Fill in this worksheet to figure the amount to enter on line 4 if someone can claim you as a 
dependent (even if that person chooses not to claim you). 



A. Enter the amount from line 1 on front. 

B. Minimum amount. 

C. Compare the amounts on lines A and B above. 
Enter the LARGER of the two amounts here. 



A. 
B. 

C. 
D. 



550.00 



3,400.00 



D. Maximum amount. 

E. Compare the amounts cn lines C and D above 
Enter the SMALLER of the two amounts here 
and on line 4 on front. 

If you checked M No" because no one can claim you as a dependent, enter 5,550.00 on line 4 
This is the total of your standard deduction (3,400.00) and personal exemption (2,150.00). 



E. 



Avoid 

common 

mistakes 

This 

checklist is 
to help you 
make sure 
that your 
form is filled 
out 

correctly. 



3, 



Mailing 

your 

ratum 



1. Are your name, address, and social security number on the label correct? If not, did you 
correct the label? 

2. If * ou didn't get a label, did you enter your name, address (including ZIP code), and social 
security number in the spaces provided on page 1 of Form 1040EZ? 
Did you check the *Yes" box on line 4 if your parents (or someone else) can claim you as a 
dependent on their 1991 return (even if they choose not to claim you)? If no one can claim 
you as a dependent, did you check the "No" box? 

Did you enter an amount on line 4? If you checked the "Yes" box on line 4, did you fill out 
the worksheet above to figure the amount to enter? If you checked the "Ho" box, did you 
enter 5,550.00? 

Did you check your computations (additions, subtractions, etc.) especially when figuring your 
taxable income, Federal income tax withheld, and your refund or amount you owe? 

Did you use the amount from line 5 to find your tax in the tax table? Did you enter the 
correct tax on line 7? 

7. Did you attach your W-2 form(s) to the left margin of your return? And, did you sign and 
date Form 1040EZ an d enter your occupation? 

Mail your return by April 15, 1992. Use the envelope that came with your booklet. If you don't 
have that envelope, see page 19 in the booklet for the address to use. 



6. 
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UNIT 2 



UNDERSTANDING JAX fORMS 



TRANSPARENCY 2C-1 

Form DtpaiUMM of iht Tftwury— Inurnal fUvtnw 

1040A U.S. Individual Income 

Tax Return 



1991 



OMB No 1545^0ft5 



Stepl 
Label 

(See pejt 16) 

Uat the IRS 
label 

Otherwiae. 
please pnnt 
or lype- 



/— 


Yeur Am uat and avuaJ 


Uat 




i 


I 










A 
0 


If a jewi mum, eaeueee Am * 


iaataadMHUai Uat 

♦ 






e 










L 


Hteat add ran tnuaeae and am 


eu iltym W*» a P.O. aaa. aaa aa 


H»> 


Aaa. aa 


H 










t 






£ 


City, lawn ar eeet enVe. auu. i 


M ZIP eade. i If yen na*e a dare* 


ni* ■i.eetaaaefi 















Step 2 

Check your 
filing status 

(Lncca only one i 



Step 3 
Figure your 
exemptions 

i See pan 20 > 



If more than 
•even 

dependent* 
aee page 23 



Step 4 
Figure your 
total incomo 



Attach Copy B 
of your Forma 
W-t and 1099-R 
not*. 



Atuch check or 
money order on 
top of any Forma 
W<2 of lO&R 



StepS 
Figurt your 
eflueted 



Presidential Election Campaign Fund (see page 17) 

Do you want $1 to go to this fund? □ Yes □ No 

If joint return, does your spouse want $1 to go to this fund? □ Yes □ No 



Tew te cii l tteurtty ate. 



Spouet'e aociaJ oncufity no. 



For Privacy Act 
and Paperwork 
Reduction Act 
Notice, eee page 3. 

Note: Checking 'Yes" 
will not change your tax 
or reduce your refund. 



1 
2 
3 



□ 
□ 
□ 



Single 

Married filing joint return (even if only one had income) 
Married filing separate return. Enter spouse's social security humber 
above and spouse's full name here ► , 



Head of household (with qualifying person). (See page 19.) If the qualifying person is a 
child but not your dependent, ent,r this child's name here ► 



□ 

□ Qualifying widow(er) with dependent child (year spouse died ► 19 ). (See page 19.) 



6a □ Youmelf. If your parent (or eomeone elae) ean claim you u « otptndent on hia or her Ui 
return, do not checkbox 6a. But bt eure to check the box on lint 18b onptje2. 



C Dependent* 

(II Name (Arat. initial, and Uat name) 


(S) Cheek 
if under 
iiel 


(S) If tie 1 or older, 
deptnoent aooa) 
aacority number 


(4) Dependent'i 
riUtiofuhip to 
you 


(S) No. of Mfttha 
faved in your 
beneta lttl 









































































No. of (eon 
datofcotl ea 

etbvseb 

N«.ofyo 
ckiUra* 
Sc ffhot 

• Uvod 
eritayou 

• eUdVt Uet 
with you due 
to eUvoroe or 
aapumUoei 
(aaopoftSS) 



d If your child didn't live with you but is claimed as 
dependent under a pre-1985 agreement, check here . . 
e Total number of exemptions claimed. 



your 



□ 



No.ofo4ker 
ekptndtvte 

Addaaaa+ra 
enured on 
Unto tbove 



Wages, salaries, tips, etc. This should be shown in Box 10 of your 
W-2 form(s). (Attach Form(s) W-2.) 



8a Taxable interest income (see page 26). (If over $400, also complete 
and attach Schedule 1, Parti.) _ 



8a 



b Tax-eiempt interest <PQ NOT include on line 8a.) 8b 



10a Total IRA 

distributions. 10a 


10b Taxable amount 

(see page 27). 10b 




Ua Total pensions 

and annuities. 11a 


lib Taxable amount 

(see page 27). lib 




12 Unemployment compensation (insurance) from Form(s) 1099-G. 12 




13a Social s ,<n*rity 

benefits. 13a 


13b Taxable amount 

(see pa£e 31). 13b 





14 Add lines 7 through 13b (far right column). This is your total income. 
ISa Your IRA deduction from applicable worksheet 16a 



b Spouse's IRA deduction from applicable work- 

sheet. Note; RuU$ for IRAs begin on page 33. 

c Add lines 15a and 15b, These are your total adjustments. 



15b 



► 14 



15c 



16 Subtract line 15c from line 14. This is your adjusted gross income. 

(If less than $21,250, see "Earned income credit" on page 41.) ► 16 



Cat No. 11327A 




ft p £T > j ^ 










taMaag^aBBBaafe . 



UNDERSTANDING JAX fORMS 




TRANSPARENCY 2C-2 



1991 



Sttp6 



Figure your 

standard 

deduction, 



exemption 
amount 

Income 



Form 1040A 



Page 2 



17 Enter the amount from line 16. 



17 



18a 



Check 

if 



In 



You were 65 or older □ Blind I EnW» number of 
Spomo wig 65 or older □ Blind J boieo checked ► 



18a D 



b If your parent (or eomeone else) can claim you as a dependent, 

check here ► lBb □ 

e If you are married filing separately and your spouse files Form 

1040 and itemiiea deductions, gee page 37 and check here . ► 18c □ 

19 Enter the standard deduction shown below for your filing status. 
But if you cheeked any bos on lino 18a or b, go to page 37 to 
find your standard deduction. If you chocked bos 18c, enter -0-. 
o Single-43,400 o Head ol'household-45.000 
o Married filing jointly or Qualifying widow(er>— $5,700 
o Married filing separately— $2,850 19_ 



20 Subtract line 19 from line 17. (If line 19 is more than line 17. enter -OO 20 



21 Multiply $2,150 by the total number of exemptions claimed on line 6e. 21 



22 Subtract tine 21 from line 20. (If line 21 is more than line 20, enter -0-.) 
This is your taaable incomo> 



► 22 



Stop V 
Figure your 
tax, credits, 
and 

payments 

If you want the 
IRS to figure 
your Uu, tee 
the instructions 
for line 22 on 
page 38. 



StopS 
Figure your 
refund or 
amount you 
owe 

Atueh check or 
money order on 
top of Form a i 
W 2. etc . eti 
pafe 1 



23 Find the tax on the amount on line 22. Check if from: 
□ Tax Table (pages 44-49) or □ Form 8615 (see page 39) 



24a Credit for child and dependent care ezpenaes. 
Complete and attach Schedule 2. 



24a 



b Credit for the elderly or the disabled. 



-21 



29 If line 28d ii more than line 27, subtract line 27 from line 28d. 
This is the amount you overpaid 



29 



30 Amount of line 29 you want refunded to you. 



31 Amount of line 29 you want applied to your 

1992 estimated tax. 31 



32 If line 27 is more than line 28d, subtract line 28d from line 27. This U the 
amount you owe. Attach check or money order for full amount paysble to 
the "Internal Revenue Service." Write your name, address, social security 
number, daytime phone number, and "1991 Form 1040V on it. 



32 



33 Estimated tax penalty (see page 43). 



33 



I 



c Add lines 24a and 24b. These are your total credits. 


24c 




25 Subtract line 24c from line 23. (If line 24c is more than line 23, enter -O*.) 25 




26 Advance earned income credit payn.enta from Form W-2. 


26 




27 Add tines 25 and 26. This is your total tax. 


► 27 




28a Total Federal income tax withheld. (If any 

tax is from Form(s) 1099. check here ► □ .) 28a 




b 1991 estimated tax payments and amount 

applied from 1990 return. 28b 




e Earned income credit Complete and 

attach Schedule EIC. 26c 







StopS 
Sign year 
return 

Keep s copy of 
this return for 
your records. 



Under senaJtios of penury , I declare that I have esammed this return ind seeompanyinf schedules and statements, and to the test .of my knowledft 
and belief . they are true, correct, and complete. Declaration of preparer (other than the taxpayer) ts baaed on all information of which the preparer 
baa any kmcm Mft. 



► 
► 



Your ssfnature 



Spouses Denature *tf jotnt return, BOTH must sign) 



Date 



Date 



Your occupation 



Spouse'* occupation 



PaM 

preparer's 

only 



Preparer's k 
signature y 



Date 



Cheek it — 
sslf«employod U 



Firm's name lor yours 
ifeelf«employed) snd 
sddrees 



► 



Prtpartr'i tonal ttcunty no 



El. No. 
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UNIT 2 



UNDERSTANDING J AX fORMS j | 




TRANSPARENCY 2C-3 



Schedule 1 
(Form 104OA) 



DtfanawM W the TrtMury— Internal Rtvmut Stmee 

Intec est end Dividend Income 
lor Form 1040A Filers 



1991 



Nam* s> shown on Form 1040 A 



OMB No 1545 0085 
Your social security number 



Pert I 



(See pages 26 
and 50.) 



Sr. 



Psrt II 

UTtTOSjnu 



(See pages 26 
and 51.) 



Complete this part and attach Schedule 1 to Form 10 4 0A if: 

• You have over $400 in taxable interest, or 

• You are claiming the exclusion of interest from series EE U.S. savings bonds issued after 1989. 
If you are claiming the exclusion or you received, as a nominee, interest that actually 
belongs to another person, tee page 50. 

Note: If you received a Form 1099-INT, Form 1099-OID, or substitute statement, from a 
brokerage firm, enter the firm's name and the total interest shown on that form. 



1 List name of payer 



Amount 



1 



2 Add the amounts on line 1. 



Enter the excludable savings bond interest* if any, from Form 
8815, line 14. Attach Form 8815 to Form 1040A. 



4 Subtract line 3 from line 2. Enter the result h*"e and on Form 
1Q40A, line 8a. 



Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends. 
If you received, as a nominee, dividends that actually belong to another person, see page 51. 
Note: If you received a Fo^m t099-DTV t or substitute statement, from a brokerage firm, enter 
the firm's name and the total dividends shown on that form. 



5 






































































































S Add the amounts on line 5. Enter the total here and on Form 

1040A, line 9. 6 
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UNIT 2 



UNIT 3 



UNDERSTANDING STATE AND LOCAL TAXES 



15o 



runME 

T»t»lpttud»nt* 
understand that 
•tat* and local 
govammanU naad 
ravanua to provldo 
goods and aonrtoao 
tortholrroaldonta. '"" 



OBJECTIVES 

Students will list kinds of taxes 
collected by state and local govern 
nients and identify the nature of the 
taxes - consumption, income, or 
wealth. 

Students will give examples ot 
goods and services provided by 
state and local tax revenues 

^MATERIALS 

Transparency 3, '-'-Three Primary Tax 
Bases," identifying the three eco 

* nomic tax bases and listing exam 
pies of each. 

KEY TERMS 

Consumption Tax - A tax im- 
posed on using a product or service. 
• The most common are sales and 
excise taxes. 

Use {or User) Tax - Similar to a 
sales tax, but imposed for the use 
of something. The tax, may be im- 
posed on a lease, such as for 
t storage, or on the purchase o1 prop- 
erty not covered by sales tax 
Wealth (Property) Tax - A tax 
on property, based on the value ot 
the property. 

i 

OPENING THE LESSON 

H^ve your students create, a list ot 
when and where they pay taxes 
("April 15th/' "every witek,' "when 
t buy groceries/' 'When V J buy gas ." 

• l± ■ is » 



al the record store." etc) H neces 
sary. h.ive them include their farm 
hes and neighbors t ncouraqe them 
to suggest examples ot taxes based 
on mcOme.pn consumption (e q . 
sales t;ixes),.and on wealth (e q 
property taxes) 

In order to explore the variety ot ■ 
taxes levied by most states (income 
taxes, sales taxes, and wealth and 
property taxes) you will want to 
introduce your students to the basic 
resources (called economic bases) 
that are commonly taxed 

DEVELOPING THE LESSON 

Review students comments and. 
using the transparency, introduce 
your students to the three important 
state and local taxes {income, con 
sumption, and property and wealth) 
Tfie following background informa- 
tion can be used to supplement the 
transparency as you see fit 

• In the maionty of states, the earn 
ings of both individuals and corpo 
rations are subject to income 
taxes. The individual income a 
taxpayer earns in a year s time 
from all sources including 
wages, interest from banks, divi- 
dends trom stocks, tips. etc. - 
reflects a primary base for 
taxation. 

*« Most states also impose corporate 
income taxes based on the earn- 
ings and profits ofa company or 
business As is the case with 
. individual income taxes, some 
•'■ states also provide certain adjust- 
ments to business income tax 
through tax exemptions*. And. in 
some stat«, corporate income t;i x 
rates are kept lower than in other 
states as a way of attracting new 
business. 
■ As an economics term, "con 
sumption" may be new to your 
students. As you introduce con- 
sumption taxes, you may want 
Ho have your class list goods and 
services that they and their farm 
lies consume. Refer to these as^ 
you present the most important 
kinds of consumption taxes in 
many states.^ales taxes, use 
taxes, and excise taxes. 
• Sales taxes are usually paid on 
items such as cars, clothing, and 



movie tickets, and are an impor 
tant source of revenue for most 
states (and some large cities and 
counties) Use taxes are usually 
imposed for the storage, use, or 
purchase of personal property, 
and are very similar to sales taxes 
Usually, use taxes are applied to 
lease or rental transactions, or to 
major items (such as automobiles) 
purchased outside of the state 
m Excise taxes (sometimes called 
-luxury taxes" ) place the burden 
of paying a ta$>kfectly on the 
consumer (and sometimes the 
producer as well) of a good or 
service. An example is trie gaso- 
line excise tax. tvery state im- 
poses a liquid fuel tax on gasoline 
and diesel fuel purchased within 
the state. Most often, this is a 
cents-per gallon tax. and rates 
vary from state to state. As with 
other types of taxes, states make 
allowances available to certain 
groups (volunteer fire companies, 
for example) by exempting them 
from paying tax on their gasoline 
consumption. Some states also 
impose excise taxes on tires, 
fishing equipment, airplane tick- 
ets, beer and liquor, firearms, and 
tobacco products. 
m Wealth or property taxes are 
the most important source of in- 
come for local governments today. 
People usually pay property tax 
to the county, school district, local 
government, or water district, rt is. 
however, the state that estab- 
lishes the guidelines under wtiich 
local governments can impose 
property taxes. The revenue from v 
property taxes usually goes to- * ?\ 
ward financing public services, 
, such as public schools, police 
protection, and sanitation. The •.. 
amount of tax to be paid is figured v- 
on the total value of the property 
or on a certain percentage of the 
value Most states divide ' prop- 
e* ty and wealth ' into two broad 
categones: real property and per- 
" sonal property * . 

m Taxes on f eal property tax private 

homes, land, and business prop- 
j erty on the basis of the property's 
/ value. In general, real property is 
' defined as land and items that are 
permanently attached to the land. 
Some state and local governments 



lliii 


Li 










15 



alto impose taxes on personal 
property, which Is basically prop- 
erly that le not real property. 
Examplea of peraonal property 
include care, boats, recreational 
vehicles, livestock, business In- 
ventories and stock-on-hand, 
computers, equipment, tools, and 
furniture. Other taxes on property 
and wealth Include inheritance, 
estate, and gift taxes. 

CONCLUDING THE LESSON 
Make students aw*re that the elate 
tax programa discussed above ac- 
count for the majority of revenues 
collected by the states. There are 
other Important taxes in some states 
though, Including inheritance taxea, 
estate taxea, and vendor taxes. If 
these apply in your atate, explain 
that inheritance taxea are imposed 
on the transfer of property after the 
owner'e death, and paid by the 
beneficiary of the property. Estate 
taxes differ in that they are Imposed 
on the entire estate of the deceaaed. 
The federal government, as well as 
some etate governments, Imposes 
estate taxes. 



A vendor tax ayatem taxea the per- 
son doing business. This tsx is 
Imposed by some statea baaed on 
the amount of goods sold. For exam- 
ple, If you owned a record atore, you 
would be taxed by your atate for the 
right to sell recorda to the public. 
The amount of tax you paid would 
be based upon how many recorda 
you sold. 

EXTENDING THE LESSON 
You may want to contact a local 
official (the county recorder's office 
In many statea) to make a presenta- 
tion to your clsss concerning how 
property taxea are asseesed in your 
state or locality, what kind of prop- 
erty la exempt, and how the revenue 
from property taxea la used. 

To determine the value of a piece of 
real property for tax purposes, an 
assessor is often employed. The 
assessor determines how much a 
piece of property would sell for If It 
were being sold today. Thla la called 
the property's market velue. For 
example, an assessor appraising s 
house would investigate the aale of 
a similar house in the eres, the 
general market conditions of the 
day, the location and age of the 
houee, and the construction of the 
house. 



As with other tsxes, various states 
may also exempt some groupe or 
organizations from paying real prop- 
erty taxea. Hospitals, schools, 
religious facilities, and atate and 
local governmenta are placed within 
the exemption category In many 
states. 

You might slso contect your state 
income tax bureau and arrange for 
a representative to speak to your 
class. Have your students prepare 
questions in edvance concerning 
your state's official definitions of 
taxable income, allowances, deduc- 
tions, and exemptions that are 
available to all taxpayers. 

If there la a lottery In your atate, allow 
a volunteer or amall group of volun- 
teers to research the lottery for extra 
credit. The students mig' ♦ report on 
the revenue raised by the lottery and 
how it Is being spent. Does the 
lottery keep taxes lower or provide 
services that might not otherwiee 
be available? la the lottery faring as 
well as predicted? Are the funds 
raised by the lottery being used as 
intended? If not, why not? 
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UNDERSTANDING $ TATE AND LOCAL J AXES 



TRANSPARENCY 3 

THREE PRIMARY TAX BASES 



Consumption (sales) Taxes 





automobiles 
clothes 
stereos 
refrigerators 
washing machines 
cassette tapes 

Wealth (property) Tax 



furniture 
bicycles 
computers 
paper 

air conditioners 
boats 



land 
homes 

permanent structures 
(barns, garages, 
shed, etc.) 

rental property 



livestock 

recreational vehicles 
boats 

business inventories 
inheritance, estate, 
and gift taxes 





Income Tax 



wages and salaries 
stock dividends 
interest on savings 



welfare and social security 
benefits 

insurance benefits 



15H 



MNMW 



Jf Immmtom 

Please indicate your choice by filling in 
the appropriate box with a #2 pencil. 



Name: 



School name; 



School address: 
City: 



, State: 



1. How would you rate the treatment of the subject matter in this unit? 
c 3 thorough c 3 adequate 

c 3 too brief c 3 inadequate 



Zip: 



2. 

c ^ fair 



How would you rate student interest in this unit? 
high c 3 good 



poor 



3. 

C 3 
C 3 



After working with this unit, how would you rate the students' knowledge of the subject matter? 
greatly improved c 3 much improved 
somewhat improved c 3 not improved 



ii 



4. In what class did you use this unit? 

c 3 economics c 3 business ed. 

c 3 home ec./consumer ed. c 3 civics/government 

5. With what grade did you use this unit? 
<= 3 7 or 8 c 3 9 

c 3 11 c □ 12 

6. With how many students did you use this unit? 
= 3 fewer than 30 «= 3 30-50 

c □ 76-100 c 3 101-200 



3 vocational ed, 
3 other 



3 10 



3 5175 

3 more than 200 



Paperwork Reduction 
ActMotfoa 

We itk for this Informa- 
tion eo that we may 
review this Taxpayer 
Education program and 
revise It In the future. 
Your response Is 
voluntary. 



OMB NO. 1544*0799 CxpIrM 11*30*90 
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Name: 



School name: 



Please indicate your choice by filling in 
the appropriate box with a #2 pencil. 



School address: 
City: 



State: 



1. How would you rate the treatment of the subject matter in this unit? 
c 3 thorough c 3 adequate 

c 3 too brief c 3 inadequate 

2. How would you rate student interest in this unit? 
c 3 high c 3 good 

c 3 fair c 3 poor 

3. After working with this unit, how would you rate the students' knowledge of the subject matter? 
l 3 greatly improved c 3 much improved 

- 3 somewhat improved c 3 not improved 



4, 



5. 



In what class did you use this unit? 
- economics - J business ed. 

3 home ec/consumer ed. c 3 civics/government 



With what grade diJ you use this unit? 
■= 3 7 or 8 c 3 9 

c a 11 c 3 12 

6. With how many students did you use this unit? 
c 3 fewer than 30 c 3 30-50 

c 3 76-100 c 3 101-200 



c 3 vocational ed. 
c 3 other 



3 10 



■= 3 51-75 

c 3 more than 200 



160 



Zip: 



Paparworfc Reduction 
AetNottos) 

We ask for this Informs* 
tk>n so that ws may 
rsvisw this Taxpayer 
Education program and 
revise It In tha future, 
Your response Is 
voluntary. 



QMS No. l*f*t** 11-30-tK) 
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UNIT 4 



UNDERSTANDING HOW TAXES EVOLVE 




i j || ajpn r - - BCTH'M 1 ^»wea»ssw!Wi- 



[ESSONA [VOLUTION Of QUK ftutKAL f/u ynitm 



URPOSE 
To help students 
understand the 
constitutional basis 
of our federal tax 
system and how it 
has evolved in 
response to three 
vl w major themes in 
U.S. tax history. 



OBJECTIVES 

Students will explain that the fedora! 
government's authority to levy taxes 
is based on the Constitution and 
subsequent legislation. 

Students will identify three major 
themes in the evolution of our fed- 
eral tax system as: 

■ The need to raise revenue 

■ The desire to be fair to different 
income groups. 

■ The desire to influence people's 
behavior toward socially desirable 
ends. 

Students will explain the signifi- 
cance of the following key develop- 
ments in the evolution of our federal 
tax system: 

■ The enforcement of early excise 
taxes on whiskey. 

■ The 16th Amendment to the Con 
stitution. 

■ The Social Security Act of 193S 

■ The adoption of income tax with 
holding during World War II. j 

■ The continuing use of tax deduc- 
tions to encourage behavior such 

* i*s home ownership and charitable 
contributions. 

MATERIALS 

A video entitled. "Evolution of Our 
f ederal Tax System/' 



Transparency 4A 1. ' Regressive 
and Progressive Taxes."' componnq 
these taxes graphically 

Transparency 4A 2. ' Tax Rales and 
the Tax Base.'" showing the relation 
ship between high and low tax rales 
and narrow and wide tax bases. 

Student handout 4A-1. "'Key lerms 

Student handout -1A-2, ' Identifying 
Tax Policy Concerns." on which 
students distinguish among impor- 
tant tax policy objectives. 

*\ 

KEY TERMS . 

Excise Taxes 
Import Duties 
Itemized Deductions 
Payroll Taxes 
Personal Income Taxes 
Tax Credit 
Progressive Taxes 
Regressive Taxes 
Standard Deduction 
Taxable Income 
Taxes 

Tax Exemption 
Tax Liability 
Withholding 

(See student handout 4A 1, "Key 
Terms." for definitions of these 
terms. Depending on how you want 
to use this and subsequent lessons, 
you may not want to emphasize all 
these terms at the same time. If 
duplicated and distributed to stu 
dents, this student handout can be 
a basic reference resource for re- 
peated use with different lessons ) 

OPENING THE LESSON 

Explain to students that this lesson 
is about how the federal \q% system 
came to be the way it is today. Briefly 
review the Key Terms you want to 
emphasize for this lesson to make 
sure students are familiar with their 
meanings. 

On the chalkboard, list the three 
underlying themes that have shaped 
the U.S. -tax system; the need to 
raise revenue, the attempt to be 
fair, arid the desire to influence 
behavior. Ask students to watch for 
examples of these ideas in the video 
program. 

View the video. "Evolution of Our 
Federal Tax System ': 
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A narrator and his friend Doug 
lead viewers on a historical tour 
of several key events that have 
shaped our federal tax system. .. 
Graphics, photographs, and 
sound effects help emphasize the 
three underlying themes "Raise 
Revenue,'" "Be F air," and "Influ- . 
ence Behavior. 

The suppression of the Whiskey 
Rebellion of 1 /94 illustrates the • 
newly formed federal govern- \ 
ment's determination to enforce L. 
its constitutional authority to levy 
taxes. 

The War of 1812, the Civil War. , 
World War I. and World War II are 
examples of times when the gov- 
ernment needed to raise additional 
revenue. The Social Security Act^ 
of 1935, which provided tor new > 
payroll taxes as well as new types, 
of federal spending programs, is/* 
mentioned, and the spread of 
income tax coverage and the 
adoption of pay-as-you-earn tax 
withholding during World War II 
are dramatized. 
The 16th Amendment, which ' 
authorized a progi essive income - • 
tax. demonstrates the govern- \ , 
ment's desire to be fair tg different - 
income groups. Graphics clarify < 
the difference between progres-i^- 
sive tax^s and regressive taxes. % 
(See transparency 4A-1. "Regres- 
sive and Progressive Taxes ") 
i The program also shows how ' *~ v 
taxes and tax deductions influ- 
ence behavior. Examples include - ; 
the early excise taxes on whiskey . 
and tobacco to discourage con- tzr.i-- 
sumption, and post-World War II \'\ 
tax deductions to encourage home ;..-.* 
ownership and charitable contri- 
buttons. 

b Bringing viewors up to date, the - \.V 
narrator explains how the Tax .\ . v 
Reform Act of 1986 lowered tax ' • 

* rates but attempted to raise the r " 
same amount of revenue by broad- 
ening the tax base. (See transpar- 
ency 4A-2. Tax Rates and the Tax 
.Case.' ) . . . _ 

i A scene from a modern, computer- - < • 
i^d IRS service center is used to 
illustrate the point that part of the 
government's effort to be fair in- ; 
vofves processing tax returns as 
efficiently and correctly as 
possible. 
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DEVELOPING THE LESSON 
Review the vldeo'e content with 
queetlone euch m: 

1. What givee our federal govern* 
ment the right to levy and collect 
toxee? (The Conetlhflon and 
subsequent legielation.) 

2. Why le the Whiskey Rebellion of 
1794 Important In tax history? (it 
teeted and reaffirmed the federal 
government's right to enforce tax 

policy.) 

3. What were eome examples In the 
program of times when the federal 
government needed to ralee addi- 
tional revenue? (The War of 1812, 
the Civil War, World War I, and World 
Ward.) 

4. Why le the 16th Amendment Im- 
portant In tax history? (It authorized 
a progressive income tax.) 

5. Why wee It possible to cut federal 
income tex rates five times during 
the 1920s and still collect enough 
revenue to run the federal govern- 
ment? (There were no ware or social 
welfare programe» and an expanding 
economy increased Incomes and 
broadened the tax base.) 

6. Why Is the Social Security Act of 
1935 Important In tax history? (It au- 
thorized new payroll taxee and new 
types of federal ependlng programe.) 

7. What Impact did World War II 
have on the federel Income tax 
eyetem? (R greatly expanded the 
coverage of the income tax, and tax 
withholding, "pay-ae-you-earn" 
taxation! waa adopted In 1943.) 

8. How did the Tax Reform Act of 
1986 broaden the tax baee? (It 
reduced or eliminated eome tax de- 
ductions and tax credlte. This 
Increased the amount of Income 
subject to taxation.) 

9. What were some examplee in the 
program of tax policy's influencing 
behavior? (Alcohol and tobacco 
taxee diecourage consumption. Tax 
deductions for interest payments 
on home mortgagee and charitable 
contributions encourage theee ac- 
tivities Removing the deduction for 
etate eelee taxee influenced Doug's 
decision to buy a new car.) 

o 

E RI C Duplicate and distribute student 
«^iandout 4A-2, "Wentlf ying Tax 



Policy Concerns. 11 This handout 
asks etudente to Identify the primary 
concerns of ten statements about 
tax policy. In eome ceeee more than 
one concern may be Involved. En- 
courage discussion, and try to get 
agreement on etudent answers. 
Note: Suggeeted handout anawere: 



1. 


II 


6. 


FAR 


2. 


F 


7. 


Fit R 


3. 


B 


8. 


R&F 


4. 


R 


9. 


B 


5. 


FAR 


10. 


RAF 



CONCLUDING THE LESSON 
Uee transparency 4A-1 , "Regressive 
and Progreeeive Taxee, 11 to empha- 
elze the definitions of theee key 
terme. 

Uee the five tax brackets below to 
Illustrate how the federal income tex 
takes a larger percentage of high 
Incomes then low Incomee. (You 
mey want to remind etudente that 
"taxable Income" le less than total 
income becauee of tax exemptions 
and tax deductions.! 



1987 TAX RATE 


Taxable 


Rate for a 


Income 


Single Peraon 


041, 800 


11% 


$1,801 -$16,800 


15% 


$16,801-$27,000 


28% 


$27,001-$54,000 


35% 


$54,001 & above 


38.5% 



Have your etudente dlecuee thle 
question: Do you think that a pro- 
gressive Income tax la a fair tax? 

Explain that Import dutlee end ex- 
ciee taxee are generally claeelf led 
ae reor^ *slve taxee becauee low- 
Income groupe epend a large per- 
centage of their Income on taxed 
items. High-Income groupe ueualiy 
aeve and inveet a large percentage 
of their Incomee, and thue epend a 
emaller percentage on Kerne cov- 
ered by theee taxee, 

Uee treneparency 4A-2, "Tax Rates 
and Mm Tax Base," to Illustrate how 
the same amount of revenue een be 
ralssdwrth high tax rates and a ^ , % , 
narrow tax base, or with tow tax ratefc t> >; 



and a wide tex baee. (No epeclftc 
numbere are provided on the trene- 
parency, but you could Indicate that 
tax revenue of $3 million can be 
raised by using a tax rate of 30% on 
a tax baee of $10 million, or by using 
a tax rate of 10% on a tax baae of $30 
million. Any other 3-to-1 ratio can 
be ueed with the ecale ehown on the 
treneparency,) 

Have your etudente dlecuee thie 
etatement: Our Income tax ratee 
could be a lot lower If we eliminate 
all exemptlone and deductione and 
make people pay taxee on all of the 
Income they earn. How would thle 
affect tax revenue' Tax falrneee? 
People'e bahav' 

EXTENDING THE LESSON 
Have etudente Identify the epecif ic 
parts of the Conetltutlon thet form 
the baele of our federal tax policy. 

Have etudente etudy historical ex- 
emptee of how government social 
programe relete to tex policy. For 
example, etudente might compare 
and contract the numeroua eociel 
programe and reteted tex pollclee of 
Preeldent Roosevelt's "New Deal" 
end Preeldent Johnson's "Great So- 
ciety." Or, etudente might compere 
and contraet the pollclee of "econ- 
omy In government end tex cute" of 
the Coolldge and Reagan admini- 
strations. 

Studente might etudy In detail the 
Tax Reform Act of 1986. How much 
were tex retee lowered? Whet deduc- 
tions and tax credlte were elimi- 
nated? What deductione end tax 
credlte were retelned? Do etudente 
think thle tex reform made our In- 
come tex fairer? Why? 

Addltionel video leeeona that can 
be used to develop eome of the main 
points In thle lesson in greater depth 
are Unit Five, Leeeon A: "Texee 
Relee Revenue 11 ; Unit Five, Leeeon C: 
"Taxee Influence Behavior"; Unit 
Five, Leeeon D: "Texee Involve Con- 
flicting Goala"; Unit Six, Leeeon A: 
"Texee Affect Different Income 
Groupe"; end Unit Six, Leeeon B: 
"1fcxee...Whet la Fair? 11 You may wieh 
to look et the leeeon plana, trenepar- 
enciee, end etudent handouts that 
eccompeny theee leeeone et thle 
time. 




OBJECTIVES 

Students will describe the formal 
proctM of enectlng tax legislation, 
baMd on Artlclt I of tho Constitution 
and Involving separation and abat- 
ing of powsrs among tho two houses 
of Congress and the executive 
branch of government 

Studenta will describe the Informal 
process for affecting tax legislation, 
based on the First A mendmen t to the 
Constitution, which guarantees the 
right of Individuals to petition the 
government and He repressntattvea. 

Studenta will define federal tax 
policy aa a compromise among vary* 
Ing Interests of chitons and their 
representatives In government, who 
muet balance their own views with 
thoss of their constituents and other 
government decision makers. 

MATERIALS 

A video entitled, "Making Federal 
Tax Laws/ 9 

IVansparency 4B, "Tax Lawa: 
Legislates Process," outlining the 
process by which tax lawa are made. 

Student handout 4B, "Caeo Study: 
The Duck Stamp," presenting s case 
study for review and discussion. 



o 
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KEY TERMS 
Formal Tax Legislation 
Process - The strict constitu- 
tional steps (Involving Congress and 
the president) that a proposed tax 
must paaa through before It 
becomes law. 

Informal Tax Legislation 
Prooess - Individuals and intereat 
groups expressing and promoting 
their opinions about tax legislation. 

OPENING THE LESSON 

Explain to studenta that thla lesson 
Is about how taxes become law. 
Briefly discuss the question, "How 
do you think a new tax policy 
becomes law?" 

Put the Key Terme for thla lesson 
on the chalkboard and review their 
meanings with students. Emphaelze 
that tax lawa result from a combina- 
tion of formal (leglelatlve) and Infor- 
mal (lobbying) procedures. Ask stu- 
dents to watch for examples of these 
two procedures In the video pro- 
gram. 

View the video, "Making Federal Tax 
Lawa"; 

■ In thla program, Julie and Craig 
are students who work part-time 
In Mr. Scrlbba'a dry cleaning atore. 
The students ere concerned when 
they learn that their employer la 
worried about how a proposed 
change In federal tax lawa might 
adversely affect hie business. 
They're even more concerned 
when they realize their chances for 
s ralae, and maybe even their Jobs, 
may be Jeopardized. 

■ Julie and Craig begin to debate the 
queatkm of what Mr. Scrlbba can 
do, and they strongly dlaagree. 
Julie thlnka Mr. Scrlbba should 
contact Congreeawoman March 
about hie vlewa on the proposed 
tax legislation. Craig la skeptical; 
he doesn't think expressing an 
opinion would do any good. 

■ Julie explains the disagreement 
to Mrs. Pauling, her social studlss 
teacher. Mra. Pauling telle her that 
the congreeawoman will be mak- 
ing a presentation at school soon, 
and reminds Julie that everyone 
haa a constitutional right to petl* 
tlon the government and Its repre- 
sentatlvee. In fact, vlewere eee 



IBS 



Congreeawoman March receiving 
two phone calla - one aeklng her 
to vote for a particular tax Mil, and 
the other asking her to oppoee the 
very earns bill. 

■ Congreeawoman March's preeen* 
tation to the student assembly 
Includes an outline of the formal 
atepe required for a tax Mil to 
become law. (See transparency 
48, "Tax Lawa: Legtelative Proc- 
ess.") She also emphasizes the 
Informal proceduree by which 
people can make their vlewa 
known to governmental dodelon 
makera. She states that "the final 
version of sny tsx law repreaenta 
a balance and blending of many 
conflicting Intereete." 

■ The debate between Julie and 
Craig about how effective an Indi- 
vidual can be erupts once again 
at the student asssmbty. Craig 
grudgingly admits that Julie may 
be right, but settling the debate 
doesn't solve the problem of 
raises - or dampen their friendly 
combatlveness. 

DEVELOPING THE LESSON 
Review the video's content with 
questions such aa? 

1. Why waa Mr. Scrlbba concerned 
about the propoeed tsx ieglslstlon? 
(If paeeed, hla after-tax Income 
would go down.) 

2. Why were Julie and Craig con- 
cerned about It? (Mr. Scrlbba might 
not be able to give them the ralaea 
he promlaed them. In fact he might 
not be able to keep them both aa 
employees.) 

3. What might Mr. Scrlbba do about 
hla concerns? (He could phone or 
talk In pereon to hla representative, 
Congreeawoman March, and ex- 
press his opinion. He could write 
letters; attend meetings, or distrib- 
ute literature. He could join a apeclal 
Intereat group.) 

4. What did Mra. Pauling tell Julie 
about citizens' rights concerning 
tsxss? (According to the First 
Amendment! citizens have the right 
to expreee their vlewe - Individu- 
ally or In groups ~ to the govern* 
ment and its representstlvss.) 



5. Why did Congreeewoman March 
say that tax laglalatlon la tha raault 
of a balanca ami blending of many 
conflicting Intaraata? (During tha 
formal laglalattva process, people 
and groups whoaa Intaraata ara 
affactad maka thalr vlawa known to 
alactad repreeentatlvee, tha presi- 
dent, and othar govarnmant 
officials.) 

Show tranaparancy 4B, "Ihx Lawa: 
Laglalatlva Process," to ravlew tha 
formal atapa In tha procadure by 
which a tax bacomaa law. 

Dupllcata and dlatributa atudant 
handout 4B 9 "Caae Study: Tha Duck 
Stamp." Studanta ahould raad thla 
caaa atudy and daclda whathar thay 
agraa or disagree with tha atatement 
at tha bottom of tha handout 

Have studanta present thalr opin- 
ions In a formal debate. Limit tha 
amount of time each atudant (or 
each aide) has to present argu- 
ments. List the Important points aide 
by aide on the chalkboard. 

CONCLUDING THE LESSON 
Have the whole claaa work out a 
compromise position, taking Into 
account both aldea of the laaua. 
Studanta ahould try to balance and 
blend the conflicting points of view. 
Finally, take a vote on the compro- 
mise position to determine whether 
a majority of studanta will accept It. 



Point out that being able to present 
a variety of viewpoints la an Impor- 
tant constitutional right, and an 
essential part of the leglalatlve 
process. Special Intareat groups and 
their lobbyists take advantage of thle 
right by trying to persuade legisla- 
tors to back their positions* (You 
may want to explain that the term 
"lobbying" waa coined many yeara 
ago, when people waited In the 
lobbies outside tha Houae and San- 
ate chambere, hoping for the chance 
to apeak with the lawmakera aa they 
entered or left. Today, lobbying la 
an accepted part of the leglalatlve 
proceaa, and iobbylata ara often 
viewed by members of Congress aa 
useful sources of Information and 
political support.) 

Have atudenta give examples of the 
types of Interest groups that might 
support or oppose the following tax 
proposals: 

1 . Allowing a tax credit for certain 
child care expenaea of working 
mothers. 

2. Allowing taxpayera to deduct 
contributions to Individual retire- 
ment accounts. 

3. Increasing the federal exclae tax 
on tobacco producta. 

4. Eliminating the mortgage Intereat 
deduction on aecond homes. 

5. Placing a tariff (or Import tax) on 
oil imported from foreign countrlea. 

In the video, Julie thought an 
Individual could maka a difference 
and Influence laglalatlon. Craig 
didn't think an Individual could 
maka a difference. Who do you think 
waa right? Why? 



EXTENDING THE LESSON 

Invite a lobbylat or repreaentattve of 
a tax reform group to apeak to the 
claaa about the difficulties and re- 
warda of auch a job. Or Invite 
repreeentatlvee of two opposing 
groups to debate their poeltlona. 

Have atudenta examine In detail the 
many atape through which a new 
piece of laglalatlon muat paaa. Do 
atudenta think the constitutional 
system of checks and balances pre* 
vente unfair lawa? la the ayatem too 
alow and cumbersome to justify tha 
reaulta? 

Have atudenta reaearch the laauea 
and concema that resulted In a new 
tax law or the repeal of a tax law. For 
example, atudenta might coneMer 
the 1935 Social Security payroll tax, 
the exceaa corporate profits tax that 
waa In affect during the World Ware 
and the Korean War, or the Ihx 
Reform Act of 1986. 

Select a federal tax laaua that you 
think will be of Intereat to your 
atudenta and have them write a letter 
to their representative or aerator 
supporting or opposing legislation 
on thla laaua. Have etudente list the 
advantages and dleadvantagee aa 
they aee them, and have them Indi- 
cate what other actlona they might 
take to Influence their represents 
tlve'e vote If they felt very strongly 
about the laaua. 



9 

ERIC 



•MS 



UNDERSTANDING HOW JAXES [VQLVE 



UEST COPY AVAILABLE 

TRANSPARENCY 4A-1 

REGRESSIVE AND PROGRESSIVE TAXES 



REGRESSIVE 
TAXESi 

HIGH 



Regressive taxes take 
a larger percentage of 
low incomes than 
high incomes. 



LOW 



PERCENT OF INCOME 
PAID IN TAXES '^&^kM^< \ 



LOW 

INCOMES 



HIGh 



PROGRESSIVE 



Progressive taxes take 
a larger percentage of 
high incomes than 
low incomes. 



TAXES 

HIGH 



LOW 




LOW 

INCOMES 



HIGH 




UNDERSTANDING flOW J AXES fVOLVE 



TRANSPARENCY 4A-2 



TAX RATES AND THE TAX BASE 



The 



same amount of revenue 
can be raised with: 



($) 



High Tax Rates and a Narrow Tax Base 



Increasing exemptions, 
deductions, and credits 
narrows the tax base. 



Tax 
Rates 




Tax Base 

< ► 

or Low Tax Rates and a Wide Tax Base. 

Reducing exemptions, 
deductions, and credits 
widens the tax base. 



Tax 
Rates 
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dEST COPY AVAILABLE 




TRANSPARENCY 4B 



TAX LAWS: THE LEGISLATIVE PROCESS 



HOUSE 

Fays and 
Means 
Committee] 



^Approval 



SENATE 

>i Finance 
[Committee] 



Approval 



HOUSE/ 
SENATE 

Joint 
Conference! 
Committee 




Approval 



PRESIDENT 



Approval 



Veto 
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UNDERSTANDING HOW JAXES [VOLVE 



STUDENT HANDOUT 4A-1 

Key Verms 

Taxes 

Required payments of money to governments 
that are used to provide public goods and 
services. 

Excise taxes 

Taxes on the sale or use of specific products or 
transactions. 

Import duties (tariffs or customs duties) 
Taxes on products imported from foreign 
countries. 

Personal income tax 

A tax based on the amount of taxable income 
that people receive annually. Taxable income 
is less than total income because of tax 
exemptions and tax deductions. 

Tax liability (or total tax bill) 
The amount of tax that must be paid. 

Tap exemption 

A part of a person's total income that is exempt 
from taxation. In 1987, federal taxpayers were 
granted a personal exemption of $1 ,900 for 
themselves, their spouse, and each dependent. 
This exemption is scheduled to increase in 
future years. 

Standard deduction 

A part of a person's total income that can be 
deducted before determining taxable income. 
In 1987, single taxpayers were given a standard 
deduction of $2,540, and married taxpayers 
filing joint returns were given a standard di luc- 
tion of $3,760. These deduction's zj» ^cheduleJ 
to increase in future years. 

Itemized eductions 

Taxpayer expenditures oi. specific items that 
can be deducted from total income before 
determining taxable income. Itemized deduc- 
tions allowed in 1987 include: mortgage interest 
payments on first and second homes, contribu- 
tions to charitable organizations, state and local 



income taxes and property taxes, part of 
personal interest expenses, major medical ex- 
penses, and miscellaneous itemized deductions 
over certain limits. The personal interest deduc- 
tion is scheduled to be reduced each year until 
it is phased out completely in 1 991 . 

A tax deduction reduces tax liability by a fraction 
based on a taxpayer's tax bracket. That Is, a 
$100 tax deduction reduces tax liability by $1£ 
for a taxpayer in the 1 5% bracket, by $28 for a 
taxpayer in the 28% bracket, etc. 

Tax credits 

Taxpayer expenditures on specific items that 
can be credited directly against their tax liability. 
In 1987, certain work-related child-care ex- 
penses could be used as tax credits. A tax credit 
reduces tax liability by the full amount of the 
credit. That is, a $100 tax credit reduces tax 
liability by $100, regardless of a taxpayer's tax 
bracket. 

Payroll taxes 

Taxes collected from employers and employees 
to finance specific programs such as unemploy- 
ment compensation and social security benefits. 
These taxes are levied on wages, salaries, and 
self-emp'oyment earnings up to a certain ceiling. 
They do not apply to other forms of income such 
as interest and divide .,<;., 

Progressive taxes 

Taxes that take a larger percentage of income 
from high-income groups than low-income groups. 

Regressive taxes 

Taxes that take a larger percentage of income 
from low-income groups than high-income groups. 

Taxable income (tax base) 
The part of total income subject to taxation. 
Taxable income is less than total income 
because of tax exemptions and deductions. 

Withholding ("pay-as-you-earn" taxation) 
Money that employers withhold from employees' 
paychecks. This money is sent to the govern- 
ment and credited against the employees' tax 
liability. 
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UNDERSTANDING flOW JAXiS [VOLVC 



STUDENT HANDOUT 4A-2 

Identifying Tax Policy 
Concerns 

Below are several imaginary comments on tax 
policy that Americans might have made at 
different times in history. In the blank following 
each comment, use an "R," a "B," or an "F M 
to identify which of the following appears to be 
the primary concern of the speaker. In some 
cases, the speaker may be concerned about 
more than one thing. 

R = Raising revenue. 

B = Influencing behavior. 

F = Maintaining fairness. 

1 . Tax advisor to President Washington: 

u One way to meet our pressing bills is to 
tax whiskey. We must repay our war debt 
to show the world that our government can 
survive." 



2. A Pennsylvania farmer in 1794: "Mak- 
ing corn whiskey is the only way we have 
to market our crop. A whiskey tax is unfair 
to corn farmers; we'll fight to protect 
ourselves from this tax." 

3. A Congressman in 1822: "We should 
put a high tax on imported rum to discour- 
age its consumption. Drunkenness threat- 
ens our social order." 



4. A Senator during the Civil War: "Our 
national debt is now increasing at the rate 
of $2 million per day. Only an income tax 
will give us the revenue we need." 



, 5. An advocate of tax reform in the 1890s: 
"Excise taxes and import duties fall heavi- 
est on the poor. They spend a larger part 
of their income on taxed items than do the 
rich. We need an income tax that will tax 
the rich and leave the poor alone," 

, 6, A farmer in 1 910: "If we don't pass a 
federal income tax, f, iey might put a 
property tax on my farm land. You have 
to pay a property tax even if times are 
bad, and you don't earn any income," 



7. A newspaper editor from Missouri in 
1935: "We must support President 
Roosevelt in his effort to pass the Social 
Security Act. M' ,y of our people have 
suffered greatly during the Depression. 
Government intervention will provide the 
help they need if we can get the revenue 
to do it." 



8. The mother of two soldiers in 1943: "I 
don't mind paying my share of income tax. 
After all, it's my sons fighting over there." 



9. A newly-married couple from California 
in 1978: "Even though our parents think 
we shouldn't do it, we're going to buy a 
home. The tax breaks are too good to pass 
up." 



10. A tax advisor to President Reagan: 
"If we eliminate some deductions and tax 
credits, we can lower tax rates and still 
collect the same amount of revenue. 
Plugging tax loopholes will eliminate many 
tax inequities." 
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UNDERSTANDING HOW JAXES [VOLVE 



STUDENT HANDOUT 4B 

Case Study: The Duck Stamp 

Read the following case study and 
decide whether you agree or disagree 
with the statements at the end. Be 
prepared to defend your position. 

In the late 1920s and early 1930s, the population 
of migrating waterfowl was decreasing, and 
there was widespread loss of wetlands in the 
U,S, (Wetlands are marshes and swamps that 
are natural habitats for many species of wildlife.) 
Migrating waterfowl were being overhunted and 
the wetlands that the birds used along their 
migration routes had dried up, particularly in the 
Dust Bowl prairie states. 

A special interest group of sportsmen and 
conservationists began to lobby in Washington 
for a federal program to protect migratory 
waterfowls and wetlands. They we'e successful. 
In 1 934 a federal act was passed that authorized 
what is now the Federal Migratory Waterfowl 
Stamp, or what many call the "Duck Stamp." 

The Duck Stamp is a direct tax (a fee) that 
applies only to hunters. Anyone in the U.S. who 
wants to hunt waterfowls must purchase a fed- 
eral Duck Stamp in addition to a hunting license. 
(In 1987, a federal Duck Stamp cost $20) 



The money that the government collects from 
the sale of these stamps goes directly to the 
U.S. Fish and Wildlife Service. It is used for the 
purchase, development, and maintenance of the 
nation's wetlands. 

Even though the Dust Bowl days are over, loss 
of wetlands is still a major problem. In the U.S., 
Canada, and Mexico, 450,000 to 500,000 acres 
of wetlands are being lost each year. As 
population increases, pressure to develop these 
wetlands for private and commercial purposes 
has grown. To protect their resources, many 
individual states have instituted their own Duck 
Stamp programs in addition to the federal 
program. Just as with the federal stamp, any 
hunters who want to hunt waterfowl must 
purchase a stamp. States use the money in the 
same way as the federal government - to 
protect their wetlands and the wildlife that lives 
in them. 

Do you agree or disagree with the 
following statements? 

Since everyone benefits from saving 
wetlands, everyone (not just hunters) 
should pay for it. General tax revenues 
(or new taxes) should be used to pur- 
chase and maintain wetlands, and the 
Duck Stamp taxes should be repealed. 
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Name: — 



School name- 



Please indicate your choice by filling in 
the appropriate box with a *2 pencil. 



School address: 
City: 



State: 



1. How would you rate the treatment of the subject matter in this unit? 
- thorough c J adequate 

- - too brief c J inadequate 

2. How would you rate student interest in this unit? 
high c J good 
fair c J poor 



L 3 

c: □ 



After working with this unit, how would you rate the students' knowledge of the subject matter? 
greatly improved c 2 much improved 
son.ewhat improved c 3 not improved 



4. In what class did you use this unit? 

1 - economics c 1 business ed. 

- 3 home ec./consumer ed. : ; civics/government 

5. With what grade did you use this unit? 

t : a 7 or 8 r •< 9 

c □ 11 c a 12 

6. With how many students did you use this unit? 
r j fewer than 30 c 3 30-50 

= a 76-100 c J 101-200 



c - vocational ed. 
c ^ other 



10 



^ J 51-75 

^ j more than 200 



Zip: 



Paperwork Reduction 
Act Notice 

We ask for this Informa* 
tlon so that we may 
review this Taxpayer 
Education program and 
revise It In the future. 
Your response Is 
voluntary. 



OMB No. 1ft4S-07MExpirtl 11*30<QO 
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^STANDING 



Name: 



School name: 



imuunoHiomt 



Please indicate your choice by filling in 
the appropriate box with a #2 pencil. 



School address: 
City: 



State: 



1. 

L J 



2. 

CI U 
£ J 



3, 



How would you rate the treatment of the subject matter in this unit? 
thorough c J adequate 

too brief = * J inadequate 

How would you rate student interest in this unit? 
high c 3 good 

fair L J poor 

After working with this unit, how would you rate the students' knowledge of the subject matter? 
greatly improved r: j much improved 
somewhat improved [ J not improved 



4. In what class did you use this unit? 

■j economics - business ed. 

■ -> home ec./consumer ed. - - civics/governrnent 

5. With what grade did you use this unit? 

^ 7 or 8 ^ J 9 

r. . 11 - 3 12 

6. With how many students did you use this unit? 
■= a fewer than 30 L 3 30-50 



vocational ed. 
othe 1 



=■ 10 



174 



76-100 



c ^ 101-200 



■= - 51-75 

c 3 more than 200 
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IESSONA fAXES RAISE REVENUE 



URPOSE 
7o help students 
understand that 
taxes are used to 
raise revenue and 
transfer resources 
from use by private 
individuals to use 
by various levels of 
9 ovcrnmcnt. 



OBJECTIVES 

Students will describe taxes as 
required payments that are used to 
raise revenues to obtain resources 
for local. ^tate. and federal 
governments. 

Students will explain how taxation 
reduces income that would other- 
wise be available to individuals to 
purchase goods and services fbr 
their personal use. 

MATERIALS 

A video entitled. Taxes Raise 
Revenue/" 

Student handout 5A. ' Tax Revenue 
and Decision Making in Springville." 

Transparencies 1A-1 and 1 A-2 from 
Unit One, Lesson A. can be used 
effectively with this lesson. 

KEY TERMS 

Taxes - Required payments of 
money to governments that are 
used to provide public goods and 
ser vices. 

Public Goods and Services - 

Goods and services provided by 
various levels of government 

OPENING THE LESSON 

Put the Key Terms on the chalkhoaid 
and rcviewMheir definitions with 
student g. 



Have students develop two lists on 
the chalkboard One list should be 
the taxes they and their parents pay 
and the other the goods and services 
they receive from government agen 
cies Ask students to watgh tor 
examples of taxes and goods and 
services hi the video 

View the video. Taxes Raise 
Revenue'". 

■ Caroline Bailey and her daughter 
Jean live in a rural area. They drive 
country roads to get to work and 
school A bridge on their route 
often washes out when it storms, 
but Mrs Bailey is opposed to 
having her county tax increased 
to pay for the bridge s repair. She 
feels that she has more pressing 
persona! uses for the money that 
she would have to pay in higher 
taxes. Jean points out that taxes 
raise the revenue that pays for 
public goods and services. She 
plans to defend collecting tax 
revenues in an economics class 
debate. Her opponent in the 
debate will be her friend Steve 
Hollander. **J$ 

■ Steve s father. Jim, is crlfflhan of 
the county council. During a tense 
council pieeting. Caroline Bailey 
states tnat she is against increas- 
ing government services m gen- 
eral. She also argues that a tax 
increase would benefit other parts 
of the county more than her area 
Jim Hollander maintains that tax 
revenues provide services for the 
entire county, and he argues that 
these tax revenues are distributed 
fairly. 

■ Jean and Steve s ecdnomics class 
debate is about the desirable 
amount of government goods and 
services and the taxes necessary 
to pay tor them. Steve Hollander 
makes many of the points that 
Mrs. Bailey made at the council 
meeting, while Jean Bailey sup- 
ports th£ position taken by^r. 
Hollander Both Jean and Steve 
defend their positions well during 
the debate, and remain friends in 
Gpite of their opposing views 
Their parents are also able to 
overlook their differences when 
Stove and his father help find Jean 
and bring her home after a minor 
car accident. 
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DEVELOPING THE LESSON 

Review the video s content with 
questions such as 

1 What were Caroline Bailey s argu 
ments against increasing county 
taxes' 7 (f>he has more pressing per 
sonal needs for the money, and she 
does not think that county services 
are distributed fairly ) 

2 What were Jim Hollanders argu- 
ments for increasing county ta xes ? $ 
(The county needs more public' 
goods and services, including 
bridge repair, and the additional 
services would benefit everyone ) 

3. What points about taxes did Jean 
make during her debate with Steve? 
(Taxes pay for government goods 
and services, such as national de- 
fense, social security, public educa- 
tion, health and welfare, police and 
lire-protection, and roads and high- 
ways. People cannot obtain public 
goods and services on their own, 
but if they want them, they have to 
be paid for.) 

4. What main point about taxes did 
Steve make during the debate? (Peo- 
pie should compare the benefits of 
an additional tax with t tie personal 
things they would have to give up 
to pay the new tax.) 

b. Can students think of alternative 
ways to solve the brklge problem^ 
(Some possibilities might be to make 
the bridge a toll bridge and charge 
only the families who use it or to tax 
the few families who use the bridge 
half the amount and tax the rest of 
ttie county residents the other half.) 

qa6. Do students support periodic re 
lief and repair payments for flood 
victims, or would they prefer to use 
funds to relocate residents of flood- 
prone areas? Why? 

Review the two lists that students 
developed in the Opening the Les- 
son activity Students should try to 
expand the lists based on examples 
, shown Lri the video or on examples 
that may have occurred to them as 
they watcrted the video. 

If available, use transpar ency t A-1, 
■ Federal Taxes and Spending." fiom 
Unit One. Lesson A. to review the 
- mam sources of federal lax revenue * 
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and the main categories of federal 
government spending. Have stu- 
dents give examples of specific pro- 
grams in each category. 

If available, use transparency 1 A-2, 
"State and Local Taxes and Spend- 
ing/' from Unit One, Lesson A, to 
review the main sources of state and 
local tax revenue and the main 
categories of state and local spend- 
ing. Again, you may wish to have 
students give examples of programs 
in each category; and It might be 
interesting to have students com- 
pare and contrast the main types of 
state and local taxes with the main 
types of federal taxes. 

Have class members role play the 
following scenario, "Blazing 
Taxes": 

The Seen* 

Community meeting in a western 
town, about 1890. 

The Plot 

Each person should try to convince 
the others to support his or her 
position. 



The Roles 

Town mayor 
Undertaker 
Deputy sheriff 
School teacher 
Saloon owner 
Saloon 

dancer 
Storekeeper 
Cavalry 

troopers 



Local Indian 

tribesmen 
Family of poor 

homesteaders 
Gunflghter 
Sheriff 

Cattle rancher 
Sheep rancher 
Widow on fixed 
income 



Community Needs 
Salary for sheriff and deputy 
Schoolhouse and one new teacher 
Judge and courtroom 
New sewage ditches 



Each student playing a role should 

1) determine the taxes he or she 
would oppose or support 

2) consider how much he or she 
would have to pay in taxes, and 

3) consider the benefits he or she 
would expect to receive. 

CONCLUDING THE LESSON 

Duplicate and distribute student 
handout 5A, 'Tax Revenue and De- 
cision Making in Springville Divide 
students into groups. Each group 
should read the scenario and decide 
on a group proposal to solve the 
problem. 

Mote: This handout is a miciocosm 
that mirrors the problems legislators 
often face - whetherto cut services 
or raise additional revenue. Students 
will need to consider the relative 
merits and costs of the five services 
listed. They should attempt to be aa 
fair a* possible to the people who 
benefit from the services. Remind 
students that giving a service money 
implies that they support that serv- 
ice. If they decide to raiae additional 
revenue, they should be as specific 
as possible about which taxes would 
be increased by how much. 

After the groups have reached their 
conclusions, have each group pre- 
sent its proposed solution and the 
considerations that influenced their 
decision. 



EXTENDING THE LESSON 
Ask students to keep a record of the 
sales tax they pay for a week. Keep 
a running total for the class on a 
daily basis. At the end of the week 
aok students to discuss the impact 
the total might have on the sale cf 
consumer goods. (Direct students 
to the understanding that aome of 
the total might be saved.) 

Invite community or school officials 
to explain and discuss the sources 
of funds used to operate the school. 
Who might oppose a request for 
additional funds to build an addition 
for academics? For extracurricular 
activities (i.e., music or sports)? 

Ask students to poll their parents 
on how they would have spent the 
money they paid as taxes. Ask 
students to identify what groups 
would benefit from the additional 
consumer spending. 

Ask citizen groups opposed to and 
in favor of a tax increase to speak 
to the class. 
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PURPOSE 

To help students 
understand that a 
tax levied on one 
person or group 
may ultimately be 
paid by others. 



OBJECTIVES 

Students will point out that all taxes 
are ultimately paid by Individuals. 

Students will define direct taxes and 
give an example of a direct tax. 

Students will define Indirect taxes 
and give an example of an Indirect 
tax, 

MATERIALS 

A video entitled, "Tbxes...Can They 
Be Shifted?" 

Transparency 5B, "Direct and Indi- 
rect Taxes/ 1 showing the flow of 
money from taxpayers to 
government. 

Student handout 5B 9 Direct and 
Indirect Taxes/' on which students 
classify faxes as direct or Indirect. 

KEY TERMS 

Direct Tex - A tax that cannot be 
shifted to others. The federal Income 
tax la a good example of a direct tax. 
Indirect Tax - A tax that can be 
shifted to others. Sales taxes and 
business property taxes are exam- 
ples of Indirect taxes. 
Tex Shift - The process that oc- 
curs when a tax that has been levied 
on one person or group Is paid by 
others. 



OPENING THE LESSON 
Lead a brief class discussion based 
on the following questions: 

1 . Have you ever heard people com- 
plain that when a business Is taxed 
It simply passes the tax on to 
customers by charging them higher 
prices? 

2. Do you think this really happens? 

3. Can you think of times when >ou 
think It has happened to you? 

Write the Key Terms on the chalk- 
board and review them with stu- 
dents. Ask students to watch for 
examples of these concepts In the 
video. 

View the video, "Taxes...Can They 
Be Shifted?" 

■ Alex Lopez Is a college freshman 
who has just rented his first apart- 
ment. He begins to learn about 
Indirect taxes when he discovers 
that his rent Is going to be In- 
creased by $40 a month. His rent 
Is going up because property 
taxes on the building have 
Increased. 

■ Alex asks his sister THcIa to ex- 
plain why property taxes have 
caused his rent to go up. She 
points out that business property 
taxes are Indirect taxes, be- 
cause even though businesses 
send the money to the govern- 
ment, they get this money from 
others. Customers may pay higher 
prices, employees may receive 
lower wages, and owners may 
make less profit as a result. THcIa 
also points out that Individual 
property taxes are direct taxes, 
since the people who send this 
money to the government cannot 
pass the tax on to others - they 
have no customers or employees 
to pass the tax on to. 

■ Alex decides to try to talk Mrs. 
Logan, his landlady, Into postpon- 
ing his rent Increase. However, 
she Is firm. Her costs have risen 
so much that she has had to cut 
back on the building's services, 
Including the gardener. 

■ Alex does some research on taxes 
at the library. He views a video 
presentation that explains the dif- 
ference between direct taxes and 



Indirect taxes. (See transparency 
5B, "Direct and Indirect Taxee. M ) 
Examples of direct taxes shown 
In the video are the federal Income 
tax and individual property taxee. 
Examples of indirect taxes shown 
In the video are eales taxes, pay- 
roll taxes, and business property 
taxes. 

■ Now that Alex understands the 
difference between direct and Indi- 
rect taxes, ha can see Mrs. 
Logan's polni a view. He finally 
thinks of a pia . *hat will enable him 
to afford his apartment and help 
Mrs. Logan at the same time. 

DEVELOPING THE LESSON 

Review the video's content with 
questions such as: 

1. Why was Alex's rent being In- 
creased? (Property taxes on the 
building increased.) 

2. Is the property tax on Alex's 
building an Indirect tax? Why? (Yes. 
Mrs. Logan is shifting part of the tax 
Increase to her tenants by raising the 
rent.) 

3. What Is the difference between 
the property tax on THcla's house 
and the property tax on her shop? 
(The property tax on her shop can 
be shifted by increasing prices; 
therefore, It Is an Indirect tax. The 
property tax on her home cannot be 
shifted to anyone else; therefore, It 
Is a direct tax. 

4. What are some direct taxes men- 
tioned In the program? (Personal 
Income tax, personal property tax.) 
What are some Indirect taxes men- 
tioned In the program? (Business 
property tax, sales taxes, payroll 
taxes.) 

Show transparency SB, "Direct and 
Indirect Taxes, M to reinforce stu- 
dents' understanding of direct and 
Indirect taxes. It will be helpful for 
students to see this before they 
complete the student handout. 

Duplicate and distribute student 
handout SB, "Direct and indirect 
Taxes/' This handout asks students 
to classify six different types of 
taxes as direct or Indirect. They aro 
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also asked to list the persons or 
groups who really pay the tsx. In 
some cases, more than one group 
may be Involved. Encourage discus- 
sion, and try to get complete an- 
swers. You may also ask students 
to think of other types of direct and 
Indirect taxes not shown In the 
handout (e.g., direct taxes: estate 
and Inheritance; Indirect taxes: 
excise taxes on gasoline and 
automobile tires). 

Not*: Suggested handout answers: 

1. Driver's License Fees: Direct. 
Individual driver paya. 

2. Sales Taxea: Indirect Customers 
pay higher prices. If sales decline 
becauae of the higher prices, em- 
ployees and owners may also auffer. 

3. Personal Income Taxea: Direct. 
Individual taxpayer paya. 

4. Business Property Taxes: Indi- 
rect. Customers pay higher prices. 
If sales decline because of higher 
prices, employees and owners may 
also suffer. 

5. Personal I roperty Taxes: Direct. 
Individual property owner pays. 

6. Payroll Taxes: Indirect. Employ- 
ers receive 'nwer wages and salaries 
than the) uld !f there were no 
payroll t i. If employors and own- 
ers have trouble attracting employ- 
ees at the lower wagea, they may 
absorb part of the coat In the form 
of lower earnings and profits. 

CONCLUDING THE LESSON 

Lead a class discussion about *ho 
following: 

Suppose the legislature in your state 
Is considering increasing (or Impos- 
ing) a corporate Income tax. Where 
would corporations get the money 
to pay the tax? Imagine how busi- 
ness managers, stockholders, and 
consumers might use the Idea of tax 
shifting to: s) argue for or against 
passing this tax; b) argue for or 
againat Increasing the state sales 
tax; c) argue for or against Increas- 
ing the state's personal income tax. 

Note! Those who favor direct taxes 
would argue for Increasing the per- 
sonal Income tax, which cannot be 
shifted. The sales tax might be 
shifted to consumers even more 
than the corporate Income tax, 
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and so managers and stockholders 
might support Increasing that tax 
Instead. Consumers might support 
the corporate Income tax because 
they think It la better to make 
stockholders pay more taxes. 

EXTENDING THE LESSON 

Invite a bualrtessperson to speak to 
the class about the relationship be- 
tween indirect taxes and business 
profits. For example, the person 
might discuss a tax Increase that 
adversely affected the price and 
marketability of a product. 

Studenta might prepare and present 
a debate on the subject "Is tax 
shifting fair?" Students should in- 
clude historical examples of Indirect 
taxes in their arguments. 

(Optional: For classes with a strong 
background In economics.) Put the 
following graph on the chalkboard 
or a tranaparency and review It with 
students. Then have students an- 
swer the questions that follow. Re- 
mind them that the "Supply + TJax" 
curve represents a tax increaae that 
changea the product's equilibrium 
price and equilibrium quantity. 



Price 



.75 








.70 






Supply + Tax 


.65 






f .Supply 
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^ Demand 



10 20 30 40 50 60 70 80 90 100 110 120 130 140 150 160 

Quantity 



180 



a. How much waa the tax Imposed 
on each unit of this product? (10*.) 

b. What was the equilibrium price 
In this market before the tax was 
imposed? (SO*. Equilibrium is the 
point at which the quantity supplied 
equate the quantity demanded.) 

c. What was tho equilibrium price 
after the tax was Imposed? (55*.) 

d. What part of the 10* tax was paid 
by producers, and what part by 
consumers? (Each paya 5*. The 
price paid by consumers haa In* 
creased from 50* to 55*, and the 
price received by producers after 
paying the tax haa fallen to 45*.) 

e. What waa the equilibrium quan- 
tity In this market before the tax was 
Imposed? (90 units.) 

f. What was the equilibrium quantity 
after the tax waa Imposed? 

(70 units.) 

Note: After the tax la imposed, 
producers do not sell, buyers do not 
buy, and the government does not 
collect taxea on the 20-unlt 
difference between "e" and "f." 



UNDERSTANDING THE IMPACT Of J AXES 



STUDENT HANDOUT 5A 

Tax Revenue and Decision 
Making in Springville 

Imagine that you are a member of the city 
council in Springville. Springville receives a 
grant from the federal government to help 
support public services. However, the federal 
government is faced with an increasing budget 
deficit. Rather than raise taxes, Congress has 
voted to reduce the amount of money it will send 
to state and local governments next year. 

Your job is to decide what to do about the 
reduced funding for five Springville services. 
This year, the five services received a total of 



Service Amount 

this year 



$60,000. Next year, they will receive a total of 
$45,000. None of these services can operate if 
their federal support is cut. The amount they 
receive for next year must be at least as much 
as they received this year, or they must be 
discontinued. Money obtained from a discontin- 
ued service can be reallocated to another 
service if more than $15,000 worth of services 
are discontinued. Therefore, your choices are: 

A. Discontinue the service. 

B. Give the service more federal money. 

Ci Give the service the same amount of federal 
money. 

D. Give the service money raised by a new 
local tax. 



Amount How raised? 

next year (Federal funds or 

new local tax) 



Emergency Youth Shelter $1 2,000 

Drug Treatment Center 13,000 

Occupational Develop. Center 15,000 

Crisis Pregnancy Center 1 0,000 

Mental Health Service 1 0,000 



Totals $60,000 



Who benefits the most from your plan? Why? 



$45,000 

if you decide on a new local tax, what type of a 
tax will it be, and who will pay it? Everyone? 

Some people, but not others? 



Who will be affected negatively by your plan? 
Why? 
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UNDERSTANDING THE IMPACT Of JAXES 



STUDENT HANDOUT 5B 

Direct and Indirect Taxes 

Classify each of the taxes listed below as 
direct or indirect by placing an X in the 
appropriate box. Then list the person or group 



who really pays the tax - individual 
taxpayers, consumers, employees, 
business owners (stockholders). In 

some instances, more than one group may 
be affected. 



Type of tax or payment 



Direct Indirect Who really pays 



1 , Driver's license fees: A fixed dollar amount for each driver. 

I ne arnouni vanes irom bidie iu oiaio. 








2. Sales taxes: A percentage of a product's pre-tax 

sales price. 








3. Personal income taxes: A percentage of each person's taxable 

income. 








4. Business property taxes: A percentage of business 

property value. 








5. Personal property taxes: A percentage of personal 

property value. 








6. Payroll taxes: A percentage of wages and salaries. 
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TRANSPARENCY 5B 



DIRECT TAXES 

Federal Income Taxes, Personal Property Taxes 



CITIZENS ► 




GOVERNMENT 



INDIRECT TAXES 

Sales Taxes, Payroll Taxes, Business Property 



CUSTOMERS 
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STORE 

OWNERS EMPLOYEES 




GOVERNMENT 
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LESSON C 



TAXES INFLUENCE BEHAVIOR 



PURPOSE 

To help students understand that 
taxes and tax reduction influence 
people's behavior in ways that 
discourage or encourage certain 
activities. 

OBJECTIVES 

Students will describe how taxes on 
particular goods and services may 
discourage certain activities, since 
people can avoid the direct cost of 
these taxes by not buying or selling 
goods or services that arc taxed. 

Students will identify ways in which 
exemptions and deductions from 
general taxes encourage certain 
activities, since people can decide to 
engage more in the activities that are 
exempted. 

MATERIALS 

A video entitled, Taxes Influence 
Behavior." 

Student handout 5C, Tax Policy 
Simulation," with which students role- 
play a tax review committee. 

Student handout 4A-1, "Key Terms, " 
from Unit Four, Lesson A, can be 
used effectively with this lesson. 

KEY TERMS 

Taxes - Required payments of money 
to governments that are used to 
provide public goods and services. 

Tax Deductions, Tax Credits, and 
Tax Exemptions - Types of tax 
reductions given by governments to 
consumers or businesses. (See 
student handout 4A-1, "Key 



Terms." from Unit Four, Lesson A 
for detailed definitions of these 
terms.) 

Tariff Du Customs Duty or Import 
Duty) - 1 ,.,s on products imported 
from foreign countries. 

Sales Taxes - Taxes often imposed by 
state or local governments on 
products sold at the retail level. 

Business Taxes and Payments - These 
are levied by federal, state, and local 
governments. They include such 
payroll taxes as unemployment 
insurance and worker's compensation, 
as well as social security taxes, 
inventory taxes, and corporate 
income taxes. 

Redevelopment Zone - A government 
designated area (usually in a city) 
that is declared in need of restoration 
and revitalization. To encourage 
restoration, tax reductions are 
available. 



OPENING THE LESSON 

Ask students to think about 
purchases they have made in the 
past. Has the amount of tax affected 
their decision to buy? 

Write the Key Terms on the 
chalkboard and review their 
meanings. Explain to students that 
the video they are about to view will 
give examples of how taxes and tax 
reductions affect decisions consumers 
and businesses make. 

View the video. Taxes Influence 
Behavior": 

• Carolyn Parrish's father, Rob, has 
quit his job in a steel mill to open 
his own restaurant. Carolyn 
reluctantly agrees to become his 
partner, even though it means her 
chances to sec her boyfriend David 
are greatly reduced. Rob doesn't 
think David is the right boy for his 
daughter anyway. 

• As Carolyn works svith her father 
to get the restaurant started, she 
has several experiences that show 
her how taxes influence behavior. 

• Import taxes on foreign goods 
discourage her from buying a 
French cologne for her fathers 
birthday present. A sales tax 
causes a customer in their 
re:,taurant to buy fewer French 
fries. 



Payroll taxes for social security, 
unemployment compensation, and 
worker's compensation discourage 
her father from hiring an additional 
employee. 

• Further examples of taxes 
influencing behavior are a property 
tax abatement that encourages Rob 
to open his restaurant in a 
redevelopment zone, and a city tax 
on equipment without ollution 
controls that influences his purchase 
of a commercial oven. The video 
also shows that mortgage interest 
deductions influence behavior by 
encouraging home ownership for 
individuals and reducing costs for 
business owners. A bank loan 
officer explains the difference 
between a tax deduction and a tax 
credit. 

• As their restaurant business booms, 
Carolyn persuades her father to 
hire David. His hard work makes a 
favorable impression on Rob, and 
as the video ends, Rob and David 
are discussing whether or not 
restaurant profits should be 

invest :d in a tax-exempt mutual 
fund. 



DEVELOPING THE LESSON 

Review the video's content with 
questions such as: 

1. How did the import tax on the 
European cologne affect Carolyn's 
decision to purchase a domestic 
cologne? (The tax on the imported 
cologne made it too expensive for her 
to purchase; therefore, she selected a 
comparable domestic product.) 

2. Which items in the video were 
mentioned as business expenses and 
therefore deductible items? (Interest 
on business loans and business 
purchases of certain equipment.) 

3. Was the decision to locate the 
restaurant in a redevelopment zone 
affected by taxes? (Yes. The 
restaurant would receive a special tax 
break for locating in that particular 
area, which would make it less 
expensive to operate the restaurant.) 

4. What did the loa*i officer say 
difference was between a tax credit 
and a tax deduction? (The important 
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difference between a tax credit and 
a tax deduction Is the fact that the 
value of a tax credit does not depend 
on the tax bracket of the taxpayer 
but the value of a tax deduction 
doer A tax credit of $100 reduces 
taxes by $100 for aii eligible taxpay- 
ers. A tax deduction of $100, how- 
ever, reduces taxea by $28 for some- 
one in a 28% tax bracket, but by only 
$15 for someone in a 15% tax 
bracket.) 

Remind students that taxing a prod- 
uct influences people in several 
ways. Ask students to think about 
and discuss the effects of a tax 
increase on an item that they might 
buy (e.g., a videocassette recorder). 
Help students to understand that: 

a Taxing a product makes its price 
higher 

■ A higher price generally discour- 
ages people from buying It 

a Some people can't afford to pur- 
chase as much of the product as 
before. 

■ People get along without the prod- 
uct or buy substitute products that 
are less expensive. 

■ Manufacturers will tend to make 
less of the product, because fewer 
people are likely to buy it. 



Duplicate and distribute student 
handout 5C, "Tax Policy Simula- 
tion." Divide students into groups. 
Each group should decide on its tax 
policy, and be prepared to defend its 
choice. Have each group present its 
policy to the class, and discuss its 
reasoning. How would each group's 
tax policy affect people's behavior? 
Have students vote on which tax 
policy the majority thinks is fairest. 

CONCLUDING THE LESSON 
As a claas, generate two lists on the 
chalkboard. One list should be Kerns 
that students think should be en- 
couraged with special tax treatment 
(e.g., home ownership, child care for 
working mothers, pollution control 
equipment, or health foods). The 
other list should be items they want 
to discourage (e.g., cigarettes, alco- 
hol, sleeping pills, or imported cars). 
Students should be able to defend 
their choices. 

EXTENDING THE LESSON 
Students might benefit from a visit 
by a state legislator. The speaker 
could talk about tax legislation that 
encourages or discourages particu- 
lar actions by consumers or 
businesses. 



Have students compile a chart that 
identifies specific taxes they en- 
counter during a two-week period. 
Students should Identify whether the 
tax encourages or discourages 
consumers. 

Using a Sunday newspaper have 
students circle examples of taxes in 
the news. How does each particular 
tax influence behavior? 

Have students debate the following: 

■ Your community has the opportu- 
nity to attract a new manufacturing 
plant in your area. The new plant 
will mean many new jobs but will 
also cost the city additional police, 
fire, and sanitation services. 
Would you be willing to offer thin 
company a tax advantage to locate 
in your community? Why? What 
things do you need to consider as 
you make your decision? 

Note: The optional graph exercise 
shown in Unit Five, Lesson B might 
also be used with this lesson in 
classes with a strong economics 
background. 
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OBJECTIVES 
Students will give an example In 
which the goal of raising revenue 
conflicts with the goal of reducing 
taxes to encourage certain activities. 

Students will point out that for a 
given level of government services, 
lower taxes for some groups (or 
activities) Imply higher taxes for 
other groups (or activities). 

Students will explain that as the 
result of special tax treatment of 
certain activities and different 
sources of Income, people with the 
same Income may pay different 
amounts of taxes. 

MATERIALS 

A video entitled, 'Taxes Involve 
Conflicting Goals." 

Student handout 4A-1, "Key Terms," 
from Unit Four, Lesson A can be 
used effectively with this lesson. 

K£V TERMS 

Taxes - Required payments of 
money to governments that are used 
to provide public goods and 
services. 

Tax Deductions, Tax Credits, 
and Tax Exemptions - Types of 
tax reductions given by govern- 
ments to consumers or businesses. 
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(See student handout 4A-1, "Key 
Terms," from Unit Four, Lesson A, 
for detailed definitions of these 
terms.) 

Vertical Equity - The Idea that 
people In different Income groups 
should pay different amounts of 
taxes, or different percentages of 
their Incomes as taxes. (Unequals 
should be taxed unequally.) 
Horizontal Equity - The Idea that 
people in the same Income group 
should pay the same amount of 
taxes. (Equals should be taxed 
equally, or there should be "a level 
playing fleid.") 



OPENING LESSON 

Put the following on the chalkboard: 





THE 

SMITH 

FAMILY 


THE 

JONES 

FAMILY 


Income 


$25,000 


$25,000 


Dependant 
Children 


2 


0 


Mortgage 

Interest 

Paid 


$6,000 
(Buying 
a house) 


0 

(Rent) 



Which family do students think will 
pay more federal Income taxes? (The 
Joneses will pay more taxes, be- 
cause they do not have exemptions 
for dependent children or a deduc- 
tion for mortgage Interest.) Point out 
that this Is an example of conflicting 
goals - government policy helping 
people who have children and own 
homes, while placing more of a 
burden on the family without 
children and a home. 

Put the Key Terms from the lesson 
on the chalkboard and review their 
meanings with students. (If avail- 
able, refer to student handout 4A-1 , 
' Key Terms," from Unit Four, 
Lesson A.) Ask students to watch for 
examples of conflicting goals In the 
video program. 

View the video, 'Taxes Involve 
Conflicting Goals'* : 



ih7 



• Michael Sims, and his friends 
Cathy and Eric, have just gradu- 
ated from high school. All three 
had been counting on having Jobs 
as summer Interns at the commu- 
nity access television station. But 
when they report for work, Mr. 
Walken, the station's producer, 
tells them that because of cut- 
backs in state and federal funds 
the summer Intern program has 
been cancelled. 

■ Michael's mother, an accountant 
for the state legislature, explains 
that after recent tax cuts there 
wasn't enough government 
money to pay for the summer jobs 
program. Michael is still upset, and 
decides to write a newspaper arti- 
cle about what happened to him 
and his friends. 

■ Michael's research about the sub- 
ject leads him to numerous exam* 
pies of limited tax resources, and 
he begins to understand that often 
there are conflicting goals. From 

a state senator and a small-busi- 
ness owner he teams that special 
tax reductions are meant to en- 
courage Individuals to start busi- 
nesses. These reductions may 
mean higher taxes for others even 
though they have the same in- 
come. Legislators also want to 
keep unpopular tax Increases to a 
minimum, but some programs 
may be cut - for example, the 
summer jobs program. A group of 
students tells Michael that univer- 
sity housing Is affordable because 
It Is tax exempt, but the loss in 
property taxes means less reve- 
nue for public goods and services. 
At a day-care center, Michael 
teams that such operations are 
often considered to be charitable 
organizations, but this tax-exempt 
status means less revenue for 
government services. 

■ Michael's research has been thor- 
ough, and after long hours of work 
his article is finished. Not only Is 
It published, but as a result of Its 
publication he lands a summer 
job. 
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Review the vldeo'e content with 
questions such as: 

1. Why did Michael and his friends 
lose their summer jobs? (Govern* 
ment funds that had been earmarked 
for the summer jobs program were 
exhausted, and no new funds were 
available.) 

2. What did Michael leam about 
conflicting goals from the university 
students? (Tax-exempt student dor- 
mitories mean loss of government 
revenue because such housing Is 
exempt from property taxes, but low 
housing cost made it possible for 
some students to attend the univer- 
sity who would not otherwise be able 
to do so.) 

3. What did Michael learn at the 
day-care center? (Charitable organi- 
zations are tax exempt, but this 
status means less revenue for gov- 
ernment services.) 

4. What are the effects of special tax 
reductions for new businesses? 
(They encourage Individuals to start 
businesses, but they also may mean 
higher taxes for others with the same 
income.) 

5. What did Michael find out about 
how special Interest groups can 
affect tax rates and allocation of tax 
revenues? (Special Interest groups, 
through the political process, can 
affect legislation and therefore in- 
crease or decrease the level of 
government services. This may re- 
sult In higher taxes for some groups 
and lower taxes for other groups.) 

Ask students how they think people 
decide whether a tax policy Is desir- 
able. How can voters and policymak- 
ers evaluate a particular tax policy? 
Careful decision making, Involving 
the thoughtful evaluation of alterna- 
tives, is a valuable skill that can help 
students - and policymakers - 
make the best use of resources. 

Present one or more of the problems 
that follow to students for considera- 
tion. Have students use the 
Decision-Making Model to help them 
organize their thoughts as they think 
about the problems. 
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CONFLICTING GOALS 
DICISION-MAKINQ MODIL 



Step 1 . State the proposed (or 
existing) tax policy. 

Step 2. State the result that Is 
expected - the goal to 
be achieved. 

Steps, State the positive effects 
of the policy and why. 

Step 4. State the negative 

effects of the policy and 

j why. 

: Steps. Decide what factors 
• make a tax policy a good I 

one. 

i i 

! Steps. Compare the positive 

and negative effects to | 

the factors identified in i 

Step 5, and decide I 

whether the policy is j 

| a good one. 



Problem 1. Your state government 
is considering an Increase In state 
income taxes. This policy would 
provide more revenue for the state, 
which In turn would pass more 
revenue on to county and city gov- 
ernments. At the same time, the 
amount of money that county and 
city governments could raise 
through taxes would be "frozen" at 
the existing amount. What do you 
think of this proposed tax policy? 

Notes Students should consider 
the following factors for Step 5 In the 
decision-making node): local 
autonomy (county and city govern* 
ments having a right to make their 
own decisions), making taxes fairer, 
lowering total tax collections, and 
providing better services. 

Problem 2. The federal govern- 
ment hta proposed a tax reduction 
for people who buy or own cars that 
get at least 40 miles to the gallon of 
gasoline. What do you think of this 
proposed tax reduction? 

Problem 3. Your state government 
has proposed a tax credit for busi- 
nesses that Install extra Insulation 
in their buildings. The credit would 
not apply to private homes. What do 
you think of this proposed tax 
policy? 

1SS 
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Ask students to evaluate the bene* 
fits and costs of the following tax 
reductions: 

1. The deduction for Interest paid 
on loans other than home 
mortgages. 

2. Child-care credits. 

3. Credits for energy-saving 
devices. 

4. Personal exemptions for the blind 
and elderly. 

Have the class vote to determine 
whether a majority supports or op- 
poses each of theee policies. Then 
dlecuss any differences of opinion, 
emphasizing the Idea of trade-offs. 

~HE LESSo* 
Have students write analyses of the 
following scenario: 

a Suppose tax reductions are 
granted to individuals on Interest 
earned from the savings they ac- 
cumulate. The tax reductions are 
meant to encourage individual 
savings, higher levels of capital 
investment by businesses, and 
increased financial security for 
families. What are the trade-offs 
associated with a policy thai pro- 
motes such Important benefits? 
Is It a fair policy? 

(In the short run, tax revenues will 
be reduced. However, other taxes 
would have to be increased to In- 
crease total revenues to the current 
level, or government services would 
have to be curtailed. Also, if savings 
increase, personal consumption lev- 
els might fall. This would mean that 
some businesses that provide con- 
sumer products would face a period 
of lower income and employment 
levels. Businesses that make capital 
goods might earn higher profits an i 
increase employment if ^ e | n . 
creased savings were to be Invested 
in new plants and equipment.) 

Have students follow the progress 
of a currently proposed tax policy. 
Students may want to develop a 
scrapbook documenting the oppos- 
ing arguments of special Interest 
groups. 
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STUDENT HANDOUT SC 

Tax Policy Simulation 

Imagine that you are a member of a tax review 
committee. Your committees job is to review 
an existing hypothetical tax policy and make 
recommendations by filling in the columns for 
your tax policy. 

You should: 

1. Change the existing tax policy to reflect the 
items you want to encourage or discourage, but 
your total tax revenue must remain the 
same as the existing total. 



2. Add or increase a tax to discourage the 
product or activity. 

3. Give a tax deduction to encourage the 
product or activity. 

4. Leave the product or activity alone if you 
don't want to encourage or discourage it with a 
tax or a tax deduction. 



Product or activity 



Existing 
policy 



Effect 



Amount 

of revenue Your tax 
gained or lost policy 



Effect 



Amount 
of revenue 
gained or lost 



1 . Alcoholic beverages 


Tax 


Discourage 


+ $7,000 








2. Movie theater tickets 


Tax 


Discourage 


+ $1,000 








3. Video movie rentals 


Leave alone 


None 


0 








4« Gasoline 


Tax 


Discourage 


+ $10,000 








5, Charitable contributions 


Deduction 


Encourage 


- $2,000 








6. Personal computers 


Leave alone 


None 


0 








7. Child-care expenses of 
working mothers 


Deduction 


Encourage 


- $6,000 








Total tax revenue + $10,000 


Total tax revenue + $10,000 
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School name: 



Please indicate your choice by filling in 
the appropriate box with a #2 pencil. 



School address: 
City: 



State: 



1. How would you rate the treatment of the subject matter in this unit? 
thorough adequate 

too brief inadequate 

2. How would you rate student interest in this unit? 
high good 

fair - poor 

3. After working with this unit, how would you rate the students" knowledge of the subject matter? 
greatly improved : much improved 

somewhat improved not improved 



4. In what class did you use this unit? 
economics : business ed. 
home ec./consumer ed. civics/government 

5. With what grade did you use this unit? 
7 or 8 9 

11 



12 



6. With how many students did you use this unit? 
fewer than 30 30-50 
76-100 101-200 



vocational ed. 
other 



10 



51-75 

more than 200 



Zip: 



Paperwork Reduction 
Act Notice 

We ask for this informa- 
tion so that we may 
review this Taxpayer 
Education program and 
revise it in the future. 
Your response is 
voluntary. 
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Name: 



School name: 



Please indicate your choice by filling in 
the appropriate box with a *2 pencil. 



School address: 
City: 



State: 



1. How would you rate the treatment of the subiect matter in this unit? 
thorough adequate 

too brief inadequate 

2. How would you rate student interest in this unit? 
high " good 

fair poor 

3. After working with this unit, how would you rate the students knowledge of the subject matter? 
greatly improved much improved 

somewhat improved not improved 



_ Zip: 
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4. In what class did you use this unit 9 
economics business ed. 
home ec./consumer ed civics/government 

5. With what grade did you use this unit? 
7 or 8 9 

11 12 

6. With ho\r many students did you use this unit? 
fewer than 30 30-50 
76-100 101-200 



vocational ed. 
other 



10 



Hi 



51-75 

more than 200 



Paperwork Reduction 
Act Notice 

We ask for this informa- 
tion so that we may 
review this Taxpayer 
Education program and 
revise it In the future. 
Your response Is 
voluntary. 
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OBJECTIVES 

Students will define and give on 
example of each of the following, 
using income as a measure of ability 
to pay £ 



m A progressive tax 
• A regressive tax ; 
■ A proportional tj^|^ 

Students will explain how a mixture 
of regressive and progressive taxes 
could combine to make our overall 
tax system roughly proportional. 

MAT^RIAJLS 

A video entitled, "laxes Affect Dif 
ferent Income Groups " ' 

Student handout 6A. "Analyzing 
Specific Tax Situations.' 

Student handout 4A-1. Key Terms.'" 
from Uryt Four, t esson A. can be 
used effectively Vvith this lesscni. 
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KEY T^RMS 

Progressive Thx - A tax th.it 
takes a larger percentage of income 
from high-tqcome groups than from 
low»mcomc! groups. 
Regressive Tax A tax that lakes 
a larger percentage of income from 
low-mcorne groups than from high* 
income groups 



Proportional Tax A tax that 
takes the same pert entage of m 
come from all mcorrte (groups 
Vertical Equity • The idea that 
people in different income groups 
should pay different amounts of 
taxes, or different percentages of 
their incomes, as taxes (Unequals 
should be taxed unequally ) 

OPENING THE LESSON 

L ead a brief class discussion about 
the statement. "The rich should pay 
higher taxes than other income 
groups Tr y to clarify what trie 
students think is rrieant by 'rich." 
and try to distinguish between the 
total number of dollars paid in taxes 
and the percentage of total income 
paid in taxes If students agree with 
the statement, discuss what percent 
age of income they think would be a 
fair tax on the rich and other income 
groups 

Put theiKey Terms for this Lesson 
on the chalkboard and review their 
meanings with students Ask stu 
dents to watch for examples of each 
of these coQcejitsrtto the video (If 
available, you rfeioJi\j^Wt to use 
handout 4A t. "Key Ter*m." from 
Unit four. Lesson A. to emphasise 
the definitions of regressive and 
proportional t<*xcs ) 

View the video. "Taxes Affect 
Different Income- Groups : 

» The governor in this story has a 
problem. His government is run 
nmq out of money because the 
taxes he hasjtfvied on his subjects 
have not brought in enough reve- 
nue In an attempt to solve the 
problem, he issues a proclama- 
tion He will award special favors 
to anyone who can come up with 
a fair and workable tax system 

Tax specialists and economists 
come from tar and i«ear to compete 
for the governor's favors \ trst, a 
tax consultant proposes that the 
government assess a fixed 
amount of fax from. ever yone - a 
regressive tax Many citizens don't 
liRe this system because tt takes 
n larger percentage of income 
from low income groups than from 
high-income groups. 



Next, an economist proposes thai 
the system be rever sed. as income \ 
gets hiqtuM. so (Joes the pjercent 
age ol taf levied a progressive 
tax Again, some citi/ens don't like 
the system because it takes <i 
larger percentage of income from 
high income groups than from 
low income groups 
r inally. a young waitress an 
unlikely candidate proposes 
combining the regressive and pro 
gresSivc taxes so they would take 
the same percentage of income 
from all income groups a fjro 
porhonal tax system Thre system 
is popular with the citizens 
A narrator points out that taxes in 
the U S are a combination of 
these three types of taxes, but 
overall our tax system tends to be 
roughly proportional 

DEVELOPING THE LESSON 

Review the video s content with 
questions such as 

1 . Why didn't the citizens like the tax 
consultant s proposal that the gov- 
ernment assess everyone the same 
amount? (It was a regressive tax. tt 
took a larger percentage of income 
from low-income groups than from 
high-H*come groups.) 

2. Why didn't the citi/ens like the 
economist's proposal th3t as in- 
come increased, so did the percent- 
ages of tax 7 (tt was a progressive tax. 
It took a larger percentage of income 
from high-income groups than from 
low-mcome groups.) 

3. Why did the citizens like the ^ \ '< 
waitress's proposal? (It was a pro- ".V./jr 
poitional tax. It took the same per- 
centaqe of ^ncome from all income 
groups) 

4 Can students think of examples 
of progressive and regressive taxes 
m the U S ? (The federal income tax 
ts a progressive tax.- Social security 
taxes, exase taxes, and sales taxes 
are regressive.- See the answers for 
student handout 6A. "Analyzing 
Specfic Tax Situations," below.) 
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Put the following chart on tht chalk- 
board. Hava atudanta rank taxaa A, 
B, C, and 0 on a continuum from 
most regraaalva to moat progree- 
aiva. Remind them that It la the 
percentage of Income paid In taxaa 
that la Important In determining 
regreeeivity and progreaalvtty. 



TAX DOLLARS COLLICTID 


Family 
Income 


Tax A 


Tax B 


TaxC 


Tax D 


1,000 


500 


500 


100 


100 


5,000 


500 


1,000 


500 


500 


10,000 


500 


2,4)00 


1,000 


1,300 


20,000 


500 


4,000 


2,000 


2,600 



(Tax A la moat regressive, then Tax 
B, then Tax C [which la proportional], 
and finally Tax D [which la 
progressive].) 

Duplicate and dlatribute student 
handout 6A, "Analyzing Specific Tax 
Sltuationa." Use the auggested an- 
swers below to guide the student 
discussion to an agreement on the 
questlona posed in the handout 

1. More Progressive. More low- 
Income earner* will be removed from 
the tax rolva becauae their Income 
is below the amount needed to Incur 
a tax liability 

2. Proportional. It took the same 
percentage (7.15%) of all wage and 
salary income over thla range. 



3. Regressive. They paid no Social 
Security tax on wage and salary 
Income over $43,800, and so their 
average tax rate would ba lower than 
the rate for people who earned less 
than $43,300. 

4. Regressive. They pay no Social 
Security tax on the Intereet and 
dividend part of their Income, and 
so their average tax rate would be 
lower than the rate for people who 
do not receive any Interact or divi- 
dend income. 

5. Regressive. R takes a higher 
percentage of low Incomea (1.0%) 
than of high Incomes (0.5%). 

6. Regressive. It la moat likely that 
low-Income groups would apend a 
larger proportion of their Income on 
the taxed Items than high-Income 
groups. 

CONCLUDING THE LESSON 
Give atudanta the following state- 
ment and question about the federal 
Income tax: 

■ Statement 

Remised deductions snable some 
federal taxpayera to reduce their 
tax liability by deducting expendi- 
tures for certain activities. In a 
progressive tax structure, a tax 
deduction la worth more to a 
taxpayer In a higher tax bracket 
than a taxpayer In a lower tax 
bracket 

■ Question 

Would Increasing the number and 
the amount of Remised deductions 
make the federal Income tax eye- 
tern more progressive or less pro- 
gressive? Why? (Loss progres- 
sive. Increasing Remised deduc- 
tions would reduce the tax liability 
of high-income groups more than 
R would reduce the tax liability of 
low-income groups.) 



The narrator In the video program 
points out thst the totsl tsx system 
In the U. S. Is roughly proportional. 
Can atudanta explain In their own 
worda what thla means? Do thsy 
think thst s proportional tax ayatem 
la fair? (The mixture of progressive, 
regressive, snd proportional taxaa 
In the U. S. results In sn overall tsx 
system thst Is considered by most 
observers to bs broadly 
proportional.) 

EXTENDING THE LESSON 
Lead a clasa discussion about the 

following: 

■ Since a progreaalve tax auch aa 
the federal Income tax la accept- 
able to many people in the U. S., 
doea It also make aenae to adopt 
progreaalve price structures on 
consumer goods and services? 
For example, ahould high-income 
families pay a higher price for 
care, electricity, groceries, and 
housing than low-Income 
families? 

Nolo: To some degree thla la 
already done through aaalatance 
programs such ss food stsmps, 
Medicaid, snd subsidized housing 
that provide low-Income families 
wRh bsslc goods snd ssrvicss st 
little or no cost to them. ARhough 
these programs redistribute Income, 
they msy distort economic Incen- 
tives snd usually restrict choices 
available to the poor on how to 
apend their Income. 
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Students will identify one criterion 
of tax fairness as benefits received. 

Students will identify a second crite- 
rion of tax fairness as ability to pay. 

Students will distinguish between 
wealth and income as meaaures of 
ability to pay. 

A video entitled, "Taxes...What is 
Fair?" 

Student handout 6B, "What Is 
Fair?/' on which students identify 
the rationale for and rate the fairness 
of a variety of taxes. 

Benefits Received - A criterion 
of tax fairness holding that people 
should pay taxes in rough propor- 
tion to the benefits they receive from 
government goods and services. 
Ability to Pay - A criterion of tax 
fairness holding that people with 
different amounts of wealth or differ- 
ent amounts of Income should pay 
different amounts of taxes. 
Ability to Pay Based On Wealth - 
People who have more wealth - 
assets and property such as houses, 
cars, stocks, bonds, savings 
accounts* or valuables - should pay 
more taxes. 



Ability to Pay Based on 
Income - People who have mere 
income * wages, rents, interest, 
profits, or other payments - should 
pay more taxes. 



Explain to students that this pro- 
gram is about two criteria that can 
be used to decide if a tax is fair. Have 
the class generate two lists and write 
them on the chalkboard. One list 
should be headed "What is a fair 
tax?" and the other "What is an 
unfair tax?" (For example, some 
students might think that a fair tax 
is one in which everyone is taxed the 
sama amount, while others might 
think that an unfair tax is one in 
which low-income people pay the 
same amount as high-income peo- 
ple.) Then ask students whether the 
items listed suggest any general 
criteria about what makes a tax fair 
or unfair. Ask whether students 
agree about what makes a tax fair, 
and point out that it is difficult to get 
people to agree on thie topic. 

Put the Key Terms for this lesson 
on the chalkboard and review their 
meanings with students. Ask stu- 
dents to watch for examples of these 
concepts in the video. 

View the video, aa Taxea...What Is 
Fair?": 

a The program s host introduces 
and defines two criteria of tax 
faimesu - benefits received and 
ability to pay based on wealth 
(assets) or income. He explains 
that benefits received means that 
the people who benefit from a 
government service should pay 
for it, such as drivers paying for 
highway construction and mainte- 
nance. Ability to pay means that 
people with different amounts of 
income or wealth should pay dif- 
ferent amounts of taxes. Several 
vignettes illustrate how these cri- 
teria are reflected in epecif Ic taxes 
most people psy. The examples 
show why people sometimes feet 
the taxes they pay are unfair, but 
also illustrate how difficult it is to 
apply either criterion to all taxes. 

a At the local gas station, Linda 
Arnold, a student with a part-time 
job, notices the cost of gasoline 



has gone up. She wonders 
whether it is fair that she must pay 
the same amount of Increased 
gasoline tax as hsr higher-income 
neighbor, Mr. Sackler. if the gaso- 
line tax is judged according to 
benefite received, it ie fair to both 
Linda and Mr. Sackler. However, if 
it Is judgsd according to ability to 
pay, it is not fair to Linda. 

a Later, at home, Jack Sackler com* 
plains that his increased property 
taxes are helping to build a new 
school, but he doesn't have chil- 
dren to benefit from the school. 
The host also points out that If 
ability to pay Is based on wealth 
(assets), the property tax is fair, 
since property of the same value 
is taxed the earns. However, if 
ability to pay Is based on income, 
it is not fair to those with lower 
incomes. 

a When Linda receives her pay- 
check from her waitress job, it has 
been reduced by tax withholding. 
She questions what she is really 
getting for all the taxes she pays. 
The program demonstrates that 
fair tax criteria often conflict, and 
that trade-offs are inevitable. 

Review the video s content with 
questions such as: 

1 . Was the increased gasoline tax 
fair to Linda? (If judged by benefits 
received, it was fair, because Linda 
used the roads that the gasoline tax 
was used to pay for. If [udged by 
ability to pay, it was unfair, because 
Linda's income is lower than that of 
other motorists who paid the same 
amount of tax.) 

2. Was the increased property tax 
fair to Mr. Sackler? (If It was judged 
by ability to pay, it was fair, if it was 
judged by benefits received, its fair- 
ness depends on how one views the 
benefits of public education.) 

3. What did the host say the two 
ways to deten ;ine ability to pay are? 
(Ability to pay based on wealth 
[assets] and ability to pay based on 

income.) 
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4. Do you think Linda and Mr. Sack- 
ler would agree about what a fair tax 
is? (Linda would probably opt for a 
tax baaed on ability to pay, while Mr. 
Sackler would probably prefer a tax 
baaed on benef its received.) How 
could thle difference of opinion be 
reeolved? (Through the political 
process, with interested parties try- 
ing to influence tax policy.) 

Have students review the two lists 
prepared In the Opening the Lesson 
activity and decide which items re- 
late to benef Ite received and which 
to ability to pay. Oo the lists suggest 
any other criteria of tax fairness? 

Duplicate and distribute student 
handout 6B, "What Is Fair?" This 
handout asks students to identify 
the basic rationale for each of seven 
specific taxes, and to indicate 
whether they think each tax is fair 
or unfair. Students may be uncertain 
about the basic rationale and/or 
fairness of some of these taxes. 
Encourage discussion, and try to get 
agreement on etudent answers. 

Note: Suggested handout answers: 

1. Driver's license fees: BR. "Pair 1 ' 
if students think that the feee are 
used for services that benefit driv- 
ers. "Unfair" or "?" If students think 
that the feee should be based on the 
ability to pay. 

2. Personal property taxee: APW. 
"Fair" If students think that wealthy 
people with property should be 
taxed more than people without 
property. The answer would be "?" 
if it's not clear what the property tax 
receipts are used for, and students 
think that taxee ahould be based on 
benefits received. 
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3. Personal Income taxes: API. 
"Fair" If studente think that people 
with high Incomes should be taxed 
more than people with low incomes. 
The anewer would be "?" If it's not 
ciear what the income tax recelpte 
are ussd for, c id students think that 
taxes should bs baaed on benefits 
received. 

4. Hunting license feee: BR. "Fair" 
if students think that the fees are 
ueed for servlcee that benefit hunt- 
ers. "Unfair" or "?" if studente think 
that the feee ahould be based on the 
ability to pay. 

5. Inheritance texes: APW. "Fair" if 
studente think that wealthy people 

' *ho have large estates to pass on 
to their helre should be taxed more 
than people who do not. (The heirs 
do nothing to "earn" the wealth that 
is left them.) "Unfair" if atudents 
think that people who have worked 
hard to accumulate wealth should 
be allowed to leave their estates to 
whomever they want to without be- 
ing penalized. 

6. Sales taxes with all retail items 
covered, and 

7. Sale* t&xes with some "basic 
necessities" not covered: ?. Sales 
taxes are based more on political 
support for paying taxes in small 
amounts st a time end ease of 
collection than on either benefits 
received or ability to pay. Sales taxes 
with no exemptione hit low-income 
groups harder than sales taxee that 
exempt certain "basic necessities," 
such as food and medicine. There- 
fore, etudents msy think that tax 7 
is "fairer" than tax 6. 

CONCLUDING ?!*£ L22&CN 
As a class, discuss whether the 
following historical and fictional 
characters would support or oppose 
taxes based on the abllity-to-pay 
criterion: 
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1. Robin Hood (Legendary English 
outlaw who robbed from the rich to 
give to the poor.) 

2. John Calvin (Religious reformer 
who opposed self-indulgence, be- 
lieved in thrift and hard work, and 
believed thet material success re- 
fleeted a good spiritual Ufa.) 

3. Aristotle (Philosopher who be- 
lieved thet virtue Is the middle 
ground between extremes.) 

:;:ti:iding the lesson 

Organize a claee debate ebout the 
following proposition: 

■ "Reeolved, that United Stetee tax 
policy - including federal, state, 
and local taxee - will be 
restructured so that 90% of all tax 
revenues will be baaed on the 
benefits-received criterion." 

Studente should consider the propo- 
sition's Implications carefully, 
including the following: 

1 . Is It possible to determine how 
much each individual benef Ite from 
some government programs, such 
ae national defense, police protec- 
tion, etc.? 

2. Would only people with children 
pay for schools? Do othere benefit 
from education? Should they pay? 

3. Would only drlvere be taxed for 
highway repairs? Do othsrs benefit 
from highways? Should they pay? 



— _ f 

UNDERSTANDING fAIRNESS ISSUES 



STUDENT HANDOUT 6A 

Analyzing Specific 
Tax Situations 

A series of statements and questions about 
different tax situations is presented fcJow. Read 
\the background information and the statements 
for each situation, and then prepare an answer 
for each question. Compare your answers with 
those of other students. Discuss any differences 
that occur, and see if you can reach agreement 
after your discussion. 

The federal income tax 

The federal income tax is a progressive tax. 
Income in higher taxable income brackets 
is taxed at a higher rate than income in lower 
taxable income brackets. The difference 
between a person's total income and their 
taxable income affects the overall progres- 
sivenesi of the federal income tax system. 

Statonent: In 198?, single taxpayers were 
allowed a personal "exemption" of $1 ,900 and 
a "standard deduction" of $2,540. This meant 
that, in 1987, a single taxpayer could earn up 
to $4,,440 without incurring a federal income 
tax liability. Both the personal exemption and the 
standard deduction are scheduled to increase 
in future years. 

Question 1 : Other things constant, will an 
increase in the amount of income that people 
can earn before incurring a tax liability make the 
federal income tax more progressive or less 
progressive? Why? 

The federal Social Security tax 

The federal Social Security tax is a payroll tax 
levied on employers, employees, and certain 
self-employed individuals. The statements be- 
low refer only to the employees' part of this tax. 

Statement: In 1987, the employees' part of 
the Social Security tax was 7.15% of the first 
$43(800 earned in wages and salaries. 



Question 2: Over the wage and salary income 
range of $0 • $43,800 was the Social Security 
tax regressive, progressive, or proportional? 
Why? 

Statement! In 1986, some employees earned 
wage and salary incomes higher than the 
$43,800 ceiling. 

Question 3: For these employees, was the 
Social Security tax regressive, progressive, or 
proportional? Why? 

Statement: The employees' part of the Social 
Security payroll tax applies only to wage and 
salary income. Some people receive income 
from interest and dividend payments, but they 
do not have to pay any Social Security tax on 
this income. 

Question 4; For these people, is the Social 
Security tax regressive, progressive, or propor- 
tional? Why? 

A state gasoline tax 

The following situations occured in a state in 
which there is a 100 per gallon excise tax 
on gasoline. 

Driver A has a total income of $5,000 a year, 
and spends $50 on state gasoline taxes. This 
represents 1.0% of this driver's total income. 

Driver B has a total income of $10,000 a 
year, and spends $75 on state gasoline taxes. 
This represents 0.75% of this driver's total 
income. 

Driver C has a total income of $20,000 a 
year, and spends $100 on state gasoline taxes. 
This represents 0.5% of this driver's total 
income. 

Question 5: Using the information provided 
above, is the state gasoline tax regressive, 
progressive, or proportional? Why? 

Question 6: Do you think that excise taxes 
on consumer products other than gasoline (such 
as automobile tires, tobacco products, distilled 
spirits, etc.) would be most likely to be regres- 
sive, progressive, or proportional? Why? 
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STUDENT HANDOUT 6B 

What Is Fair? 

Indicate whether you think the basic rationale 
for each of the taxes or payments listed below 
is benefits received (BR), ability to pay based 
on wealth (APW), ability to pay based on 
income (API), or uncertain (?) by placing the 
appropriate letters or a u f n in the column 
headed "Basic Rationale." 



Type of tax or payment 


Basic 
rationale 


Fairness 
rating 


1 . Driver's license fees: A fixed dollar amount for each driver. 

The amount varies from state to state 






2. Personal property taxes: A percentage of personal property 

value over and above any allowable 
exemptions. 




• 


3. Personal income taxes: A percentage of each person's taxable 

income. 






4. Hunting license feee: A fixed dollar amount for each hunter. 

The amount varies from state to state. 






5. Inheritance taxes: A percentage of an estate's value over 

and above any allowable exemptions. 






6. Sales taxes (with all 

retail items covered): A percentage of retail products' 

pre-tax sales price. 






7. Sales taxes (with some 
"basic necessities" such 
as food and medicine 

not covered): A percentage of covered retail 

products' pre-tax sales price. 
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Indicate whether you think each tax is fair (P), 
unfair (U), or uncertain (?) by placing the 
appropriate letter or a "?" in the column headed 
"Fairness Rating." 



Compare your answers with those of other 
students. Discuss any differences or uncertain- 
ties that occur, and see if you can reach 
agreement after your discussion. 
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School name: 



Please Indicate your choice by filling In 
the appropriate box with a *2 pencil. 



School address: 
City: 



State: 



1. How would you rate the treatment of the subject matter in this unit? 
s a thorough e : adequate 

= a too brief - ; inadequate 

2. How would you rate student interest in this unit? 
' ^ high c 3 good 



= fair 



3. 



4. 



5. 



poor 



After working with this unit, how would you rate the students' knowledge of the subject matter? 
greatly improved = ~ much improved 
somewhat improved = = not improved 



In what class did you use this unit? 
economics c = business ed. 

home ec./consumer ed. : civics/government 

With what grade did you use this unit? 
7 or 8 - - 9 

11 - j 12 

With how many students did you use this unit? 
fewer than 30 - = 30-50 

76-100 - - 101-200 



vocational ed. 
other 



' 10 



- 51-75 

= more than 200 



Zip: 



Paperwork Reduction 
Act Notice 

We ask for this informa- 
tion it we may 
review mts Taxpayer 
Education program and 
revise it in the future. 
Your response is 
voluntary. 
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Name: 



School name: 



Please indicate yotir choice by filling in 
the appropriate box with a *2 pencil. 



School address: 
City: 



State: 



1. How would you rate the treatment of the subject matter in this unit? 
= 3 thorough - - adequate 

= 3 too brief c 3 inadequate 

2. 1 *ow would you rate student interest in this unit? 
= - nigh * a good 

« = fair = - poor 

3. After working with this unit, how would you rate the students' knowledge of the subjeci matter? 
= 3 greatly improved - - much improved 

~ - somewhat improved = - not improved 



Zip: 
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4. In what class did you use this u.iit? 

- = economics - - business fid. 

: j home oc./consumer ed. - - civics/government 



5. With what grade did you use this unit? 
= - 7 or 8 c = 9 

= 3 11 C 3 12 

6. With how many students did you use this unit? 
c a fewer lhan 30 «= 3 30-50 

= a 76-100 = a 101-200 



vocational ed. 
other 



10 
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Addresses and Telephone Numbers for 
IRS Taxpayer Educat ion Coordinators 

Unless otherwise noted telephone numbers are not toll 
free end will involve long distance charges to callers 
outside of the local calling area. Contacts by mail should 
be made to the attention of the "Taxpayer Education 
Coordinator." 



ALABAMA 

500 22nd St.. S.. Stop 117 

Birmingham, AL 35233 

(205)731-0403 

Toll Free 1(800) 829-1040 

ALASKA 

949 E. 36th Ave. 

Anchorage, AK 99508-4328 

(907)271-6231 

Toll Free 1 (800) 829 1040 

ARIZONA 

2120 N Central 

Stop6610-PX 

Phoenix, AZ 850C4 

(602)379-3861 

Toll Free 1 (800) 829-1040 

ARKANSAS 

RO. Box 3778. Stop 603 

Little Rock, AR 72203-3778 

(501)378-5685 

Toll Free 1 (800) 829-1040 

CALIFORNIA 

Los Angeles 

300 N. Los Angeles St. 

Room 5202 

Los Angeles. CA 90012 

Los Angeles City Area 

(213)894-4574 

Toll Free 1 (800)829-1040 

Sen Francisco 

1221 Broadway. 5th Fl. 

Oakland, CA 94612-1808 

(415)273-4233 

Toll Free 1 (800) 829-1040 

LagunaNiguel 

Chet Holifield Fed. Bldg. 

RO. Box 30210 

Laguna Niguei 

CA 92607-0210 

(714) 643-4060 

Toll Free 1 (800) 829 -1040 

Secramento 

P.O. Box 290Q Stop .3A5650 

Sacramento. CA 95812 

(916)978-4083 

Toll Free 1 (800)829-1040 

San Jose 

RO. Box 100 

Stop HQ-6300 

San Jose, CA 95113-2397 

(408)291-7114 

Toll Free 1 (800) 829-1040 

COLORADO 

600 17th Street 

Stop6610-DEN 

Oenver, CO 80202 

(303)844-3340 

Toll Free 1 (800) 829-1040 

CONNECTICUT 

135 High Street, Stop 115 
Hartford. CT 06103-1185 
(203) 240-4149 
Toll Free 1 (800)829-1040 
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DELAWARE 

RO. Box 28 

Wilmington, DE 19899 

(302)573-6270 

Toll Free 1 (800) 829-1040 

DISTRICT OF COLUMBIA 

RO. Box 538 
Baltimore, MD 21203 
(202) 488-3100, Ext. 2222 

FLORIDA 

Jacksonville 

400 W. Bay St.. Stop 6250 
Jacksonville, FL 32202-0045 
(904) 791-2514 

Toll Free 1 (800)829-1040 
Ft. Leuderdale 
One N. University Dr. 
Stop 6030 

Building A, Room 270 

Ft. Lauderdale 

FL 33324-2019 

(305) 424-2438 

Toll Free 1 (800)829-1040 

GEORGIA 

Peachtree Summit Bldg. 

401 W. Peachtree St. 
Room 526. Stop 902D 
Atlanta, QA 30385 
(404)331-3808 

Toll Free 1 (800) 829-1040 

HAWAII 

PJKK Federal Building 
RO. Box 50089 
Honolulu. HI 96850 
(808) 541-3329 
Toll Free 1(800) 829-1040 

IDAHO 

550 W. Fort St., Box 041 

Boise. ID 83724 

(208)334-9153 

Toll Free 1 (800)829-1040 

ILLINOIS 

Chicago 

P.O. Box 1132, DPN 7-5 

Chicago. IL 60604-1132 

(312) 886-4609 

Toll Free 1 (800) 829-1040 

Springfield 

P.O. Box 19201. StopS 

Springfield, IL 62794-9201 

(217)492-4386 

Toll Free 1 (800) 829-1040 

INDIANA 

RO. Box 44211, Stop 60 

Indianapolis, IN 46244 

(317)226-6543 

Toll Free 1 (800) 829-1040 

IOWA 

RO. Box 1337. Stop 30-2 
Oes Moines, IA 50305-1337 
(515) 284-4870 
Toll Free 1 (800)829-1040 
Ext. 4870 

KANSAS 

412 S. Main Street 

Stop 6610-' VIC 

Wichita, KU 67202 

(316)291-6610 

Toll Free 1 (800)829-1040 

KENTUCKY 

RO. Box 1216. Stop 531 
Louisville. KY 40201 
(502) 582-6259 
Toll Free 1 (800) 829-1040 



LOUISIANA 

Stop 21 

600 S, Maestri Place 
New Orleans, LA 70130 

(504) 589-2801 

Toll Free 1 (800) C29-1040 

MAINE 

RO. Box 1020 
Augusta, ME 04332 
(207) 622-8328 
Toll Free 1 (600) 829-1040 

MARYLAND 

31 Hopkins Plaza 
Room 615A 
Baltimore. MD 21201 

(401) 962-2222 

Toll Free 1 (800) 829-1040 
Ext. 2222 

MASSACHUSETTS 

JFK Federal Building 
RO. Box 9088 
Boston, MA 02203 
(617) 565-1645 
Toll Free 1 (800) 829-1040 

MICHIGAN 

RO. Box 330500. Rm. 1196 

Detroit, Ml 48232-6500 

(313)226-3674 

Toll Free 1 (800) 829-1040 

MINNESOTA 

316 North Robert Street 
Stop 6500 

St. Paul, MN 55101-1474 

(612)290-3320 

Toll Free 1 (800) 829-1040 

MISSISSIPPI 

100 W. Capitol Street 

Rm. 101 A, Stop 30 

Jackson, MS 30200 

(601)965-4142 

foil Free 1 (800)829-1040 

MISSOURI 

RO. Box 1147. Stop 612 
St. Louis, MO 63188-1147 
314)539-3660 
Oil Free 1 (800) 829-1040 

MONTANA 

Federal Building, 301 'S. Park 
Drawer 10016 
Helena, MT 59626-0016 
406) 449-5375 
loll Free 1 (808) 829-1040 

NEBRASKA 

106 South 15th, Stop 27 
Omaha, NE 68102-1676 

(402) 221-3501 

Toll Free 1 (800) 829-1040 

NEVADA 

4750 W. Oakey Blvd. 

Las Vegas, NV 89102 

(702)455-1029 

Toll Free 1 (800) 829-1040 

NEW HAMPSHIRE 

60 Daniel Street 

Portsmouth, NH 03801 

(603)433-0519 

Toll Free 1 (800) 829-1040 

NEW JERSEY 

425 Raritan Ctr. Pkwy. 

Edison, NJ 08818 

(201)417-4075 

Toil Free 1 (800) 829-1040 

NEW MEXICO 

517 Gold Ave., S.W. 
Stop 6610-ALB 
Albuquerque, NM 87102 

(505) 766-2537 

Toll Free 1 (800) 829-1040 



NEW YORK 

Manhattan 

RO. Box 3036 

Church Street Station 

New York, NY 10008-3036 

(212)264-3310 

Brooklyn 

P.O. BOX 606, RM G-14 
Brooklyn, NY 11202-0013 
(718) 780-4000 
Albany 

Leo O'Brien Federal Bldg. 
Clinton & N. Pearl Sts. 
Room 421 

Albany, NY 12207-2378 
(518)472-3636 
Buffalo 
P.O. Box 606 

Cheektowaga, NY 14225-0606 

(716)685-8328 

Toll Free 1(800) 829-1040 

NORTH CAROLINA 

320 Federal Place, Rm. 128 
Greensboro, NC 27401 
(919) 333-5620 
Toll Free 1(800) 829-1040 
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NORTH DAKOTA 

RO. Box 2461 

Fargo. ND 58108-2461 

(701) 239-5105 

Toll Free 1 (800) 829-1040 

OHIO 

Cincinnati 

P.O. Box 3459 

Cincinnati, OH 45201 

(513)684-2828 

Toll Free 1 (800) 829-1040 

Cleveland 

P.O. Box 99184 

Cleveland, OH 44199 

(216)522-3414 

Toll Free 1 (800) 829-1040 

OKLAHOMA 

200 Northwest 4th Street 

Stop6610-OKC 

Oklahoma City, OK 73102 

(405)231-4969 

Toll Free 1 (800)829-1040 

OREGON 

RO. Box 2709 

Portland. OR 97208 

(503)326-6565 

Toll Free 1 (800)629-1040 

PENNSYLVANIA 

Philadelphia 

600 Arch St., Rm. 6424 

Philadelphia, PA 19106 

(215)597-0512 

Toll Free 1 (800)629-1040 

Pittsburgh 

RO. Box 2488, Rm. 1117 

Pittsburgh, PA 15230 

(412)644-6504 

Toll Free 1 (800)829-1040 

RHODE ISLAND 

P.O. Box 6627 
Providence, Ri 02940 
(401)528-4276 

SOUTH CAROLINA 

Strom Thurmond Fed. Bldg. 

1835 Assembly St., Rm. 408 

Columbia, SC 29201 

(803)253-3031 

Toll Free 1 (800)829-1040 

SOUTH DAKOTA 

RO. Box 370 

Aberdeen, SD 57402-0370 

(605)226-7230 

Toll Free 1(800) 829-1040 

TENNESSEE 

801 Broadway, MDP 46 

Nashville. TN 37203-3836 

(615)736-2280 

Toll Free 1(800) 829-1040 



TEXAS 

Austin 

300 E. 8th Street 

Stop6610-AUS 

Austin, TX 78701 

(512)489-5439 

Toll Free 1 (600) 829-1040 

Houston 

8701 S. Gessner 

Stop 6610 HAL 

Houston, TX 77074 

(713)541.7610 

Toll Free 1 (800) 829-1040 

Dallas 

1100 Commerce Street 

Stop6610-DAL 

Dallas. TX 75242 

(214)767-1428 

Toll Free 1(800) 829-1040 

UTAH 

465 South 400 East St. 

Stop6610-SLC 

Salt Lake City, UT 841 11 

(801) 524-6095 

Toll Free 1 (800) 829-1040 

VERMONT 

Courthouse Plaza 
199 Main Street 
Burlington, VT 05401-8345 

(802) 860-2089 

VIRGINIA 

RO. Box 10049, Rm. 5223 

Richmond, VA 23240 

(804)771-2289 

Toll Free 1 (800) 829-1040 

WASHINGTON 

915 Second Ave., MS-425 

Seattle, WA 98174 

(206)553-4230 

Toll Free 1 (800)829-1040 

WEST VIRGINIA 

P.O. Box 1138, Stop 2019 

Parkersburg, WV 26102 

(304)420-6612 

Toll Free 1 (600) 829-1040 

Ext. 6612 

WISCONSIN 

RO. Box 493 

Milwaukee, Wl 53201-0493 

(414)297-3302 

Toll Free 1 (800) 829-1040 

WYOMING 

308 W. 21 st Street 
Stop 6610-CHE 
Cheyenne, WY 82001 
307)772-2325 
OH Free 1 (800) 829-1040 



Outside 50 States 
& Foreign Countries: 

PUERTO RICO 

Mercantil Plaza Bldg., GF 
Taxpayer Sorvice Division 
Avenida Ponce de Leon 
Stop 27% 

Hato Rey, PR 00918 
(809)498-5946 

Other: 

OFFICE OF ASSISTANT 

COMMISSIONER 

(INTERNATIONAL) 

950 LEnfant Plaza 
Washington. DC 20024 
Attn: IN:C.TPS 
(202)287-4507 
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Joint Council on Economic Education 

432 Park Avenue South 

NewYork.NewYork.10016 

(212)685-5499 



For Information on teacher workehops and other 
contact the JCEE affiliate In your etate. 

Alabama Council on Economic Education 
Alaska Council on Economic Education 
Arizona Council on Economic Education 
Arkansas State Council on Economic Education 
California Council on Economic Education 
Colorado Council on Economic Education 
Connecticut Joint Council on Economic Education 
Delaware Council on Economic Education 
District of Columbia, Center for Economic Education 
Florida Council on Economic Education 
Georgia Council on Economic Education 
Hawaii Council on Economic Education 
Idaho Council on Economic Education 
Illinois Council on Economic Education 
Indiana Council on Economic Education 
Iowa Council on Economic Education 
Kansas Council on Economic Education 
Kentucky Council on Economic Education 
Louisiana Council on Economic Education 
Maine Council on Economic Education 
Council on Economic Education in Maryland 
Economic Education Council of Massachusetts 
Michigan Economic Education Council 
Minnesota Council on Economic Education 
American Enterprise Center of Mississippi 
Missouri Council on Economic Education 
Montana State Council on Economic Education 
Nebraska Council on Economic Education 
Nevada Council on Economic Education 
New Hampshire Council on Economic Education 
New Jersey Council on Economic Education 
New Mexico Council on Economic Education 
New York State Council on Economic Education 
North Carolina Council on Economic Education 



related programs and services 



203 



205/348-5794 
907/474-6520 
602/621-5357 
501/371-2061 
213/625-8383 
303/449-6489 
203/486-2327 
302/451-2559 
202/636-7682 
813/875-6909 
404/631-3280 
808/948-7009 
208/385-1193 
815/753-0354 
317/494-8545 
515/294-6601 
913/532-7357 
502/588-7356 
504/388-8611 
207/581-1467 
301/321-2137 
(Ext. 2771)617/452-5000 
313/487-2071 
612/625-4833 
601/969-0022 
314/882-3803 
406/994-5647 
402/472-2333 
702/784-6634 
603/224-5322 
609/771-2153 
505/227-9129 
518/270-2226 
919/334-5056 
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ERIC 



North Dakota Council on Economic Education 


701/237*8170 


Ohio Council on Economic Education 


61 4/292*5276 


Oklahoma Council on Economic Education 


405/624*6204 


Oregon Council on Economic Education 


503/ 464*31 W 


Pennsylvania council on economic Education 


215/ r frrlli 


Rhode island council on cconomu* education 


4Oir45O*0(KJ7 


south Carolina council on economic education 


003/734*0534 


south Dakota council on economic education 


005/677*5540 


Tennessee council on economic coucation 


915/630*2030 


Texas Council on Economic Education 


713/488-9537 


Utah Council on Economic Education 


901/533*5572 


Vermont Council or. Economic Education 


8027828-3111 


Virginia Council on Economic Education 


804/287-1627 


Washington Council on Economic Education 


2067622.0965 


West Virginia Council on Economic Education 


304/766-3094 


Wisconsin State Council on Economic Education 


414/228-2090 


Wyoming State Council on Economic Education 


307/766-6320 



201 



